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ANTARABANGSA 

INTERNATIONAL 

Risks ‘loom large’ in global economy 
seeing best growth in years: The 
OECD presented another upbeat set 
of projections in its latest assessment 
of the global economy, but was very 
clear that there are a growing number 
of threats. “Risks loom large” was the 
headline of its latest outlook, 
published in Paris on Wednesday, 
and the global backdrop this week 
provided plenty of reason to heed 
their warnings. Political turmoil in 
Italy has revived memories of the 
euro crisis, sending yields on the 
nation‟s debt surging and European 
stocks tumbling. (30 May, 
Bloomberg) 
 
OPEC may decide to ease oil 
supply curbs in June: 
sources:  OPEC may decide to raise 
oil output as soon as June due to 
worries over Iranian and Venezuelan 
supply and after Washington raised 
concerns the oil rally was going too 
far, OPEC and oil industry sources 
familiar with the discussions told 
Reuters. Gulf OPEC countries are 
leading the initial talks on when the 
exporting group can boost oil 
production to cool the oil market 
after crude rose above $80 a barrel 
last week, and how many barrels each 
member can add, the sources said. 
(22 May, Reuters) 
 
Australia poorly placed for next 
global downturn, Deutsche says: 
Australia is poorly placed to respond 
to a global slowdown that‟s probably 
not too far off given the duration of 

the U.S. economic upswing, says 
Deutsche Bank AG. “The U.S. 
Federal Reserve doesn‟t typically 
manage to engineer a soft landing 
once the unemployment rate has 
fallen through full employment,” 
Deutsche said in a research report 
Monday, noting the U.S. is likely past 
that point with a jobless rate at just 
3.9 percent. “So the next global 
downturn is more likely to be a 
matter of when, not if.” (14 May, 
Bloomberg) 
 
China’s economy is battling 
slowdown, earliest indicators show: 
China‟s economy is refusing to slow 
down without a fight. That‟s the 
picture that emerges this month from 
a new gauge of economic activity 
developed by Fielding Chen at 
Bloomberg Economics, which 
aggregates the earliest available 
indicators into one reading. While an 
ongoing campaign to curb financial 
excess and deflate property bubbles is 
taking its toll on some parts of the 
economy, the damage is being 
mitigated by industry benefiting from 
increased pricing power and the 
recent strength of global trade, the 
data shows. (30 May, Bloomberg) 
 
Russia’s c.bank sees economy 
growing 1.5-2.0 pct until 2021-
CNBC:  The Russian economy is 
seen growing by between 1.5 and 2.0 
percent a year in 2018-2020 but 
higher economic growth requires 
structural reforms, Central Bank 
Governor Elvira Nabiullina said in 
CNBC interview released on 
Thursday. Nabiullina also said Russia 
had created its own system for 
transferring financial data that is 
similar to SWIFT. The system is 
designed to replace SWIFT if Russia 
faces limited access to the global 
payment platform, Nabiullina 
said. (24 May, Reuters) 
 

German inflation jumps above 2% as 
ECB eyes the path ahead: Germany 
showered the 19-nation euro area 
with a flurry of good economic news 
as political uproar in the region‟s 
south threatens to weigh on the 
outlook. Inflation in Europe‟s largest 
economy jumped to 2.2 percent in 
May, exceeding the rate the European 
Central Bank aims to achieve for the 
entire region. Unemployment fell to a 
record low of 5.2 percent, economic 
sentiment improved after three 
consecutive declines and retail sales 
rose for the first time since 
November. (30 May, Bloomberg) 
 

Japan sticks with assessment 
economy is ‘gradually recovering’: 
Japan left unchanged its assessment 
in May that the economy is gradually 
recovering, showing policymakers 
remain confident the economy will 
recover from a contraction in the first 
quarter. “Japan‟s economy is 
gradually recovering,” the Cabinet 
Office said in its monthly economic 
report for May on Wednesday. That 
was unchanged from the previous 
month. The government left 
unchanged its assessment that 
consumer spending is “recovering” as 
spending on home electronics shows 
signs of improving and as households 
spend more on dining out. (23 May, 
Reuters) 
 
