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ANTARABANGSA 

INTERNATIONAL 

Euro-Area economic confidence 
surges to highest in 17 years: Euro-
area economic confidence surged to 
its highest in almost 17 years, 
reflecting an improved outlook for a 
region that not long ago was blighted 
by record joblessness and a double-
dip recession. The index of industry 
and consumer sentiment rose to 114 
in October from a revised 113.1 the 
previous month, the European 
Commission in Brussels said on 
Monday. That’s the gauge’s fifth 
consecutive monthly increase and the 
strongest reading since January 2001. 
(30 October, Bloomberg) 
 

IMF’s Lagarde warns the global 
recovery isn't complete: Policy 
makers need to use the world 
economy’s best performance in a 
decade to push through reforms that 
will defuse political tensions and 
make the expansion sustainable, 
Christine Lagarde, managing director 
of the International Monetary Fund, 
warned. Citing the poet Percy Bysshe 
Shelley, Lagarde said there is a 
“degree of harmony” in global 
growth but cautioned that economic 
aspirations are being limited by a 
lack of economic reforms amid 
growing disruption from the impact 
of technology and other changes. (12 
October, Bloomberg) 
 

Singapore exports slump on 
electronics plunge: A surge in 
Singapore exports proved short-lived 

as a plunge in electronics orders put 
the brakes on goods flows in the 
trade-reliant country. Non-oil 
domestic exports declined by 1.1 
percent in September from a year 
earlier, the worst performance since 
December 2016, according to 
government data released Tuesday 
from International Enterprise 
Singapore. Electronics products 
reversed their huge August gain, 
dropping by 7.9 percent year-on-year 
last month for the weakest since July 
2016 as personal computers and 
diodes showed particular weakness. 
(17 October, Bloomberg) 
 

China third quarter growth meets 
expectations at 6.8%: China’s 
economy grew at 6.8% between July 
and September according to official 
figures released Thursday, meeting 
analysts’ forecasts. The growth rate 
compares expansion with the same 
three months in the previous year. 
The result was slightly down from 
the 6.9% rate posted in the prior 
quarter, from April to June. The 
world’s second largest economy is 
trying to rein in debt and contain a 
housing bubble without hurting 
growth. (19 October, BBC News) 
 

At 0.005% of GDP, Japan sharing 
economy is limping behind China: 
Once home to the world’s biggest 
technology drivers in the 1980s, 
Japan has missed the boat when it 
comes to expanding its sharing-
economy sector. Miles behind the 
U.S. and dwarfed by China by more 
than two thousand to one, Japan’s 
sharing economy is also smaller than 
that of other developed economies 
such as the U.K. and France. The 
companies it does have in this fast-
growing area are like Davids to the 
Goliaths of San Francisco-based 
Uber Technologies Inc. and Didi 
Chuxing, the Chinese ride-sharing 
company with users in more than 400 
cities across the country. (25 October, 
Bloomberg) 
 

Reflation Is bypassing Australia 
and isn’t expected anytime soon: 
Core inflation unexpectedly slowed 
in the third quarter even amid soaring 
power prices, data showed 
Wednesday. There’s little chance of a 
near-term acceleration even as the 
recovery in developed economies 

strengthens: further weakness is 
expected from a reweighting of the 
consumer price index. “Inflation 
appears in a lot of places to have 
recovered from the absolute lows,” 
said Ben Jarman, an economist at 
JPMorgan Chase & Co. in Sydney. 
(25 October, Bloomberg) 
 

S. Korea’s fastest growth since 
2010 bolsters rate hike view: South 
Korea’s economy grew at the fastest 
pace since 2010 in the third quarter, 
buoyed by exports and the 
government’s supplementary budget. 
The positive data will bolster views 
expecting a rate increase by the 
central bank. South Korea’s economy 
is benefiting from a double-digit 
expansion in exports, fueled by 
overseas demand for semiconductors, 
steel and petrochemical products. The 
central bank has forecast the 
economy will expand 3 per cent this 
year, exceeding the potential growth 
rate.  (26 October, Bloomberg) 
 

