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HIGHLIGHTS 

FOCUS 

• Central Bank stimulus alone 

can’t punch up wage growth, 
IMF says 

•  Singapore’s inflation slows ahead 
of MAS policy decision 

•  Malaysia’s trade to hit RM1.5 
trillion  

•  Malaysia to be world’s 24th most 
powerful economy by 2050: PM 
Najib 

•  Tourism grew 10% 
•  Sabah benefits from strong 

M’sia-China ties 

 

ANTARABANGSA 

INTERNATIONAL 

Central Bank stimulus alone can’t 
punch up wage growth, IMF says: 
Weak productivity growth and a shift 
to part-time work are key forces 
behind the sluggish wage gains 
across the developed world since the 
Great Recession, potentially limiting 
the ability of central banks to boost 
pay with low interest rates, the IMF 
said. Nominal wage growth in most 
advanced economies remains 
“markedly” lower than levels before 
the 2008-2009 recession, the 
International Monetary Fund said 
Wednesday in a study to be included 
in next month’s World Economic 
Outlook, a puzzle that policy makers 
are trying to solve. (27 September, 
Bloomberg) 
 

Singapore’s inflation slows ahead 
of MAS policy decision: Singapore’s 
inflation slowed in August, matching 
the weakest pace this year, and 
testing the Monetary Authority of 
Singapore ahead of its semi-annual 
policy decision in October. The 
MAS, which uses the exchange rate 
as its main tool, has kept its policy 
stance unchanged since April 2016. 
The central bankers said at their April 
meeting this year that they would 
stick to a neutral stance for an 
“extended period” of time. 
Economists are watching closely for 
any tweaks to the language while also 
monitoring data that might give the 
central bankers reason to consider 
tightening measures. (25 September, 
Bloomberg) 

Eurozone set for fastest growth 
since 2007, says ECB: The European 
Central Bank (ECB) has raised its 
eurozone economic growth forecast 
for this year to 2.2%, the fastest 
growth in 10 years. ECB president 
Mario Draghi said the 19-country 
bloc grew faster than expected in the 
first half of the year. It came as the 
bank kept eurozone interest rates and 
its bond buying stimulus programme 
unchanged. Mr Draghi said the ECB 
would probably make decisions about 
its stimulus measures next month. (7 
September, BBC News) 
 
UK annual growth rate for second 
quarter revised down: The UK’s 
economy grew at its slowest annual 
pace since 2013 in the three months 
to June, according to revised official 
figures. Gross domestic product 
(GDP) grew by 1.5% from a year 
earlier, the Office for National 
Statistics (ONS) said, down from an 
earlier estimate of 1.7%. However, 
the quarterly growth rate remained 
unchanged at 0.3%. Separate 
figures from the ONS indicated that 
the UK's key service sector 
contracted by 0.2% in July. (29 
September, BBC News) 
 
Australia, China seek to boost 
economic ties as U.S. pulls back: 
Australian and Chinese officials held 
talks in Beijing Saturday aimed at 
tightening trade and economic ties 
between the two countries, just as the 
Trump administration increases 
scrutiny on the trading practices of 
the world’s biggest exporter. The two 
nations worked across “a whole range 
of issues, starting off first and 
foremost with our combined 
commitments to grow our economies 
but also resisting against 
protectionism,” Australian Treasurer 
Scott Morrison told reporters after the 
meeting. The officials also discussed 
investment, competition and income 
policies. China’s capital curbs are not 
badly affecting Chinese investment in 
Australia, Morrison said. (16 
September, Bloomberg) 
 
EU seeks to limit trade of torture 
instruments: The European Union is 
spearheading an effort to limit the 
global trade of torture instruments 
and tools used to carry out 
executions.Almost 60 countries have 

committed to join the Alliance for 
Torture-Free Trade, which formally 
launched at the United Nations on 
Monday. Countries with some of the 
highest numbers of executions, 
including China and the US, are not 
participating. But supporters of the 
initiative say the alliance is a start. 
(18 September, BBC News) 
 
