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Cracks are starting to appear in 
the global economy’s momentum: 
The global economy‟s upswing 
showed signs of strain in March as a 
drop in momentum at businesses 
from Japan to the euro region 
underscored the world‟s vulnerability 
to confidence shocks from a trade 
war. Hours after the U.S. Federal 
Reserve raised interest rates and 
boosted growth forecasts for this year 
and next, survey data from elsewhere 
provided a reminder of how the 
international economic outlook could 
turn. The euro area‟s private sector 
grew at the slowest pace in 14 
months, Japanese manufacturing lost 
steam and German business 
confidence fell to the weakest level in 
almost a year, reports on Thursday 
showed. (22 March, Bloomberg) 
 
U.S. economic growth revised 
higher on spending, inventories: 
The U.S. economy grew in the fourth 
quarter at a faster pace than last 
estimated, helped by an upward 
revision to household spending on 
services and a smaller drag from 
inventories, according to Commerce 
Department data released 
Wednesday. The revisions to GDP, 
the value of all goods and services 
produced in the U.S., indicate the 
economy was on a solid footing 
coming into the current quarter. The 
report also included the first look at 
the health of corporate America 
toward the end of 2017. (28 March, 
Bloomberg) 
 
Euro-Area economy looked a little 
less buoyant in February: The euro-

area economy may have lost a little 
more momentum than initially 
estimated in February, adding to 
signs that the pace of growth may be 
moving past its peak. IHS Markit‟s 
composite Purchasing Managers‟ 
Index slipped to 57.1 from 58.8 in 
January. That‟s the weakest in four 
months and below the flash estimate 
of 57.5. Separately, Sentix said on 
Monday that Donald Trump‟s threat 
of tariffs on imported steel and 
aluminum undercut optimism among 
investors, with euro-area sentiment 
dropping to the lowest in almost a 
year. (5 March, Bloomberg) 
 
Japan’s GDP growth tops forecasts 
on investment, inventories: Japan‟s 
economy grew more than expected in 
the fourth quarter, as a year-long 
recovery in exports fueled business 
investment and inventories rose. The 
Japanese economy has grown for 
eight straight quarters, its longest 
expansion in nearly 30 years, as 
global demand for its exports fueled 
record corporate profits and rising 
business investment. Yet wage gains 
and household spending have 
remained lackluster, and key January 
indicators, including industrial 
production, suggest growth may 
weaken or even disappear in the first 
quarter. A build-up in inventories 
during the fourth quarter could weigh 
on first-quarter results. (8 March, 
Bloomberg) 
 
Singapore’s non-oil exports slide 
the most since 2016: Singapore‟s 
non-oil domestic exports slumped the 
most since October 2016, signaling 
growth risks to one of Asia‟s most 
trade-dependent economies. Exports 
dropped 5.9 percent in February from 
a year earlier, compared with the 
Bloomberg survey median for a 4.8 
percent gain. Shipments of 
electronics plunged the most since 
July 2016, while sales of non-
electronics also fell. While 
fluctuations might be expected given 
the unusual timing of the Lunar New 
Year holiday this year, a third straight 
monthly decline in electronics -- 
which led gains for much of last year 
-- adds to signs that exports could 
slow in 2018. (16 March, Bloomberg) 
 
Australia’s economy has a lot to 
lose from U.S.-China trade war: As 
the U.S. and China move toward an 
all out trade war, Australia finds itself 
between a rock and a hard place. As a 
close ally of the U.S. and the most 
China-dependent economy in the 

developed world, the $1.3 trillion 
economy has a lot to lose as the 
world‟s two biggest trading nations 
lock horns. “Australia is in a very 
awkward position between the U.S. 
and China,” said Roland Rajah at 
Sydney-based think tank the Lowy 
Institute. Rajah previously worked at 
the Asian Development Bank and 
Australia‟s central bank. “Risks of 
escalating economic tensions 
between these two is a big concern.” 
(23 March, Bloomberg) 
 