UK must prepare for fourth 
industrial revolution, says report: 
Advanced digital technology could 
give UK manufacturing a huge boost 
and create hundreds of thousands of 
jobs, a new report claims. The 
independent review, chaired by the 
head of Siemens UK, highlights the 
benefits of robotics, 3D printing and 
artificial intelligence. But Juergen 
Maier said the UK needed “greater 
ambition” to take advantage of such 
technology. And he said a huge 
number of workers would need to be 
retrained. His report calls for a 
commission to help businesses adjust 
to changing technologies. (30 
October, BBC News) 
 

US economy grows faster than 
expected in third quarter: The US 
economy expanded at an annual pace 
of 3% during the three months to the 
end of September, which was 
stronger than expected. The growth 
extended the robust activity reported 
in the previous quarter, when US 
GDP grew at an annual pace of 3.1%. 
Analysts had been expecting a sharp 
slowdown after back-to-back 
hurricanes battered several states in 
the quarter. But consumer spending 
held steady, despite a drop in 
homebuilding investment. (27 
October, BBC News) 

https://www.pwc.co.uk/issues/megatrends/collisions/sharingeconomy/outlook-for-the-sharing-economy-in-the-uk-2016.html
http://www.intotheminds.com/blog/en/sharing-economy-revenues-to-be-taxed-in-france/
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 NATIONAL 
NASIONAL 

 
Redefining fiscal deficit: The 
Government is expected to redefine 
its fiscal ambition for 2020 as it has 
become increasingly clear that its 
earlier target to achieve a near-
balanced budget position by the end 
of the next three years has been 
challenged by the changing economic 
circumstances. An economist 
told StarBiz that the Government 
would likely set a new target for 2020, 
the year in which Malaysia is 
expected to achieve developed nation 
status when it unveils Budget 2018 
this Friday. “Some officials have 
conceded to the fact that the goal of a 
near-balanced budget by 2020 is too 
ambitious, and it has to be relooked 
at,” the economist with a local bank 
said. (24 October, The Star) 
 

MIDA and SMiTA help SMEs go 
global: The Malaysian Investment 
Development Authority (MIDA) 
together with the SME International 
Trade Association of Malaysia 
(SMiTA) organised the SMiTA Biz 
Connect Day at MIDA HQ, Kuala 
Lumpur on 25 October 2017. The 
event which aims to encourage local 
SMEs to explore new market 
opportunities in Latin America 
namely Peru and Chile was attended 
by about 100 participants. In his 
welcome remarks, the Deputy Chief 
Executive of MIDA, Datuk N. 
Rajendran said, “As we intensify 
efforts to grow our domestic industry 
players, we are delighted to 
collaborate with SMiTA in 
facilitating SMEs to venture to Peru 
and Chile, and break new grounds. 
(26 October, Bloomberg) 
 

Positive growth: Malaysia records 
RM1.16 trillion total trade between 
January and August: Malaysia 
recorded total trade of RM1.163 
trillion for the first eight months of 
this year, an increase of 22.6 per cent 
compared to last year. International 
Trade and Industry Minister II Datuk 
Seri Ong Ka Chuan said the country 
recorded RM611.92 billion of exports 
and RM551.07 billion of imports, an 
increase of 22.2 per cent and 23 per 
cent respectively. According to Ong, 
this has resulted in a trade balance of 
RM60.84 billion, which is a 16 per 
cent increase from last year's figure. 
Electrical and electronic (E&E) 
products dominate both exports and 
imports with RM220.56 billion and 

RM165 billion respectively. (17 
October, Business Times) 
 