US economic growth revised up 
again: The US economy grew even 
faster in the second quarter than 
previously thought, new figures have 
indicated. The Commerce 
Department said it grew at a 3.1% 
annual rate over the three months to 
the end of June, up from a previous 
estimate of 3%, which was itself 
revised up from an initial 2.6%. The 
further upward revision came as a 
surprise to analysts, who had it 
expected it to stay the same. (28 
September, BBC News) 
 
New Zealand economy expands at 
faster pace as election looms: New 
Zealand’s economy grew at a faster 
pace in the second quarter, buoyed by 
increased consumption and 
manufacturing, a report showed two 
days before a general election. 
Growth is recovering slowly after 
two sluggish quarters, putting New 
Zealand on course for a ninth straight 
year of expansion just two days 
before voters go to the polls in the 
Sept. 23 election. While demand is 
being stoked by record-low interest 
rates and surging immigration, there 
are few signs that inflation pressures 
are building sufficiently for the 
Reserve Bank to change its forecast 
that borrowing costs will stay 
unchanged until 2019. (21 
September, Bloomberg) 
 
German economy strengthens in 
boost to Euro region outlook: 
Germany’s economy showed 
continued strength at the end of the 
third quarter, with a gauge of private-
sector activity hitting the highest in 
more than six years. The jump in the 
composite Purchasing Managers’ 
Index in September coincided with a 
similar improvement in the measure 
for France. With the euro area’s two 
biggest economies maintaining 
momentum, that’s keeping the region 
on track for its best year since at least 
2010. (22 September, Bloomberg) 

https://www.bloomberg.com/news/articles/2017-04-13/singapore-s-mas-sticks-to-neutral-policy-to-help-support-growth
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 NATIONAL 
NASIONAL 

 
Malaysia’s trade to hit RM1.5 
trillion: Malaysia’s 2017 trade 
volume is set to surpass the RM1.5 
trillion-mark, supported by its strong 
growth performance this year and 
steady global demand for electrical 
and electronics (E&E) products. 
International Trade and Industry 
Minister II Datuk Seri Ong Ka Chuan 
said Malaysia’s total trade this year 
surpassed RM1 trillion in just seven 
months – a figure that is usually 
reached further in the year. “We hit 
RM1 trillion in July. “Usually, we hit 
the mark by September or October, 
so we see trade increase for the next 
two months,” he told reporters at a 
media briefing on the Central i-City 
shopping mall yesterday. (8 
September, The Star) 

Malaysia to be world’s 24th most 
powerful economy by 2050: PM 
Najib: Malaysia will be the 24th 
biggest economic powerhouse in the 
world by 2050, according to a report 
by PriceWaterhouseCoopers. In 
disclosing the finding of the report, 
Prime Minister Datuk Seri Najib 
Razak said several factors determine 
the country’s economic performance. 
This includes the gross domestic 
product (GDP) growth and the 
foreign investors’ confidence in the 
country’s economy. “Malaysia’s 
GDP in the first quarter superceeded 
the economists’ forecast at 5.6 per 
cent and again in the second quarter 
at 5.8 per cent. This was far higher 
than last year’s four per cent. (8 
September, Business Times) 
 
Malaysia's world competitiveness 
ranking improves to 23

rd
: Malaysia 

has edged up two places to 23rd out 
of more than 130 countries in the 
World Economic Forum’s latest 
Global Competitiveness Report on 
the back of improved scores of macro 
and micro economic aspects. 
International Trade and Industry 
Minister Datuk Seri Mustapa 
Mohamed welcomed the 
improvement, saying it affirms the 
strength of the macroeconomic 
fundamentals. “The economic 
policies are on the right track. Plus 
our exports are doing well and we 
continue to receive healthy flows of 
foreign direct investments”, he said, 
in his remarks. (27 September, 
Business Times) 