Euro-Area inflation picks up to fastest 
in more than a year:  Euro-area 
inflation hit the fastest pace in more 
than year, some good news 
for European Central Bank officials 
debating the future policy path just as 
turmoil in Italy revives memories of 
the debt crisis. The 1.9 percent rate, 
effectively in line with the ECB‟s 
goal, was up from just 1.2 percent in 
April and above the 1.6 percent 
reading forecast by economists. The 
core measure rose to 1.1 percent, also 
better than anticipated. (31 May, 
Bloomberg) 
 

U.S. consumer spending 
accelerates; job market 
strengthening: U.S. consumer 
spending posted its biggest gain in 
five months in April, a further sign 
that economic growth was regaining 
momentum early in the second 
quarter, while inflation continued to 
rise steadily. Other data on Thursday 
showed a bigger-than-expected drop 
in the number of Americans filing 
applications for unemployment 
benefits last week. Moderately rising 
inflation and a tightening labor 
market bolstered expectations that the 
Federal Reserve will raise interest 
rates next month. (31 may, Reuters) 
 

South Korea to provide economic 
support to hard-hit shipbuilding 
regions: South Korean Finance 
Minister Kim Dong-yeon said on 
Tuesday the government will 
designate five key shipbuilding 
centers on the country‟s south coast 
as “industry crisis” zones eligible for 
economic support. The areas include 
Dong-gu in the city of Ulsan, Geoje-
si of Kyong-nam province and 
Jinhae-gu of Changwon, as well as 
Tongyeong and Mokpo in the 
southwest coast. (29 May, Reuters) 

https://www.bloomberg.com/quote/2539Z:GR
https://www.bloomberg.com/quote/2539Z:GR
https://www.bloomberg.com/quote/2539Z:GR
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 NATIONAL 
NASIONAL 

  
Malaysia rises two spots on world 
competitiveness list: Malaysia 
moved up two notches to 22nd place 
in the latest IMD World 
Competitiveness Rankings published 
by the Institute for Management 
Development (IMD) World 
Competitiveness Centre. “Malaysia is 
the only economy (in Southeast Asia) 
to register an improvement of two 
positions, driven by a strong rebound 
in economic performance, especially 
in international trade,” the 
Switzerland-based research group 
said in a statement today. The top 
five most competitive economies in 
the world remain the same as in 2017, 
but their order changed. (24 May, 
Bernama)  

China looking forward to working 

with new Malaysian government: 
China is looking forward to working 
with the new Malaysian government 
to advance China-Malaysia pragmatic 
cooperation in a spirit of equality and 
mutual trust, and securing mutual 
benefit and win-win results, said 
Chinese Ambassador to Malaysia, 
Bai Tian. In a statement today, he 
said under the new government led 
by Prime Minister Tun Dr Mahathir 
Mohamad, China believed the 
relationships between the two 
governments would scale new 
heights. “We appreciate that you 
openly reiterated your support for the 
„Belt and Road‟ initiative and 
welcomed Chinese investment, 
shortly after assuming office.” (24 
May, Bernama)  
 

Economy grew at slower pace of 
5.4% in Q1 of 2018: Malaysia's 
economy expanded at a slower pace 
of 5.4% in the first quarter of 2018 
underpinned by continued expansion 
in private sector activity and strong 
support from net exports. Bank 
Negara Malaysia said on Thursday 
that from the supply side, all 
economic sectors expanded. 
However, the growth was slower than 
a Bloomberg survey of a 5.6% 
expansion. “On a quarter-on-quarter 
seasonally-adjusted basis, the 
economy grew by 1.4% (Q4, 2017: 
1.0%),” it said. In the fourth quarter 
of 2017, GDP expanded at 5.9% and 
in Q1 of 2017, it expanded at 5.6%. 
(17 May, The Star) 

 

