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INTERNATIONAL 

  
EU and Japan reach free trade 
deal: The European Union and Japan 
have formally agreed an outline free-
trade deal. The agreement paves the 
way for trading in goods without 
tariff barriers between two of the 
world‟s biggest economic areas. 
However, few specific details are 
known and a full, workable 
agreement may take some time. Two 
of the most important sectors are 
Japanese cars and, for Europe, EU 
farming goods into Japan. (6 July, 
BBC News) 
 
Japan doesn’t need fiscal stimulus, 
economic adviser says: With the 
Japanese economy growing above its 
potential rate, the nation needs 
structural reforms rather than a big 
dose of government spending, 
according to Susumu Takahashi, a 
member of the government‟s 
economic and fiscal policy council. 
Strong exports and resilient domestic 
demand have set the economy on the 
longest run of expansion since 2006. 
And upcoming data for the quarter 
through June 30 are likely to show 
the effect of a previously approved 
fiscal stimulus package is already 
trickling in, Takahashi, 64, said in an 
interview. (27 July, Bloomberg) 
 
U.S. economic growth rebounds, 
but breaking out is hard to do: The 
U.S. economy‟s second-quarter 
rebound puts the expansion back on 
its familiar, steady path more than it 
heralds anything new and exciting. 

Gross domestic product grew at a 1.9 
percent annual pace for the first half, 
below the expansion‟s 2.2 percent 
average rate through the end of 2016, 
Commerce Department figures 
showed Friday in Washington. (28 
July, Bloomberg) 
 
RBA sees better economic outlook, 
neutral cash rate at 3.5%: 
Australia‟s central bank said the 
nation‟s economy was improving and 
estimated a neutral interest rate about 
two percentage points above the 
current record-low level. The 
currency soared to a two-year high. 
In minutes of the Reserve Bank of 
Australia‟s July meeting Tuesday, 
members said the level of the neutral 
real interest rate -- where output 
growth is at potential and inflation 
stable -- had dropped since 2007 to 
around 3.5 percent, which included 
well-anchored inflation expectations 
of 2.5 percent. The central bank 
added “there is significant 
uncertainty around this estimate. (18 
July, Bloomberg) 
 
Singapore’s economy rebounds in 
second quarter: Singapore‟s 
economy expanded in the second 
quarter, helped by rising 
manufacturing and construction, even 
as growth missed economists‟ 
forecasts. The currency fell. 
Singapore has benefited from a pick-
up in global trade since late last year 
as Chinese demand 
for electronics and other 
manufactured goods strengthened. 
The government is projecting 
an improvement from last year‟s 2 
percent expansion. (14 July, 
Bloomberg) 
 
German business climate hits 
record as economy proves robust: 
German companies are gearing up for 
a bumper season after the summer 
lull. The business climate in Europe‟s 
largest economy improved for a sixth 
month in July, according to Munich-
based Ifo institute. The index, based 
on a survey of 7,000 German 
companies from manufacturing, trade 
and construction, rose to 116.0 from 
a revised 115.2 in June. That‟s the 
highest level since 1991 and 
compares with a median estimate in a 

Bloomberg survey for a drop to 114.9. 
(25 July, Bloomberg) 
 
Russian economy soars 2.9 percent 
annually in June: Russian gross 
domestic product rose 2.9 percent 
year on year in June, the economy 
ministry said on Friday, helped by 
growth across a range of sectors. The 
ministry revised May GDP growth 
upwards to 3.5 percent from a 
previously reported 3.1 percent. 
Despite those two strong months, 
independent economists expect 
growth for 2017 as a whole will be 
more modest, at around 1.3 percent. 
Russia is dragging itself out of a deep 
slump caused by weak oil prices and 
Western sanctions over the Ukraine 
conflict. (28 July, Reuters) 
 