MIER ups 2017 GDP growth 
forecast to 5.4%: The Malaysian 
Institute of Economic Research 
(MIER) has revised upwards 
Malaysia’s gross domestic product 
(GDP) to 5.4% for this year, driven 
by domestic and stronger external 
demands. Executive Director Dr 
Zakariah Abdul Rashid said on 
Thursday the revision was 0.6 
percentage points higher from its July 
forecast of 4.8%. “The economy 
performed strongly in the first half of 
the year, with the 5.7% GDP growth 
driven by domestic demand. 
“However, we think that household 
and private investments in the second 
half of 2017 will not be growing as 
fast as the first half,” he told a press 
conference on the Malaysian 
Economic Outlook for the third 
quarter here. (19 October, The Star) 
 

Malaysia - Australia trade 
continues to benefit both economies: 
The positive relationship between 
Malaysia and Australia continues to 
benefit both countries’ economies. 
Australian High Commissioner to 
Malaysia Rod Smith said it has been 
another solid year for trade and 
investment between the two countries. 
He said Malaysia remains one of 
Australia’s fastest growing export 
markets in Asean, with two-way 
trade in goods and services totalling 
almost AUS$18 billion in 2016. 
Malaysia, he added was also a top 10 
services export market, worth almost 
AUS$2 billion in 2016. Two-way 
investment in education, tourism and 
professional services stands at almost 
AUS$30 billion. (20 October, 
Business Times) 
 

Malaysia enters into 3-year LNG 
supply contract with Japan: 
Malaysia LNG Sdn Bhd (MLNG), a 
subsidiary of Petroliam Nasional Bhd 
(Petronas), has signed a Heads of 
Agreement with JERA Co. Inc. 
(JERA) to supply up to 2.5 million 
tonnes of liquefied natural gas (LNG) 
annually for three years. The supply 
to JERA will start in April 2018. In a 
statement today, Petronas vice 
president of LNG marketing & 
trading Ahmad Adly Alias said: “The 
heads of agreement is a testament to 
the strength and stability of 
PETRONAS’ relationships with our 
partners and customers in Japan that 
have been built for over 30 years. “At 
Petronas, we value these relationships 
and remain steadfastly committed to 

deliver reliable supply of LNG to 
these partners and customers,” he 
said. (25 October, Business Times) 
 

Malaysia’s overseas investment in 
financial services is rising: Malaysia 
recorded the highest growth in 
outward foreign direct investments 
(FDI) last year in Asia, with a 
marked shift into financial services 
sector from the primary sector (coal, 
oil and natural gas). The outward FDI 
for Malaysia grew fastest among 
Asian economies, at 164 per cent, 
according to The Asian Economic 
Integration Report 2017 released by 
the Asian Development Bank today. 
The report said Malaysia and India 
had the prominent Asian investors in 
outward FDIs since the turn of the 
century. (25 October, Business Times) 
 

Govt to identify ways to export 
bird’s nest products directly to 
China, says Shabery Cheek: The 
swiftlet nest industry will improve 
significantly if local traders can 
export directly to China, said 
Agriculture and Agro-based Industry 
Minister Datuk Seri Ahmad Shabery 
Cheek. He said 381 metric tonnes of 
the products from bird’s nest, valued 
at RM344.8 million, were exported to 
13 countries last year. “Local bird 
nest traders are able to produce about 
400 metric tonnes of raw materials 
annually. “However, only 60 metric 
tonnes of raw bird’s nest, valued at 
RM402 million, per year have been 
exported to China,” he added. (28 
October, Business Times) 
 

Waqf institutions play an 
important role in Islamic finance: 
Waqf institutions play an important 
role in advancing the economy and 
prospering the Islamic community to 
address the issue of poverty in 
Malaysia. Bank Rakyat chairman Tan 
Sri Syukry Mohd Salleh said waqf 
funds distribution will create job 
opportunities that would in turn 
enhance the society's economic 
standard. “Waqf institutions play an 
important role in advancing the 
economy and prospering the Islamic 
community. Waqf funds have been 
identified as an initiative that helps to 
address the issue of poverty in 
Malaysia. “In order to eradicate 
poverty issues in the country, waqf 
funds are distributed to 
various sectors such as agriculture, 
health and education which will 
create job opportunities and thus 
enhance the economic standard of the 
society. (31 October, Business Times) 
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 LOCAL 
TEMPATAN 

