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ANTARABANGSA 

INTERNATIONAL 

Global economy back to ‘normal’ 
after 2017’s upside surprises: The 
global economy found its post-crisis 
footing in 2017, with most major 
developing economies surprising on 
the upside. Comparing 2017 
predictions made a year ago versus 
the likely outturn - based on the latest 
forecasts in Bloomberg’s monthly 
survey -- shows that the pessimists 
called this one wrong. One of the 
biggest surprises was the euro area, 
set for its strongest expansion in a 
decade. At 2.3 percent, the expected 
growth is far above the 1.4 percent 
pace predicted at the start of the year. 
(27 December, Bloomberg) 
 
Five oil signals to watch in 2018: 
Oil traders are going to have their 
work cut out in 2018. OPEC and its 
allies are heading into the second 
year of supply cuts to wipe out the 
global oil glut, while rising U.S. 
output is threatening those efforts. 
Geopolitical tensions also add a wild 
card to the market mixOPEC and its 
allies are heading into the second 
year of supply cuts to wipe out the 
global oil glut, while rising U.S. 
output is threatening those efforts. 
Geopolitical tensions also add a wild 
card to the market mixOPEC and its 
allies are heading into the second 
year of supply cuts to wipe out the 
global oil glut, while rising U.S. 
output is threatening those efforts. 
Geopolitical tensions also add a wild 
card to the market mix. (28 
December, Bloomberg) 

 
Japan’s economy in longest growth 
streak since 1994: Japan has sealed 
its longest stretch of economic 
growth in more than two decades, 
helped by a rise in business 
investment. The economy expanded 
at an annual rate of 2.5% in the three 
months to September, revised data 
showed. The growth rate was faster 
than expected, and higher than the 
initial estimate of 1.4%. The solid 
growth figures come after more than 
four years of economic stimulus by 
Prime Minister Shinzo Abe. (8 
December, BBC News) 
 
South Korea December inflation 
speeds up as global oil prices rise: 
South Korea‟s annual inflation 
accelerated in December to its fastest 
in three months as rising global oil 
prices lifted the cost of petrochemical 
and other industrial products, but 
with few implications seen for 
monetary policy. Statistics Korea said 
the consumer price index rose 1.5 
percent in December from a year ago, 
in line with the expectations seen in a 
Reuters survey. (29 December, 
Reuters) 
 
Euro-area activity surges as 
manufacturing posts record growth: 
Economic momentum in the euro 
area unexpectedly accelerated to the 
fastest pace in almost seven years as 
manufacturing posted record growth 
at the end of 2017. A composite 
Purchasing Managers‟ Index rose to 
58 in December from 57.5 in 
November, IHS Markit said. 
Economists surveyed by Bloomberg 
predicted a decline to 57.2. An index 
for Germany, the region‟s biggest 
economy, jumped to the highest since 
2011. (14 December, Bloomberg) 
 
New Zealand faces threats from 
within as growth slows into 2018: 
For a small economy whose fortunes 
often rise and fall on the global tide, 
New Zealand‟s biggest threats in 
2018 may come from within. 
Business confidence has plummeted 
since the election of a center-left 
government, there are predictions that 
house prices will fall, and an unusual 
spell of dry weather has raised the 
risk of a drought. Reforms at the 
central bank, which will get a new 

governor in March, are adding to the 
sense of uncertainty. (22 December, 
Bloomberg) 
 
French economy roars into 2018 
after year of surprise turnaround: 
PMI: The French private sector 
unexpectedly kept up a galloping rate 
of expansion in December, a survey 
showed on Thursday, capping a year 
that has seen it turn from one of the 
euro zone‟s laggards to one of its 
strongest performers. Data compiler 
IHS Markit said its preliminary 
manufacturing index (PMI) jumped 
to 59.3 in December from 57.7 the 
month before, blowing past 
expectations of economists polled by 
Reuters and hitting a more than 17-
year high. (14 December, Reuters) 
 
German Business Optimism Slips 
From High on Economic Nerves: 
German business confidence 
unexpectedly weakened in 
December, while remaining close to 
its record, in a sign of nerves over the 
outlook for Europe‟s largest 
economy. The Ifo Institute‟s gauge of 
business sentiment declined to 117.2 
from a revised 117.6 the previous 
month. Economists surveyed by 
Bloomberg predicted a reading of 
117.5, matching November‟s original 
number. Ifo‟s gauge remains near the 
all-time high set last month, 
reflecting the fact that Germany‟s 
economy has excelled this year amid 
robust domestic spending and a 
recovery in global trade. The 
Bundesbank lifted its growth 
projections last week. (19 December, 
Bloomberg) 
 