Germany welcomes U.S. tariff 
exemption, wants more trade 
cooperation: Germany‟s economy 
minister on Friday welcomed U.S. 
President Donald Trump‟s decision 
to temporarily exclude European 
Union countries from higher U.S. 
import duties on steel and aluminum 
and called for more international 
cooperation on trade. Trump said on 
Thursday he would suspend tariffs 
for the EU, the United States‟ biggest 
trading partner, and for Argentina, 
Australia, Brazil, Canada, Mexico 
and South Korea. The tariffs are 
suspended until May 1 as discussions 
continue. (23 March, Reuters) 
 
Russia’s shadow economy goes 
cashless under state bank’s watch: 
Russia‟s shadow economy, which 
employs almost every other worker in 
the country, is finding a refuge in the 
most surprising of places. State-
controlled Sberbank PJSC last year 
handled about 1 trillion rubles ($17 
billion) in person-to-person online 
transfers that represented frequent 
payments from numerous clients to a 
small number of accounts, which 
could be linked to commercial 
activity, according to Mikhail 
Matovnikov, a senior managing 
director and chief analyst at Russia‟s 
largest lender. (29 March, 
Bloomberg) 
 
Brexit: UK hopes to roll over 40 
EU trade deals, says Liam Fox: The 
UK hopes to have 40 trade 
arrangements with 70 countries in 
place by the end of the Brexit 
transition period in 2020, the 
international trade secretary has said. 
Liam Fox told BBC Radio 4's Today 
programme he hoped to "roll over" 
the arrangements from the EU 
agreements. He said all those 
countries had been spoken to and had 
agreed they would like that outcome. 
The UK is set to stick with current 
EU trade deals during the transition. 
(29 March, BBC News) 
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 NATIONAL 
NASIONAL 

  
Malaysia well paced to achieve 
high income status: IMF:  Malaysia 
is well on its way to achieving high-
income status as the economy, which 
came in above potential, last year 
continues to perform 
strongly, according to the 
International Monetary Fund (IMF). 
IMF mission chief for Malaysia Nada 
Choueiri said efforts have been made 
by the government to boost 
productivity with the establishment 
of the 11th Malaysia Plan 
in charting a path toward advanced 
economy status and greater inclusion. 
“Increasing productivity and 
encouraging more innovation are 
core objectives of the plan, which has 
six strategic pillars that touch on a 
range of development issues,” in his 
interview with IMF Country Focus. 
(8 March, Business Times) 
 

Malaysian energy sectors 
beckons highest FDI inflow: The 
Malaysian oil, gas and energy sectors 
have exceeded its target, achieving 
112 per cent of its 2017 key 
performance indicator (KPI). The 
National Transformation Programme 
2017 Annual Report said this was 
attributed to highest ever foreign 
direct investment (FDI) inflow to 
Malaysia of US$7 billion investment 
from Saudi Aramco in the Refinery 
& Petrochemical Integrated 
Development Project (RAPID) in 
Johor. Meanwhile, the US$27 billion 
Pengerang Integrated Petroleum 
Complex‟s (PIPC) has reached 84 per 
cent completion, and set to be 100 
per cent operational by the first 
quarter of 2019. (23 March, Business 
Times) 
 

Malaysia to reach RM92,300 
productivity growth value per 
worker by 2020:  Malaysia is on 
track to achieve the target of 3.7 per 
cent labour productivity growth 
annually valued at RM92,300 per 
worker by 2020. International Trade 
and Industry Minister Datuk Seri 
Mustapa Mohamed said the country 
achieved labour productivity growth 
of 3.6 per cent in 2016, reaching 87.8 
per cent, or productivity value of 
RM81,039, of the 2020 targeted level. 
“With the nine Productivity Nexus 
initiatives led by industries and 
supported by government and 
academia (in placed), we believe the 

country‟s productivity will be further 
improved. (22 March, Business 
Times) 
 