Malaysia on target to become 
regional hub: MPRC: Malaysia is 
set to become the oil and gas hub by 
year 2020 and is well on target 
towards becoming a regional hub 
within three years. Malaysian 
Petroleum Resources Corporation 
(MPRC) said the country, deemed as 
one of the fastest growing economies 
in the Asia Pacific region and home 
to market-oriented economy and pro-
business government policies, is also 
aims to ensure its local players to 
become regional players in the sector. 
MPRC chief executive officer Datuk 
Shahrol Halmi said it is important to 
have Malaysia’s reputation at play to 
become a hub, and not just beating 
the drum claiming to be one. (11 
September, Business Times) 
 
Strong fiscal position strengthens 
nation’s economic resilience: A 
strong fiscal position can strengthen 
the nation’s economic resilience, 
while providing the space and 
flexibility to implement counter 
cyclical measures to support the 
economy in times of crisis. Deputy 
Finance Minister Datuk Othman 
Aziz said the national fiscal policy 
supported and maintained the 
momentum of the country’s 
economic growth and increase its 
competitiveness, while ensuring the 
people’s well-being. “In addition, 
the national fiscal policy continues 
to emphasise on consolidation 
measures towards achieving a near-
balanced budget by 2020,” he said 
at the launch of the 12th Malaysia 
National Economic Conference 
here (Bangi), today. (12 September, 
Bernama) 

Industrial output grows in July, 
fuelled by manufacturing and 
electricity sectors: Malaysia’s 
industrial output surged by 6.1 per 
cent in July as all three major sub-
sectors – manufacturing, mining and 
electricity – posted positive growth. 
The Statistics Department said 
growth was led by manufacturing 
(8.0 per cent), electricity (7.9 per cent) 
and mining (0.2 per cent). In the case 
of manufacturing, the expansion was 
mainly due to higher growth in major 
sub-sectors namely: electrical and 
electronics products (10.5 per cent); 
food, beverages and tobacco (19.2 
per cent); and petroleum, chemical, 
rubber and plastic products (3.9 per 
cent). (11 September, Business Times) 

Japan-based Toyo Tire & Rubber 
plans to invest 21b yen for capacity 
expansion in Malaysia: Japan-based 
Toyo Tire & Rubber Co Ltdplans to 
invest 21b billion yen to expand its 
tire production capacity in Malaysia 
as the country acts as the hub for the 
global product supply. The 
investment will be earmarked for the 
construction of a new building at its 
Malaysian tire plant in Perak. Toyo 
Tires said the new building will have 
an annual production capacity 
equivalent to 4.8 million passenger 
vehicle tires. “In the initial phase of 
this project, Toyo Tires will first 
install equipment to produce half of 
this volume, which is 2.4 million tires 
(converted for passenger vehicle 
tires). Production is scheduled to start 
in October 2019,” it said. (28 
September, Business Times) 

Tourism sector to remain third 
largest contributor to economy: 
Aggressive measures taken to boost 
Malaysia’s tourism and hospitality 
industry, which include hotels, foods, 
restaurants, chefs, as well as food 
services equipment and suppliers 
doing their part, will help maintain 
the industry as the third largest 
contributor to the country’s economy. 
Deputy Minister of Tourism and 
Culture, Datuk Mas Ermieyati 
Samsudin, said combined efforts by 
various stakeholders to push the 
industry to new heights as evidenced 
by the ongoing and highly successful 
and international Food and Hotel 
Malaysia 2017 (FHM 2017) would 
help the tourism industry’s receipts 
increase this year. She cited how such 
combined efforts went a long way 
towards enabling the tourism industry 
to contribute RM73.3bil to the 
nation’s coffers last year. (26 
September, The Star) 