IMF sees 2017 Saudi growth ‘close 
to zero’ on oil prices, cuts: Saudi 
Arabia‟s economy will stall this year 
with growth “close to zero” due to 
lower oil revenue, the International 
Monetary Fund said. The fund 
lowered its 2017 growth forecast to 
0.1 percent from 0.4 percent, citing 
OPEC production cuts, uncertainty 
over oil prices and the structural 
reforms the country is undertaking to 
reduce its reliance on crude, it said in 
a statement on Friday concluding its 
Article IV consultation. The IMF 
also lowered its non-oil growth 
projection to 1.7 percent from 2.1 
percent -- compared with actual 
growth of 0.2 percent in 2016. (22 
July, Bloomberg) 
 
South Korean economy slows from 
fastest expansion since 2015: South 
Korea‟s economic growth slowed in 
the second quarter as expansion in 
construction investment eased and 
export volumes fell from the previous 
three months. Economists said the 
slowdown is mostly due to a base 
effect from a solid first-quarter 
performance and that it shouldn‟t be 
seen as a negative sign for the 
outlook. South Korea‟s economy 
received a new boost from the 
parliament‟s approval of an extra 
budget this month, which the 
government estimates would support 
the growth rate by 0.2 percentage 
points, lifting expansion this year 3 
percent.  (27 July, Bloomberg) 

http://www.rba.gov.au/monetary-policy/rba-board-minutes/2017/2017-07-04.html
https://www.bloomberg.com/news/articles/2017-07-11/the-canary-in-the-coal-mine-for-world-trade-is-taiwan-exports
https://www.bloomberg.com/news/articles/2017-05-25/singapore-posts-smaller-gdp-contraction-than-earlier-estimated
http://www.imf.org/en/Publications/REO/MECA/Issues/2017/04/18/mreo0517#stats
https://www.bloomberg.com/news/articles/2017-07-22/south-korea-s-parliament-approves-11t-won-extra-budget-plan
https://www.bloomberg.com/news/articles/2017-07-22/south-korea-s-parliament-approves-11t-won-extra-budget-plan
https://www.bloomberg.com/news/terminal/OTL36M6S972A
https://www.bloomberg.com/news/terminal/OTL36M6S972A
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 NATIONAL 
NASIONAL 

  
M’sia growth projected to hit 5pct 
this year: SERC: Socio-Economic 
Research Centre (SERC) said 
Malaysia‟s overall economic growth 
projection will hit 5 per cent this year, 
in line with the improvement in 
export, private consumption, and 
private investment. SERC executive 
director Lee Heng Guie said the 
country‟s gross domestic product 
(GDP) recorded a stronger traction of 
5.6 per cent in the first-quarter 2017, 
lifted by sturdier domestic demand 
and higher exports. “This marks the 
strongest quarter growth in almost 
two years since second-quarter of 
2015.. (5 July, Business Times) 
 
Robust growth in May exports: 
Malaysia‟s exports grew 32.5 per 
cent in May, significantly above 
expectations and the highest for a 
month in seven years. This was led 
by strong demand for Malaysian-
manufactured goods, palm oil and 
crude petroleum. The growth pace 
beat the 21.3 per cent forecast by a 
Reuters poll and April's 20.6 per cent 
growth. Export growth outpaced 
import growth for the first time since 
May last year, data from the 
International Trade and Industry 
Ministry (Miti) showed. The ministry 
yesterday said total trade expanded 
by 31.5 per cent at RM153.3 billion. 
Imports increased by 30.4 per cent, 
resulting in a trade surplus of 
RM5.49 billion. (8 July, Business 
Times) 
 
Malaysia to sign FTAs with HK, 
Iran by year-end: Malaysia is 
expected to sign free trade 
agreements (FTAs) with Hong Kong 
and Iran by year-end, said 
International Trade and Industry 
Minister, Datuk Seri Ong Ka Chuan. 
He said to-date Malaysia has signed 
13 FTAs with its ASEAN and 
dialogue partners. “We need to speed 
up the signing of the FTAs as the 
Regional Comprehensive Economic 
Partnership is also progressing. “Not 
only that, the FTA between Malaysia 
and European Union (EU) is also 
advancing,” he told reporters after the 
Engagement Session at Universiti 
Putra Malaysia here (Serdang) today. 
(31 July, Bernama) 
 