Russian Inflation Holds Steady as 
Trend Seen Reversing in 2018: The 
slowdown in Russian inflation stalled 
for the first time in six months as the 
impact of a stronger currency and 
cheaper food from a good harvest 
started to wear off. Price growth was 
2.5 percent in December compared to 
a year earlier, the same as in the 
previous month, Russia‟s Federal 
Statistics Service said Friday, citing 
preliminary estimates. That was 
below the 2.6 percent median 
estimate of 15 economists surveyed 
by Bloomberg. Inflation gained 0.4 
percent in the month. (29 December, 
Bloomberg) 
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 NATIONAL 
NASIONAL 

  
IMF gives thumbs-up for Malaysia: 
The International Monetary Fund 
(IMF) gave the thumbs-up to 
Malaysia for its resilient economy in 
recent years as well as its financial 
system. Real GDP growth has 
surprised on the upside, growing at 
5.9 per cent year-over-year in the first 
three quarters of 2017. In its 
preliminary findings following its 
annual visit for the 2018 Article IV 
Consultation, mission leader Nada 
Choueiri said: “Risks to the near–
term outlook are balanced. “Strong 
global demand for electronics, which 
has benefitted Malaysia‟s exports, 
could last longer than anticipated, 
while downside risks include policy 
uncertainty in advanced economies 
and tighter global financial 
conditions.“ (12 December, Business 
Times) 
 
World Bank: Malaysia’s 
economic growth at 5.2%:The 
World Bank projects Malaysia‟s 
economy to continue growing at a 
strong pace of 5.2% in 2018, 
although slightly slower compared 
with the expected 5.8% growth this 
year. The World Bank‟s Malaysia 
Economic Monitor report issued 
yesterday said the 5.8% on-year 
growth would be the country‟s 
highest annual growth rate since 2014. 
“Accelerated growth has been fuelled 
by strengthening domestic demand, 
improved labour market conditions 
and wage growth, as well as 
improved external demand for 
Malaysia‟s manufactured products 
and commodity exports. (15 
December, The Star) 
 
Malaysia and other WTO members 
aim to advance electronic 
commerce work:   Malaysia may 
become the second fastest growing 
economy in the region, behind only 
the Philippines, next year with a 
projected growth rate of 5.2 per cent, 
Public Investment Bank said. As the 
global economic upswing that started 
in 2017 is expected to continue into 
2018, PublicInvest said the local 
bourse stands to benefit with earnings 
growth expected to accelerate from 
3.6 per cent this year to 6.3 per cent 
next year. “The earnings growth will 
be underpinned by the country‟s 
stronger economic performances 
cascading into corporate and 
consumer Malaysia,” the research 

house said in a note. (15 December, 
Business Times) 
 
Malaysian consumer confidence 
level remains stable in Q3:  The 
Malaysian consumer confidence 
remain stable in the third quarter (Q3) 
of 2017 with an index score of 93 
percentage points (pp) – down one 
point compared to Q2 2017, 
according to the latest Global Survey 
of Consumer Confidence and 
Spending Intentions released recently 
by Nielsen. In a statement today, 
Nielsen said whilst confidence level 
stayed steady, the nation slipped four 
spots to be 32nd most confident 
country globally, from 28th last 
quarter. Nielsen Malaysia‟s 
managing director Raphael Pereda 
said the consumer confidence level 
for Malaysia remains on par with that 
of the second quarter this year, below 
the neutral threshold, but still 
remaining at its highest level for over 
two years. (19 December, Business 
Times) 
 
Malaysia promotes sustainably-
produced palm oil in Japan: 
Malaysia is promoting sustainably-
produced palm oil in Japan following 
the approval of Malaysian timber 
usage for the Tokyo 2020 Olympic 
and Paralympic Games. “We‟re 
engaging with the Tokyo Organising 
Committee for Tokyo 2020 Olympic 
and Paralympic Games to include 
Malaysian Sustainable Palm Oil 
(MSPO) in their procurement since 
the Malaysian Timber Certification 
Scheme (MTCS) is approved,” said 
Malaysia‟s Plantation Industries and 
Commodities minister Datuk Seri 
Mah Siew Keong. In a statement 
from Japan, Mah assured Japan that 
the Malaysian government in 
protecting the environment and 
taking care of social wellbeing of 
smallholders while developing its 
economy. (18 December, Business 
Times) 
 
Bank Negara international reserve 
at RM432b: Bank Negara 
Malaysia‟s international reserves 
amounted to US$102.2 billion 
(RM431.6 billion) as at December 15, 
2017 compared with US$101.9 
billion (RM430.4 billion) as at 
November 30, 2017. The central bank 
said the reserves position was 
sufficient to finance 7.5 months of 
retained imports and was 1.1 times 
the short-term external debt. It said 
the main components of the 
international reserves were foreign 
currency reserves (US$95.7 billion), 