Musa: New township will narrow 
gap between rural and urban 
areas: Turning Ulu Dusun into a new 
township will improve the socio-
economic status of the people 
especially residents in the area. And 
apart from preventing the migration 
of rural residents to urban areas, it 
will also complement the state 
government’s efforts to expedite 
development and boost economic 
growth in rural areas. Chief Minister 
Tan Sri Musa Haji Aman said this 
when officiating at the 
groundbreaking ceremony for the Ulu 
Dusun new township in Gum Gum at 
Agro Bazaar, Mile 32, Sandakan 
yesterday. He said the development 
of this township would also narrow 
the development gap between rural 
and urban areas, provide 
opportunities for the people to 
venture into business and create jobs. 
(3 October, New Sabah Times) 
 

Ministry exploring volcano tourism 
in Tawau: The Malaysian Ministry 
of Tourism and Culture (MOTAC) 
Sabah Office is exploring Tawau 
Hills Park as a possible start-up of 
volcano tourism in Sabah. Volcano 
tourism, pursued under the ministry’s 
Sabah Sustainability Volunsharing 
Program (SSVP) with Universiti 
Malaysia Sabah (UMS), may not be a 
new global phenomenon but is still 
relatively new in Malaysia and 
especially Sabah. MOTAC Sabah 
director Ag Ahmad Zaki Abu Bakar 
said he was happy with the 
collaborative program and wished to 
continue this in the near future. “We 
have been collaborating since 2015 
and won few recognition,” he added. 
(31 October, The Borneo Post) 
 

RM70m polytech for Kota Belud: 
Kota Belud will have a polytechnic 
by 2021 and allow youths in the 
district to have more opportunities to 
further their education and acquire 
technical and vocational skills. 
Minister in the Prime Minister’s 
Department Datuk Seri Abdul 
Rahman Dahlan said “Politeknik 
Kota Belud”, which is estimated to 
cost RM70 million, would be built in 
Kampung Kesapang on 12.1 hectares. 
He said the groundbreaking 
ceremony would be held at the end of 
this year. “Kota Belud does not yet 
have a public higher education 
institution and therefore rather left 
behind, compared to other districts 
such as Kota Marudu and Kudat. (15 
October, Daily Express) 

 

Sabah creative industry to be 
dynamic sector – CM: A uniquely 
Sabah approach and the grassroots 
participation will turn the Sabah 
creative industry into its future 
dynamic sector. Chief Minister Tan 
Sri Musa Aman is confident that the 
creative industry can grow in both 
urban and rural Sabah if the local 
development of the creative industry 
focuses on the various strengths and 
advantages that the state has in terms 
of creative resources. “Today’s 
seminar is relevant, especially when 
the success of our State’s 
development efforts today partly 
hinge on grassroots participation,” 
said Musa, whose keynote address 
was delivered by Datuk Seri 
Panglima Teo Chee Kang, at the 
Nurturing Sabah’s Rural Creative 
Communities Seminar launch in 
Tanjung Aru here (Kota KInabalu) on 
Thursday. (14 October, The Borneo 
Post) 
 

Fasa projek jana tenaga solar di 
Lausan, Kudat mula operasi: 
Menteri Tenaga, Teknologi Hijau dan 
Air, Datuk Seri Dr Maximus Ongkili 
berkata fasa pertama projek 
penjanaan tenaga solar berkapasiti 2 
MW di Lausan, dekat Kudat telah 
siap dan mula beroperasi pada 15 
Sept lalu dan bakinya sebanyak 
48MW adalah disasarkan untuk 
mencapai tarikh operasi komersial 
pada suku pertama tahun depan. 
“Sebanyak 2MW daripada 50MW 
tenaga solar yang dibangunkan oleh 
Tadau Energy Sdn Bhd itu akan 
disalurkan kepada Grid Kudat 
manakala selebihnya sebanyak 
48MW akan disuntik ke dalam talian 
penghantaran untuk diagihkan ke 
seluruh Sabah,” katanya semasa 
sidang akhbar selepas Majlis 
Penyerahan Dokumen Pembiayaan 
Sukuk Hijau Bagi Projek Solar 
Berskala Besar di sini, kelmarin. (12 
Oktober, New Sabah Times) 
 