Malaysian banking system to 
remain strong in 2018: 
Moody’s:  The outlook is bright for 
the Malaysian banking system this 
year as it checks off all seven of 
Moody‟s Investors Service Inc 
(Moody‟s) key indicators. The 
indicators that banks are being 
measured against are overall outlook, 
operating environment, asset quality, 
capital, funding liquidity, profitable 
efficiency and government 
support.  “Malaysia ranks respectably 
against other emerging and 
developing economies of Asia Pacific 
(APAC) as it checked off all seven of 
the key indicators with a „stable‟ 
rating,” said Moody‟s vice president 
and senior credit officer of financial 
institutions group Eugene 
Tarzimanov. (21 March, Business 
Times) 
 

Investments in M’sia chemical 
industry have the potential to 
surpass RM4.1 billion: CICM: 
Malaysia‟s chemical industry 
investments is set to surpass 2017's 
RM4.1 billion if more international 
petrochemical producers come to do 
business at the Refinery and 
Petrochemical Integrated 
Development (RAPID) in Pengerang, 
Johor. Chemical Council Industries 
of Malaysia (CICM) deputy chairman 
Datuk Muhtar Hashim said there are 
opportunities for international players 
to invest in the petrochemical hub 
within RAPID. “The availability of 
raw materials for refinery activities 
and utility support is set to be 
available from 2020. But I see the 
opportunities are for bigger players as 
the investments would be very high,” 
he said. (21 March, Business Times) 
 

Headline inflation to ease to 1.8pct 
in February: RAM Ratings: 
Headline inflation rate is expected to 
ease to 1.8 per cent in February 2018, 
following two consecutive months of 
declines, said RAM Ratings. The 
rating agency said the lower inflation 
in February is primarily attributable 
to a negative growth contribution 
from transport fuel amid lower retail 
fuel prices and high-base effects from 
the previous year. As the high-base 
effect is expected to continue 
moderating contribution from the 
transport component, headline 
inflation is envisaged to ease to 2.5 
per cent in 2018 from 3.7 per cent in 

2017, it said. The average price of 
RON95 fell two sen to RM2.26 per 
litre in February 2018, in contrast to 
the sharp upward revision of two sen 
to RM2.30 per litre in February 2017. 
(20 March, Business Times) 
 

Economists: NTP true reflection of 
country’s economic situation: The 
National Transformation Programme 
(NTP) is a real reflection of 
Malaysia‟s current firm economic 
situation, economists said. They said 
the rakyat had benefitted greatly from 
the many socio-economic initiatives 
under NTP, nearly eight years after it 
was launched. This can be felt 
particularly from the vast 
improvement in public transport and 
efforts to address high living costs. 
“Those who are in urban areas could 
really feel the effect when the Mass 
Rapid Transit commenced operations 
in July last year. The travelling 
among commuters has improved and 
perhaps, it may have contributed to a 
slightly less congested road in Klang 
Valley. (24 March, Business Times) 
 

Finance Ministry: Government 
committed to strengthen 
financial position: The 
Government is committed to 
strengthening the country‟s financial 
position – with the Fiscal 
Transformation Programme (FTP) 
creating ample fiscal space for 
countercyclical measures that will 
help mitigate any adverse impact 
from external headwinds. In a 
statement yesterday, the Finance 
Ministry said the FTP remained 
supportive of enhancing economic 
resilience and competitiveness, while 
ensuring the wellbeing of the rakyat 
and the quality of public service 
delivery. (31 March, The Star) 
 

Bank Negara: More moderate 
commodity price growth in 2018:  
Bank Negara Malaysia expects 
export prices of major commodities 
such as crude oil and liquefied 
natural gas (LNG) versus crude palm 
oil (CPO) to diverge in 2018, after 
the synchronous and strong rebound 
in 2017. In its annual report released 
on Wednesday it said mineral prices 
will continue to increase, but at a 
smaller magnitude compared to 2017. 
“The relatively smaller price increase 
will contribute to slower crude oil 
export growth. Similarly, slower 
increase in LNG price will also result 
in a more moderate expansion in 
LNG exports. (28 March, The Star) 



1 – 31 March 2018   MONTHLY NEWS SCAN (Tinjauan Berita Bulanan)                                                 