International Monetary Fund reserves 
position (US$0.8 billion), Special 
Drawing Rights (SDRs) (US$1.2 
billion), gold (US$1.5 billion) and 
other reserve assets (US$3.0 billion). 
(22 December, Business Times) 
 
Malaysia’s economy strengthens 
amid taunting factors:  The year 
has been kind to Malaysia as its 
economy strengthened amid a 
confluence of taunting domestic 
and external factors which include 
the low commodity prices and 
weak currency. Most economists 
have been very cautious over the 
evolving economic outlook at the 
outset of the year and this was 
especially true in the context of 
rising protectionist policies in the 
US and populism sentiment 
globally, which could potentially 
set the world's growth into a 
tailspin, had they materialised. (27 
December, Bernama) 
 
Malaysia’s financial system at 
strong and stable level: 
Johari:  Malaysia‟s financial 
system is at a strong and stable 
level, said Second Finance 
Minister, Datuk Seri Johari Abdul 
Ghani. He said the strong position 
also ensures and encourages the 
overall growth of the national 
economy. “In line with the 
country‟s rapid development, the 
financial industry has also evolved, 
to include the provision of 
increasingly diversified products 
and services that offer customers a 
wider choice, while being accessed 
online,” he added. (30 December, 
Bernama) 
 
Power and utilities sector 
expected to see a brighter future 
in 2018: After a rather encouraging 
2017, the power and utilities sector 
is expected to see a brighter future 
in 2018 on the back of improved 
macroeconomic environment. The 
current year has its fair share of 
worries over rising costs of 
electricity generation due to the 
higher coal prices and weakening 
ringgit as well as slow demand. 
Moving forward, in the medium 
term, the growth in public transport 
infrastructure will, among others, 
contribute to better demand for 
power and utilities.  (29 December, 
Bernama) 
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 LOCAL 
TEMPATAN 

Sabah on strong growth 
path:  Sabah is expected to record a 
stronger gross domestic product 
(GDP) growth rate of between at 
least 5 and 5.5 per cent as the world 
economy and commodity prices 
recover. And, this in turn will spur 
export sectors, especially the 
petrochemical and palm oil industries. 
The state‟s economy is expected to 
continue benefitting from the services 
sub-sectors, especially tourism, 
construction and logistics. Chief 
Minister Tan Sri Musa Haji Aman 
disclosed this in his opening remarks 
at the 25th Meeting of Members of 
Sabah Economic Development and 
Investment Authority (SEDIA) held 
at Wisma SEDIA here (Kota 
Kinabalu) yesterday. (13 December, 
New Sabah Times) 
 
Sabah to continue implementing 
key development projects in 2018: 
The Sabah government will continue 
with the implementation of key 
development projects in 2018 for the 
benefit of the people, said Chief 
Minister Tan Sri Musa Aman. In a 
New Year message, he said these 
included infrastructure projects such 
as the Pan Borneo Highway, the 
issuing of communal land titles and 
ensuring that the Mini Estet Sejahtera 
(Mesej) met their goals. “In tandem 
with that, it is our (state government) 
vision to see quality and affordable 
housing for Malaysians in Sabah, and 
we are working with the federal 
government to ensure that education 
and healthcare remain priorities. (31 
December, The Borneo Post) 
 
RM19.7 bln manufacturing 
projects implemented in Sabah – 
Mida: A total of 757 manufacturing 
projects with investments worth 
RM19.7 billion have been 
implemented in Sabah until 
December last year. Mida Strategic 
Planning (Manufacturing) executive 
director, Zabidi Mahbar, said that the 
projects benefited more than 91,000 
Sabahans through employment. “We 
are pleased that despite the 
challenging global environment, 
Sabah continues to attract additional 
approved investments this year worth 
more than RM400 million in the 
services sector, particularly hotel and 
tourism, energy generation and 
conservation projects as well as in the 
manufacturing sector, in the first half 
of 2017,” he said.  (8 December, The 
Borneo Post) 

Eco-tourism towns team up to 
boost local scene: Kiulu and 
Kadamaian, two rural towns which 
have been endorsed by the state 
government to have potential eco-
tourism products, are teaming up 
together to strengthen themselves in 
the field. Tourism Association (KTA) 
and Kadamaian Tourism Association 
(KATA) yesterday signed a 
memorandum of agreement (MoA) at 
Pekan Nabalu to formalise their 
cooperation to bring eco rural tourism 
to the next level, yesterday. Signing 
the MoA on behalf 
of KTA and KATA was their 
respective president Dr Edmon 
Guntis and Walter Kandayon in the 
presence of Sabah Tourism Board 
(STB) chairman Datuk Joniston 
Bangkuai. (16 December, New Sabah 
Times) 
 