 

Sabah shows biggest decline in 
poverty – Rahman: The median 
monthly household income for 
Malaysians has increased to 
RM5,228 in 2016 as opposed to 
RM4,585 in 2014, with a growth rate 
of 6.6 per cent per annum at nominal 
value, according to the Department of 
Statistics Malaysia 2016 Report of 
Household Income and Basic 
Amenities Survey. In terms of real 
value, the median monthly household 
income grew at 4.4 per cent, which 
means Malaysian household income 
grew faster than the inflation rate of 
2.1 per cent for the past two years. 
This debunks the popular notion that 
income in Malaysia is stagnant or 

income increment does not match the 
rising prices of goods and services, 
said Minister in the Prime Minister’s 
Department Datuk Seri Abdul 
Rahman Dahlan. (11 October, The 
Borneo Post) 
 

11MP projects on track – CM: 
Chief Minister Tan Sri Musa Aman 
said the implementation of 
development projects especially 
under the Eleventh Malaysia Plan 
(11MP) in Sabah is progressing 
smoothly. He said in the first year of 
the 11MP implementation in 2016, 
81 per cent or RM646.874 million of 
the total allocation for State 
Government funding had been spent. 
He said in the second year of the 
11MP implementation, the Federal 
Government’s development funding 
increased by 12.6 per cent to 
RM4.277 billion compared to 2016. 
“As of September 25, 2017, the 
number of projects approved 
were  647, that is 304 extension 
projects and 343 new projects. (8 
October, The Borneo Post) 
 

RM100 mln aid for Sabahan 
entrepreneurs: Perbadanan 
Usahawan Nasional Berhad (PUNB) 
is targeting to provide financial 
assistance of up to RM100 million 
for all Sabahan entrepreneurs by next 
year. Chairman Senator Tan Sri 
Mohd Ali Mohd Rustam said the 
amount is being raised from the 
current RM48 million being given. 
“RM48 million is a small amount 
from the total of RM2.7 billion 
allocated throughout the country. 
“That said, we will raise the amount 
for Sabah next year,” he told the 
press at the state-level PUNB 
Prospernita 2017 programme here 
(Kota CKinabalu) yesterday. (2 
October, The Borneo Post) 
 

Sabah’s strong presence in global 
tourism market: Tan Sri Musa Haji 
Aman said it is his hope that more 
investors both from Malaysia and 
overseas will see the potential Sabah 
has to offer in terms of tourism and 
services. The Chief Minister said 
there is also a need for investments in 
the services sector to expand to other 
parts of Sabah, beyond Kota 
Kinabalu, as tourism and trade are 
also important in some of the other 
major towns and districts. “Tourism 
will continue to feature as part of 
Sabah’s economic development. And, 
with our strong presence in the global 
tourism market, the government 
remains committed in further 
developing the sector along with 
private entities,” he said at the 
official opening of Mercure Hotel 
here yesterday. (24 October, New 
Sabah Times) 
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(Source: 24 October, Business Times) 

 

MALAYSIAN ECONOMIC INDICATORS: LEADING, COINCIDENT & LAGGING INDEXES,  

AUGUST 2017 

 

 
(Source: 24 October, Department of Statistics Malaysia) 

 

MALAYSIAN MONTHLY RUBBER STATISTICS, AUGUST 2017 

 
(Source: 12 October, Department of Statistics Malaysia) 
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STATISTICS OF FOREIGN DIRECT INVESTMENT (FDI) IN MALAYSIA 2016 

 

 
(Source: 27 October, Business Times) 

 

MALAYSIAN PRODUCER PRICE INDEX, SEPTEMBER 2017 

 

 
(Source: 31 October, Department of Statistics Malaysia) 