Federal govt deficit to remain at 
2.8% of GDP: The federal 
government expects the fiscal deficit 
to remain at 2.8% of Gross Domestic 
Product (GDP), says Finance 
Minister Lim Guan Eng. He told a 
press conference on Thursday that the 
project fiscal deficit will increase to 
RM40.1bil from RM39.8bil, which 
would maintain the fiscal deficit at 
2.8%. In addition, the government‟s 
current balance (government revenue 
less operating expenditure) will also 
remain positive. Separately, Lim said 
the zero GST, which comes into 
effect on Friday, will “return” about 
RM17bil back to Malaysians for the 
rest of the year. (31 May, The Star) 
 

Malaysia’s Q1 labour productivity 
up 3.0 pct: Malaysia‟s labour 
productivity for the first quarter of 
2018 (1Q18) grew three per cent to 
RM80,440, said the Department of 
Statistics (DoS). During the quarter, 
Malaysia‟s gross domestic product 
(GDP) expanded 5.4 per cent and 
employment increased 2.3 per cent. 
“Labour productivity in mining and 
quarrying sector increased 
significantly at 8.3 per cent in 1Q18 
with a value of RM1.1 million. The 
value added of this sector recorded 
0.1 per cent growth but employment 
declined 7.6 per cent,” DoS said in a 
statement today. As for the 
manufacturing sector, labour 
productivity perked 3.3 per cent at 
RM108,670, value added grew 5.3 
per cent while employment in the 
sector increased by 2.0 per cent. (25 
May, Bernama) 
 

Leading Index up 0.3 pct in March, 

economic momentum to continue: 
Malaysia‟s economic growth 
momentum is expected to continue in 
the third quarter of 2018, with the 
annual change of Leading Index (LI) 
increasing 0.3 per cent, year-on-year, 
in March 2018, said the Department 
of Statistics Malaysia. However, the 
monthly change of LI, which 
monitored economic performance in 
advance, showed a negative growth 
of 0.5 per cent in the same month, 
mainly due to the 0.7 per cent 
decrease in the number of housing 
units approved. The department, in a 
statement on “Malaysian Economic 
Indicators: Leading, Coincident & 
Lagging Indexes March 2018,” said 
the Coincident Index (CI), which 
examined current economic activity, 

rose 0.6 per cent in March 2018. (25 
May, Bernama) 

CPI rises by 1.4 per cent in April: 
Malaysia's Consumer Price Index 
(CPI), which measures headline 
inflation, increased by 1.4 per cent in 
April 2018 compared with the 
corresponding month last year. In a 
statement today, the Department of 
Statistics (DoS) said the major groups 
which recorded increases were the 
indices for food and non-alcoholic 
beverages (+2.6 per cent), restaurants 
and hotels (+2.2 per cent), health 
(+2.1 per cent), housing, water, 
electricity, gas and other fuels (+2.0 
per cent), furnishings, household 
equipment and routine household 
maintenance (+1.8 per cent) and 
education (+1.1 per cent). The 
department said the CPI for the 
January-April 2018 period also 
increased by 1.7 per cent year-on-
year (y-o-y). (23 May, Bernama) 

Inflation to remain soft in the near 

term, OPR to be maintained in 
2018: Inflationary pressure is 
expected to remain subdued in the 
near term which will allow Bank 
Negara to maintain the overnight 
policy rate (OPR) at the current level 
this year. AmBank Group chief 
economist Dr Anthony Dass said on 
Thursday he believed that the 
potential inflationary pressure from 
the cost side would remain subdued 
due to the absence of the goods and 
services tax (GST) which will be 
replaced with the sales and services 
tax (SST), fuel subsidy and firm 
ringgit.  (24 May, The Star) 

Malaysia can meet fiscal deficit 

target even after GST is 
removed: The audacious move by 
the Pakatan Harapan government to 
abolish the goods and services tax 
(GST) may not necessarily derail 
Malaysia from its fiscal deficit target, 
as feared by many economic pundits. 
While credit rating agency Moody‟s 
described the removal of the 
consumption tax regime as “credit 
negative”, several economists expect 
Malaysia to remain largely on track 
of its fiscal deficit target, provided 
the government fulfils its election 
promises for reforms in national 
expenditure. Lower expenditure, 
coupled with higher crude oil prices 
and the re-introduction of the sales 
and services tax (SST), will be key in 
buttressing the national finances, 
moving forward. (23 May, The Star) 
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 LOCAL 
TEMPATAN 