Recognising growth of SMEs: As 
Malaysia progresses towards its goal 
to be a developed high-income nation, 
there is rising pressure to strengthen 
the contribution of SMEs to drive 
growth for the country. By 2020, 
Malaysia aims to push SMEs’ 
contribution to GDP to 41% and its 
share of exports to 23% from the 
current 37% and 17.8% respectively. 
The SME Masterplan 2012-2020, 
which includes a structured 
framework to advance SME 
development, is one of the many 
plans drawn up to bring this vision to 
reality. (25 September, The Star) 
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 LOCAL 
TEMPATAN 

 
Tourism grew 10%: Tourist arrivals 
to Sabah grew about 10 per cent 
between 2015 and 2016, Minister of 
Tourism, Culture and Environment 
Datuk Seri Masidi Manjun revealed. 
He said arrivals grow from 3.176 
million in 2015 to 3.427 million last 
year, and these figures came from the 
immigration authorities in Malaysia, 
Malaysia Airports Sdn Bhd and 
airlines such as AirAsia. The figures 
showed that Sabah was a must-visit 
destination among tourists, he said 
when officiating Rhythms of 
Kinabalu @ Ranau at the tamu 
grounds here last Saturday evening. 
(11 September, New Sabah Times) 
 
Sabah benefits from strong M’sia-
China ties: Sabah is benefiting much 
from the strong bilateral ties between 
China and Malaysia, said newly 
assigned Chinese consul-general to 
Sabah, Liang Caide. He said the 
relationship of the two countries have 
opened many opportunities with 
Sabah seeing a surge in Chinese 
tourist arrivals. “Our relationship is 
growing at a rapid pace with 
exchanges in culture and education 
aspects being carried out extensively. 
“The tourism sector is also moving 
fast with Chinese visitors coming to 
Malaysia including Sabah,” Liang 
said after paying a courtesy visit on 
Head of State Tun Dr Haji Juhar 
Datuk Mahiruddin at the Istana here 
yesterday. According to Liang, 
Malaysia received 2.2 million 
Chinese travelers last year, and the 
number is expected to increase to 
three million this year. (26 September, 
New Sabah Times) 
 
State gives more than RM330m 
since 2004: The state government has 
disbursed a total of RM333,990,199 
to non-Islamic religious bodies and 
schools in the state since 2004. Chief 
Minister Tan Sri Musa Haji Aman 
said the government cared for the 
people and would always safeguard 
their interests including providing 
assistance to schools and religious 
bodies representing various faiths and 
religions in the state. “We know that 
educational institutions play an 
important role in producing 
knowledgeable people who will help 
spur development and progress. (20 
September, New Sabah Times) 
 

Promising future for Sabah F&B 
entrepreneurs: Food and Beverage 
entrepreneurs in Sabah have the 
potential to go international, said 
Department of Industrial 
Development and Research director 
Patrick Tan Su Teck. He said Sabah 
has shown a positive trade balance in 
2016 with total exports amounting 
RM41.4 billion and total imports of 
RM28.96 billion. “With the 
government embarking on a number 
of logistics projects that includes the 
expansion of the Sepanggar Bay 
Container Port to be the 
transshipment hub of Sabah and also 
the ongoing works for the Trans 
Borneo Highway, it would certainly 
improve, I believe, the trading 
between the areas within Borneo and 
also in the region. (30 September, 
The Borneo Post) 
 
Kerajaan laksana pembangunan 
dan bantuan bela penternak, 
nelayan dan peladang: Kerajaan 
melalui pelbagai agensinya di Sabah 
telah melaksanakan pelbagai projek 
pembangunan dan menyediakan 
banyak bantuan bagi memastikan 
masyarakat peladang, penternak dan 
nelayan di negeri ini sentiasa terbela, 
kata Timbalan Ketua Menteri Sabah 
Datuk Seri Yahya Hussin. Sebagai 
contoh kata Yahya, Lembaga 
Kemajuan Ikan Malaysia (LKIM) 
Sabah menyediakan Elaun Sara 
Hidup Nelayan sebanyak RM300 
kepada lebih 16,000 orang nelayan di 
seluruh Sabah setiap bulan 
melibatkan kos bantuan lebih RM57 
juta setahun. (7 September, Bernama) 
 