 

3 

 LOCAL 
TEMPATAN 

 
300,000 new jobs created in Sabah 
under ETP – Tan:  About 300,000 
new jobs have been created in Sabah 
under the Economic Transformation 
Programme (ETP) from 2011 to 2015, 
the second highest in the country 
after Selangor. According to a 
research paper entitled „Malaysia‟s 
Labour Market and Job Creation 
under the ETP 2011 to 2015‟ by 
Penang Institute, a total of 2.2 million 
new jobs have been created in the 
five years. At the top of the list was 
Selangor with 489,600 new jobs 
created, followed by Sabah in second 
place with the creation of 297,000 
new jobs. Sharing this in an interview, 
Deputy Chief Minister, Datuk Seri 
Panglima Raymond Tan Shu Kiah, 
said, even Penang only recorded 
61,000 new jobs created. (2 March, 
The Borneo Post) 
 

Study sees prospects bright in next 
17 years: Sabah‟s economy 17 years 
from today promises a major leap as 
25 Entry Point Projects (EPPs) have 
been proposed which are expected to 
generate RM25 billion Gross 
National Income (GNI) and directly 
create at least 44,000 jobs. The 
projects were the output of a five-
week Southern Region Development 
Plan (SRDP) Lab Syndication 
commissioned by the Sabah 
Economic Planning Unit that 
engaged Pemandu Associates as the 
consultant. Most of the jobs expected 
to be created through the projects will 
benefit particularly people residing in 
the southern region of the state 
comprising the districts of Tawau, 
Semporna, Lahad Datu and Kunak. 
(11 March, Daily Express) 
 

Kiulu made a sub-district: Kiulu, 
an hour‟s drive from the State Capital, 
is now a sub-district – thanks to Chief 
Minister Tan Sri Musa Aman who 
gave instant approval following 
requests by Tuaran MP Datuk Seri 
Wilfred Madius Tangau, who is 
Science, Technology and Innovation 
Minister and Kiulu Assemblyman 
Datuk Joniston Bangkuai. In addition 
to the status upgrade, Musa also 
approved the reappointment of a 
district head post which has been 
vacant for quite a while now, a mini-
secretariat and an allocation of 
RM200,000 to upgrade the road 
linking Kg Pahu and Kg Wasai in 
Kiulu. (7 March, Daily Express) 

49 projects to improve power 
supply in Sabah almost ready: orty-
nine projects from the RM2.3 billion 
Federal Government allocation to 
improve electricity supply in Sabah 
are nearing completion, Energy, 
Green Technology and Water 
Ministry Secretary-General Datuk 
Seri Ir Dr Zaini Ujang said. He 
expected that when all are fully 
completed in the near future, 
consumers in the State will see a 
more stable and reliable supply of 
electricity as promised by the 
Government. He also said three 
projects were already fully completed 
while several others will be 
implemented soon. “Our target is to 
bring down the System Average 
Interruption Duration Index (Saidi) to 
100 minutes by the time all the 
projects are completed,” he told 
reporters after officiating the 
Ministry‟s Corporate Social 
Responsibility (CSR) programme at 
Kampung Kibagu, here in Sepanggar, 
Monday. (27 March, Daily Express) 
 
RM171 juta peruntukan 
kurangkan kehilangan air bersih 
terawat di Sabah: Sebanyak RM 
171 juta diperuntukkan oleh Kerajaan 
Pusat bagi tujuan mengenal pasti 
masalah kehilangan air bersih terawat 
di seluruh negeri Sabah. Ketua 
Setiausaha Kementerian Tenaga, 
Teknologi Hijau dan Air, Datuk Seri 
Ir. Dr. Zaini Ujang berkata jumlah 
peruntukan itu adalah memfokuskan 
kepada mengurangkan masalah 
kehilangan air bersih terawat di 
seluruh negeri Sabah untuk bekalan 
air bukan luar bandar. “Kerajaan 
telah memperuntukan sejumlah RM 
171 juta bagi negeri Sabah khasnya 
bagi mengurangkan masalah 
kehilangan air bersih terawat untuk 
bekalan air bukan luar bandar. (27 
Mac, New Sabah Times) 
 