Bigger and advanced rubber 
processing plant in Tenom: Sabah 
Rubber Industry Board (SRIB) will 
build a new rubber processing plant 
in Tenom district, its chairman, 
Datuk Rubin Balang, disclosed 
yesterday. He said the new plant, 
estimated to cost RM30 million and 
replete with advanced technology, is 
expected to be built in 2018 or 2019. 
“The area for the new plant will be 
larger than the existing factory 
located at Kampung Ambuoi in this 
district,” Rubin told reporters after 
launching the state-level „Together 
with Rubber Smallholders‟ program 
here (Tenom) yesterday. He said 
SRIB had planned to enlarge the 
existing processing plant in Kampung 
Ambuoi but the place is not big 
enough nor environmental-friendly. 
Hence, SRIB had to find a more 
suitable area as the plant will be 
larger than the one we have today. 
(14 December, The Borneo Post) 
 
Promote growth of drone 
technology to steer Sabah’s 
economy to next level — Musa: 
Relevant government bodies have 
been called to promote the growth of 
drone technology as it has many 
benefits that will help Sabah steer its 
economy to the next level. Chief 
Minister Tan Sri Musa Aman made 
the call during the Inaugural 
Unmanned Aerial System (UAS) 
Sabah 2017 Symposium, here (Kota 
Kinabalu) yesterday. “Manned 
aircraft has served as the traditional 
mode of air transportation and now 
we are seeing drone technology 
rapidly transforming industries. I 
understand that there is enormous 
growth in drone sales and this can be 
seen as an encouraging technological 
development as manufacturing 

entities start to harness the almost 
limitless use of drones. (13 December, 
The Borneo Post) 
 
Govt spends RM10 mln for ‘back 
to school’ program:  Community 
Development and Consumer Affairs 
Minister Datuk Jainab Ahmad has 
advised parents to take advantage of 
the school‟s clothing and footwear 
provided by the government. She said 
parents, especially those with low 
income should benefit from the 
assistance provided to reduce the 
expenses on their children‟s 
schooling preparation. “Actually, 
parents do not have to buy clothes 
and school shoes because the 
government does provide free clothes 
and shoes. (24 December, The 
Borneo Post) 
 
Both Kudat and Palawan will 
grow, says Masidi: State Tourism, 
Culture and Environment Minister 
Datuk Seri Panglima Masidi Manjun 
said his Ministry fully supports the 
ferry service. Giving the assurance 
during a courtesy call cum dinner at a 
leading hotel here, Masidi believes 
the opening of the new sea route will 
surely enhance the relationship 
between Malaysia and Philippines 
particularly the province of Palawan. 
He said the Kudat-Palawan ferry 
service will also be beneficial to both 
parties specially in the tourism sector 
. “I am happy that the Kudat-Palawan 
ferry service is now set to start 
operations. I am very encouraged 
with the initiative of Governor 
Alvarez. Palawan is considered one 
of the peaceful and environment-
friendly places in the Philippnes,” 
Masidi stressed. (28 December, Daily 
Express) 
 
Sabah economy stays strong – Teo: 
The growth prospect is bright for the 
palm-based oleochemical and 
biochemical industry in Sabah, said 
Minister of Special Tasks Datuk Seri 
Panglima Teo Chee Kang. Despite 
challenging market conditions, he 
said the export value of palm-based 
oleochemicals had experienced a 12-
fold increase in four years from 
RM43.3 million in 2012 to RM554.2 
million in 2016. “This industry has 
big potential because Sabah is the 
largest palm oil producer in Malaysia. 
We have the raw material.” Hence, 
Teo said the state government would 
continue to encourage further 
downstream activities of palm oil into 
higher-value oleochemical and 
biochemical products. (29 December, 
The Borneo Post) 
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MALAYSIA INDEX OF INDUSTRIAL PRODUCTION, OCTOBER 2017 

 

 
(Source: 12 December, Department of Statistics Malaysia) 

 

KEY STATISTICS OF LABOUR FORCE IN MALAYSIA, OCTOBER 2017 

 

 
(Source: 18 December, Department of Statistics Malaysia) 

 

MALAYSIA MONTHLY EXTERNAL TRADE STATISTICS, OCTOBER 2017 

 

 
(Source: 6 December, Department of Statistics Malaysia) 
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MALAYSIA STATISTICS ON WOMEN EMPOWERMENT IN SELECTED DOMAINS 2017 
 

 
(Source: 6 December, Department of Statistics Malaysia) 

 

 
(Source: 29 December, Department of Statistics Malaysia) 
 