House repairs for 10 poorest 
families in every district: The 
federal government will repair ten old 
houses of the poorest families in 
every district in Sabah under the Old 
House Repair Assistance Program 
this year, said Rural Development 
Minister Datuk Seri Panglima Radin 
Malleh. He said the implementation 
of the program through the Sabah 
Federal Development Office proved 
the government’s concern and 
commitment to improve the well-
being of the people in the  rural areas. 
“The implementation of the program 
is in line with the Barisan Nasional 
(BN) government’s commitment to 
improve the well-being of the rural 
communities in the country, 
especially in Sabah,” he told 
reporters after delivering 
the  assistance to the poorest families 
at Kampung Makakumpai 
and  Kampung  Skim LIGS  here in 

Tenom on Sunday. (12 September, 
The Borneo Post) 
 
KKIP good for digital free trade 
zone: The Kota Kinabalu Industrial 
Park (KKIP) could become a digital 
free trade zone (DFTZ) for e-
commerce and online businesses, in 
line with the Fourth Industrial 
Revolution, or Industry 4.0. It already 
had a strong foundation with existing 
businesses and capacity, said Deputy 
Chief Minister Datuk Seri Panglima 
Raymond Tan Shu Kiah. When met 
by reporters at the Industry 4.0 and 
DFTZ outreach programme yesterday, 
Raymond said KKIP would be a 
good ground for implementation, as 
business is already there. (15 
September, The Borneo Post) 
 
Sabah pushing for nitrogen 
fertiliser plant: he state government 
is taking the lead in developing a 
proposed state-of- the-art nitrogen 
fertiliser plant on a greenfield site 
in SOGIP. It is also looking into the 
things that need to be undertaken 
before any building work on the 
project can begin. The proposed 
project is a joint venture between 
Sabah Oil & Gas Development 
Corporation (SODGC), EuroChem 
Group AG and Maire Tecnimont. 
And yesterday, a meeting between 
Chief Minister Tan Sri Musa Haji 
Aman and the chief executive officer 
of EuroChem Group, Dmitry 
Strenzhnev and chief executive 
officer of Maire Tecnimont Dr 
Pierroberto Folgiero was held to 
discuss the joint venture. (19 
September, New Sabah Times) 
 
Hopes Malaysia project solves 
villagers’ water woe: Some 260 
villagers at Kampung Tudan, Kota 
Belud no longer suffer from water 
shortage, after the construction of a 
water catchment and gravity feed 
water system to bring clean water to 
the village. Hopes Malaysia initiated 
the rural development project with a 
total cost of RM70,000 to help solve 
the water shortage crisis at Kampung 
Tudan for the past two years as its 
water catchment was badly damaged 
by the earthquake in 2015. The 
project started in early July by 
constructing a 100-square-foot water 
catchment area at an identified safe 
natural water source and installing 
gravity feed water system consisting 
of three water tanks and two 
kilometres of polypipe to channel 
clean water to the village. (25 
September, The Borneo Post) 
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PRODUCER PRICE INDEX MALAYSIA, AUGUST 2017 

 

 
(Source: 29 September, Department of Statistics Malaysia) 

 

 

 
(Source: 11 September, Department of Statistics Malaysia) 

 

 

 
(Source: 18 September, Department of Statistics Malaysia) 
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SMALL & MEDIUM ENTERPRISES GROSS DOMESTIC PRODUCT (SMES GDP) 2016 

 

 
(Source: 21 September, Department of Statistics Malaysia) 

 

CONSUMER PRICE INDEX MALAYSIA, AUGUST 2017 

 

 
(Source: 20 September, Department of Statistics Malaysia) 