Sabah achieves impressive feat in 
poverty reduction: Chief Minister 
Tan Sri Musa Aman said Sabah has 
accomplished an impressive 
achievement in reducing poverty. 
“We have outlined poverty 
eradication as one of the objectives 
and the focus. I have chaired the 
State Poverty Eradication Committee, 
to monitor and ensure that all related 
projects and programs are fully 
implemented and beneficial to the 
target groups. “The Household 
Income Survey Report released by 
the Department of Statistics, 
Malaysia, shows that the incidence of 
poverty in Sabah has decreased from 
19.2 per cent in 2009 to 7.8 per cent 

in 2012, then decreased to 3.9 per 
cent in 2014. This figure continues to 
show a significant reduction to 2.9 
percent in 2016. (27 March, The 
Borneo Post) 
 

RM10 mln in schemes to aid 
Sabahan youths:  Youths in Sabah 
are getting the attention and the most 
recent example comes in the form 
of RM10 million through two 
schemes. Chief Minister Tan Sri 
Musa Haji Aman announced the 
schemes – Sabah Youth Entrepreneur 
Scheme (Skim Keusahawanan Belia 
Sabah, or YESS) and Youth 
Excellence in Sports Scheme 
(YESSS). Of the 3,500 youths who 
are to receive the grants under the 
two schemes, some of them received 
their funding from Musa at the Town 
Padang here, yesterday in 
conjunction with the opening of the 
Sabah Martial Arts Festival. (19 
March, New Sabah Times) 
 

Telipok-Randagong road to boost 
tourism, agriculture – Masidi: The 
RM288 million Telipok-Randagong 
road project will be a boon to tourism 
and agriculture in Kiulu and Ranau, 
said Tourism, Culture and 
Environment minister Datuk Seri 
Panglima Masidi Manjun. Masidi 
said the road, spanning 60 km 
connecting Jalan Telipok with Pekan 
Kiulu, Pukak, Pahu, Lokos, Toboh 
and Randagong, will create access to 
hidden jewel areas that lacked 
infrastructural connection. He 
elaborated this will give the 
hardworking people of Kiulu and 
Ranau the opportunity to wider 
access of agricultural produce market 
and spur rural tourism growth. (24 
March, The Borneo Post) 
 

RM680,000 for Ranau village 
tourism project: The Ministry of 
Rural and Regional Development 
(KKLW) has approved an allocation 
of RM680,000 for the 
implementation of Inap Desa 
Tourism Project under the Desa 
Lestari Programme in Kg Kilimu 
here. Ranau MP Datuk Dr Ewon Ebin 
said the decision to select Kg Kilimu 
as a destination under the project will 
enhance its tourism prospects and 
boost its economy, as well as creating 
more opportunities for its youths. “In 
a bid to support the project, KKLW 
has also donated a van to 
accommodate transportation rental 
needs and to attract more tourists to 
visit Kg Kilimu and the Inap Desa 
Chalet,” Ewon said when launching 
the Desa Lestari project yesterday. 
(17 March, The Borneo Post)
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MALAYSIA CONSUMER PRICE INDEX, FEBRUARY 2018 

 

 
(Source: 21 March, Department if Statistics Malaysia) 

 

MALAYSIAN MONTHLY RUBBER STATISTICS, JANUARY 2018 

 

 
(Source: 14 March, Department if Statistics Malaysia) 

 

MALAYSIA PRODUCER PRICE INDEX, FEBRUARY 2018 

 

 
(Source: 30 March, Department if Statistics Malaysia) 

 



1 – 31 March 2018  MONTHLY NEWS SCAN (Tinjauan Berita Bulanan)                    5 

MALAYSIAN MONTHLY EXTERNAL TRADE STATISTICS, JANUARY 2018 

 

 
(Source: 5 March, Department if Statistics Malaysia) 

 

 
(Source: 23 March, Department if Statistics Malaysia) 

 