 
Raja Muda wants concrete Perlis-
Sabah economic ties: The long-
standing relationship between Sabah 
and Perlis should be enhanced by 
entrepreneurs to boost the economy 
in the two states, said the Raja Muda 
of Perlis, Tuanku Syed Faizuddin 
Putra Jamalullail. He said Perlis, 
which borders Thailand, was 
developing the Chuping Valley 
Industrial Area (CVIA) which was 
set to offer many business 
opportunities in the next few years. 
He said well-known companies from 
Germany and India were among 
those which had expressed their 
commitment to invest in the CVIA, 
which would be developed over 
1,217 hectares in Padang Besar, 
specifically for the green technology 
industry. (26 May, New Sabah Times) 
 
World class convention centre in 
Sabah, thanks to Federal govt: 
Thanks to fund from the Federal 
government, Sabah will have an 
international-class convention centre 
by the end of this year. The Unit 
Kerjasama Awam Swasta (UKAS) of 
the Federal government has 
given RM250 million towards the 
construction of the Sabah 
International Convention Centre 
(SICC) at the old port here along the 
Tun Fuad Coastal Road, said 
Yayasan Sabah deputy director Datuk 
Hajah Rosmawati Haji Lasuki. She 
was speaking at the launching of the 
Yayasan Sabah Roadshow at the 
Nabawan Square here yesterday 
which was launched by Chief 
Minister Tan Sri Musa Haji Aman. (7 
May, New Sabah Times) 
 
Sabah has facilities, attractions to 
cater to European, Asian 
tourists:  The Sabah Tourism, 
Culture and Environment Ministry is 
planning to promote the state to 
Asian and European tourists as it has 
the facilities and attractions to cater 
for both tourist criteria. 
Minister, Christina Liew said she was 
briefed on the different requirements, 
especially by European and Asian 
tourists pertaining to their tour plan, 
adding the state could accommodate 
both demands. “Both „demands‟ are 
being pursued to ensure that the one-
million tourist target set for Sabah 
can be achieved. “The ministry will 
promote Sabah as a 
tourist destination with more 

packages to ensure that different 
requirements of the tourists are met 
and the industry will continue to 
thrive,” she told a press conference 
here in Tawau today. (27 may, 
Bernama) 
 
9,700 ac for 617 families in 
Nabawan: A total of 617 heads of 
families from 16 villages here were 
issued communal land titles 
encompassing 9,700 acres of land. 
The titles are made up of two 
packages. One of them is Tagol 1 
covering six villages, 140 heads of 
families and 700 acres of land; and 
the other Tatalaan 2 covering 10 
villages, 477 heads of families and 
9,000 acres. The villagers received 
their titles from the hands of Chief 
Minister Tan Sri Musa Haji Aman in 
conjunction with the Yayasan Sabah 
Roadshow yesterday. The roadshow 
coincided with a Interior North Zone 
Bersama Rakyat programme, a career, 
entrepreneurship and 
mobile CTC carnival. It was held at 
the Nabawan Square and was 
attended by more than 5,000 people. 
(7 May, New Sabah Times) 
 
RM510,000 untuk pam air di Loji 
kg Ulau: Sejumlah RM510,000 telah 
diluluskan kerajaan negeri untuk 
membeli tiga buah pam air bagi 
menangani  masalah bekalan air 
bersih yang terputus di Sipitang yang 
berlaku baru-baru ini. Menteri 
Pelajaran dan Inovasi, Dautk Dr 
Yusof Yacob berkata, beliau 
memahami situasi yang berlaku dan 
telah memaklumkan perkara tersebut 
kepada Menteri Pembangunan 
Infrastruktur Datuk Peter Anthony 
untuk tindakan lanjut. Beliau 
berkaata, sejurus memaklumkan isu 
tersebut, respon Datuk Peter amat 
baik yang mana beliau telah 
rmeluluskan pembelian tiga buah 
pam agar masalah itu dapat diatasi 
segera memandangkan ia amat 
mendesak ketika ini. (31 Mei, Utusan 
Borneo) 
 