Domestic PPI up 6.4 pct in June: 
The Producer Price Index (PPI) for 
local production increased 6.4 per 
cent to 106.3 in June 2017 
compared to the same month last 
year. The Department of Statistics 

Malaysia, in a statement today, said 
the mining index recorded the 
highest increase at 10.2 per cent, 
followed by manufacturing (6.6 per 
cent), agriculture, forestry and 
fishing (five per cent), as well as 
electricity and gas (0.8 per cent). 
The index for water supply 
declined 0.7 per cent. The PPI for 
local production, however, declined 
by 1.1 per cent in June 2017 
compared to May 2017. (31 July, 
Bernama) 

 
Malaysia no longer in middle-
income trap – Economist: 
Malaysia is no longer caught in the 
middle-income trap and has moved 
halfway towards becoming a high-
income economy following the 
success in lowering the fiscal 
deficit and raising private 
investments. Sunway University‟s 
Business School Economics 
Professor, Dr Yeah Kim Leng said 
Malaysia had achieved this by 
reducing subsidies, introducing the 
Goods and Services Tax and 
enabling a business friendly 
environment for businesses to 
expand. He said implementation of 
the Economic Transformation 
Programme (ETP) and the National 
Transformation Programme (NTP) 
were significant, as its had 
benefited Malaysia‟s economy, as 
well as private investments, 
whereby more than 60 per cent now 
comes from the private sector. (29 
July, Bernama) 
 
Thailand expects to improve 2017 
trade volume with Malaysia: 
Thailand's exports to Malaysia is 
expected to improve by three per 
cent this year from its 1.5 per cent 
growth in 2016, as the economic 
recovery in both countries 
strengthens bilateral trade. 
Thailand‟s Ambassador to 
Malaysia, Damrong Kraikruan said 
the positive current economic 
scenario and improvements to the 
ringgit and baht had encouraged 
growth in demand in both 
countries. “The trade volume last 
year was about US$20 billion 
(US$1 = RM4.28) compared to 
US$22 billion in 2015. “Malaysia 
was Thailand‟s fourth largest 
trading partner, and both countries 
are working together to increase the 
trade volume,” he told Bernama. 
(28 July, Bernama) 
 
Malaysia’s economy in 2016 
expands 6.3 pct at current prices: 
Malaysia‟s economy increased in 
2016 as the value of Gross 
Domestic Product (GDP) at current 
prices expanded further to register 

RM1,230.1 billion and grew 6.3 per 
cent. In a statement, the 
Department of Statistics Malaysia 
said the expansion in GDP was 
propelled by the higher 
performance of all income 
components, spearheaded by a 
Gross Operating Surplus (GOS) 
which recorded RM732.3 billion. 
Compensation of Employees (CE) 
reached a value of RM433.7 
billion.Taxes less Subsidies on 
Production and Imports stood at 
RM64.2 billion. The share of CE to 
Malaysia‟s economy expanded to 
35.3 per cent and rose to 7.7 per 
cent (2015: 6.2 per cent) which was 
largely led by services and 
manufacturing. (27 July, Bernama) 
 
FDI inflows into Malaysia’s 
capital intensive sectors to create 
more jobs: A list of domestic mega 
projects that are already in progress 
or to be started soon, have attracted 
an inflow of foreign direct 
investments (FDIs), which will 
create high value and ready jobs in 
future for youths , particularly in 
the capital intensive sector. For 
instance, Malaysia's mega 
infrastructure projects are expected 
to boost the country's economy by 
more than 50 per cent to RM2 
trillion in the next seven to eight 
years, which will drive job creation 
in high-value services and 
knowledge intensive industries. 
MIDF Amanah Investment Bank 
Bhd‟s Chief Economist Dr 
Kamaruddin Mohd Nor said for the 
first quarter of 2017, Malaysia‟s 
FDI had ballooned to RM17 billion 
and was the largest value since 
December 2012. (26 July, 
Bernama) 
 
Strong investments will sustain 
Malaysia’s economic growth – 
Economist: Malaysia‟s economic 
growth is expected to sustain in the 
second half of the year on the back 
of strong global demand, said an 
economist. This is also based on the 
current grading by the International 
Monetary Fund (IMF) which raised 
the country's gross domestic 
product (GDP) forecast for this 
year to 4.8 per cent from 4.5 per 
cent previously. Sunway 
University‟s Business School 
Economics Professor Dr Yeah Kim 
Leng said in ensuring trade and 
exports growth, the private sector‟s 
sustainable investment in 
production capacity was important, 
particularly in the manufacturing 
and services sectors. (25 July, 
Bernama) 
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 LOCAL 
TEMPATAN 

 
Sabah to go on air in China: Over 
500 million viewers in China are 
expected to tune in on their television 
sets to watch the uniqueness of Sabah 
when the „Youth of China 3-Nanyang 
Classroom‟ goes on air in December. 
The children‟s reality television show 
involving 32 kids from different parts 
of China are coming to Sabah for the 
location shooting, said Dato‟ Seri 
Winston Liaw. Liaw who is the 
Sabah Association of Tour & Travel 
Agents chairman said this is the third 
season of the series which consists of 
eight episodes. (13 July, New Sabah 
Times) 
 
Empat pakej projek Pan Borneo 
berjalan lancar: Pairin: Empat 
daripada 35 pakej dibawah Projek 
Pembinaan Lebuh Raya Pan Borneo 
Sabah yang sedang dilaksanakan 
berjalan dengan baik dan lancar. 
Menurut, Menteri Pembangunan 
Infrastruktur Negeri, Tan Sri Joseph 
Pairin Kitingan, empat pakej tersebut 
termasuk pakej 27 iaitu Batu 32 ke 
Lot M, Jalan Sandakan. ”Apa yang 
telah diberi maklum bahawa 
perjalanan perlaksanaan empat pakej 
termasuk pakej 27 ini berjalan 
dengan baik dan lancar,” katanya 
ketika ditemui media selepas 
mengadakan Lawatan Kerja ke Tapak 
Pembinaan Projek Menaiktaraf Jalan 
Kg. Lot M, Batu 32 di sini pada 
Khamis. (7 Julai, New Sabah Times) 
 
RM760 mln from federal for flood 
mitigation in Sabah – DCM: The 
Federal Government had allocated 
RM760 million to date under the 11th 
Malaysia Plan (11MP) for flood 
mitigation works in Sabah, said 
Deputy Chief Minister Datuk Seri 
Panglima Yahya Hussin. Under the 
10MP (2011 to 2015), Yahya said the 
Department of Irrigation and 
Drainage (DID) Sabah had spent 
RM198 million on flood mitigation 
projects in the State. Yahya, who is 
also the Minister of Agriculture and 
Food Industry, said RM144 million 
of the RM198 million was funded by 
the State Government while RM 
54million was allocated by the 
Federal Government. (19 July, The 
Borneo Post) 
 
Musa satisfied with development 
projects implementation in Tenom: 
Chief Minister Datuk Seri Panglima 
Musa Aman is satisfied with the 

overall planning and implementation 
of development projects by 
government departments and 
agencies in the district. “I am very 
pleased with the complete 
explanation on the development of 
this district,” he said when attending 
a development briefing by the district 
at the Sabah Agricultural Park in 
conjunction with his working visit to 
the district here (Tenom) yesterday. 
The briefing about all developments 
implemented by the State and Federal 
government departments and 
agencies in the district was conducted 
by Tenom District Officer Madiyem 
Layapan. (28 July, The Borneo Post) 
 