Madius gariskan hala tuju 
rancakkan aktiviti perindustrian di 
Sabah: Timbalan Ketua Menteri 
Datuk Wilfred Madius Tangau 
menggariskan hala tuju Kementerian 
Perdagangan dan Perindustrian untuk 
merancakkan lagi aktiviti 
perindustrian dan sumbangan sektor 
pembuatan kepada Keluaran Dalam 
Negara Kasar (KDNK) Sabah. Beliau 
yang juga Menteri Perdagangan dan 
Perindustrian berkata, pada masa ini 
sektor pembuatan hanya memberi 
sumbangan sebanyak tujuh peratus 

kepada ekonomi negeri. “Kita mahu 
berusaha untuk mencapai sehingga 
35 peratus sumbangan sektor 
pembuatan kepada GDP. “Kalau kita 
melihat pada sektor kelapa sawit 
sahaja, sekiranya kita memberi 
tumpuan kepada sektor ini, dalam 
masa 20 tahun, kita boleh capai 
sasaran 35 peratus itu,” katanya. (26 
Mei, New Sabah Times) 
 
Junz plans to develop tyre industry 
in Sabah: Newly-appointed 
Agriculture and Food Industries 
Minister Junz Wong plans to develop 
the tyre industry to assist rubber 
smallholders and create new job 
opportunities in Sabah. Junz said a 
development plan or mechanism 
would be outlined to ensure the 
scheme can be achieved as rubber is 
an important commodity, with 
emphasise placed on diversifying 
downstream activities concerning 
agriculture. “Although the rubber 
production in Sabah is less (than 
some states), we will strive to create 
suitable mechanism to implement the 
plan. (18 May, New Sabah Times) 
 
Kaiduan Dam for 1 million 
residents in Sabah – Pairin: 
Making the Kaiduan Dam happen is 
for the sake of 1 million residents in 
Sabah, said PBS president Tan Sri 
Joseph Pairin Kitingan. Even though 
the Huguan Siou is faced with strong 
criticism from the KadazanDusun 
people, Pairin said he will still see 
through with the 14th general 
election (GE14) promise. He 
explained this is to ensure that the 
right infrastructure will be put in 
place before the worldwide 
water shortage that is expected to hit 
1.6 billion people by 2025. (7 May, 
The Borneo Post) 
 
Sistem pengangkutan dinaik taraf: 
Kerajaan memberikan jaminan 
bahawa sistem pengangkutan di 
bandaraya ini akan dinaik taraf 
sehingga setanding dengan 
kemudahan yang ada di negeri lain. 
Ahli Dewan Undangan Negeri 
(ADUN) Luyang Phoong Jiin Zhe 
berkata, sistem pengangkutan yang 
sedia ada sudah ketinggalan zaman 
berbanding negeri lain di 
Semenanjung Malaysia. “Cadangan 
perkhidmatan menggunakan Bas 
Rapid Transit (BRT) di sini telah 
diluluskan dalam satu sidang 
Parlimen pada 2015 tetapi 
perlaksanaan yang dijanjikan pada 
2016 gagal dimulakan. (27 Mei, 
Utusan Borneo) 
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(Source: 17 May, Department of Statistics Malaysia) 

 

MALAYSIA’S PRODUCER PRICE INDEX, APRIL 2018 

 

 
(Source: 31 May, Department of Statistics Malaysia) 

 

MALAYSIA’S MONTHLY RUBBER STATISTICS, MARCH 2018 

 

 
(Source: 17 May, Department of Statistics Malaysia) 
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MALAYSIA’S BUSINESS TENDANCY STATISTICS, SECOND QUARTER 2018 

 

 
(Source: 31 May, Department of Statistics Malaysia) 

 

 

MALAYSIA’S CONSUMER PRICE INDEX, APRIL 2018 

 

 
(Source: 23 May, Department of Statistics Malaysia) 