Ongkili: Tambunan on the right 
path for further dev’t: Tambunan, a 
valley district, is one of the most 
developed remote areas in Sabah. 
“The incumbent assemblyman, Tan 
Sri Joseph Pairin Kitingan has done 
well to develop Tambunan to the way 
it is today,” said Energy, Green 
Technology and Water Minister 
Datuk Seri Dr Maximus Ongkili. In 
the area of infrastructure 
development, Tambunan has all that 
are enjoyed by bigger and more 
urban districts such as roads, as well 
as water and electricity supplies. 
“Almost the whole of Tambunan 
have sufficient clean water and 
electricity supplies, and nearly all 
remote villages are connected to 
trunk roads of which 50 per cent are 
sealed. (3 July, New Sabah Times) 
 
Tuaran project relaunched to cash 
in on booming tourism: The Solaris 
Tuaran Market Place project along 
the Tuaran-Kota Belud route was 
relaunched here (Tuaran), Saturday, 
to cash in on the State's booming 
tourism industry. Its developer 
Subansa Sdn Bhd Managing Director 
Assalam Datuk Sulaiman Omar said 
the project comprises 106 units of 
two-storey commercial shoplots just 
outside Tuaran town. He took up the 
opportunity to develop the project 
when the previous developer decided 
to opt out. Assalam said he foresees 
huge potential and high prospects that 
will not only benefit investors but 
also the local economy. “Our goal is 
to create a commercial development 
which will be completed in two years 
with a blend of tourism elements that 
are destined to be the next big thing 
for Sabah's booming tourism 
industry, one of the largest 
contributors to the State's revenue. 
(30 July, Daily Express) 
 

Sabah govt keeping up with IT 
advancement: It is our focus to 
make use of the continuous 
innovations so as to keep up with the 
advancement of technology, said 
Minister of Resource Development 
and Information Technology, Datuk 
Siringan Gubat “We have gained 
numerous innovations and it is up to 
the government agencies to make the 
choice depending on the suitability,” 
said Datuk Siringan Gubat, giving 
crypto-currency as an example of the 
latest innovation which has already 
been practiced globally. He said this 
to reporters after officiating State 
Chief Information Officers (CIO) 
Annual Conference 2017 held at 
Tabung Haji Hotel here (Kota 
Kinabalu) yesterday. (19 July, New 
Sabah Times) 
 
Rural tourism roadshow to 
introduce new attractions: Sabah 
Tourism Board (STB) will continue 
to identify new products around the 
State in tandem with the positive 
growth of the tourism industry here. 
As such, STB will lead an event 
where rural tourism product owners 
could engage, promote and partner 
with tour operators. “This is the time 
to show the world what rural areas in 
Sabah can offer in terms of tourism 
products,” said chairman of Sabah 
Tourism Board, Datuk Joniston 
Bangkuai during a courtesy call on 
Chief Minister Datuk Seri Panglima 
Musa Hj Aman. Musa agreed that it 
is a very good initiative to showcase 
what Sabah‟s rural areas are offering 
for the thriving tourism industry. (26 
July, The Borneo Post) 
 
Kota Marudu’s water supply and 
sewerage services improved: Efforts 
are undertaken to improve water 
supply and sewerage services here to 
cater for the fast  pace of 
development  in the district. Energy, 
Green Technology and Water 
Minister Datuk Seri Dr Maximus 
Ongkili disclosed some RM48 
million has been approved as loan 
from the Federal Government for 
improving the district‟s water supply 
system. “A further RM24 million 
grant was allocated through the 
ministry is set to be spent for 
reducing non revenue water, which is 
among the highest in Sabah at 78 per 
cent,” he said after chairing the Kota 
Marudu District Action Committee 
Meeting here (Kota  Marudu) 
yesterday. (12 July, The Borneo Post) 
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ECONOMIC CENSUS 2016 (ACCOMMODATION SERVICES)  

– PERFORMANCE OF ACCOMMODATION SERVICES 

 

 
(Source: 31 July, Department of Statistics Malaysia)  

 

MALAYSIAN ECONOMIC INDICATORS: LEADING, COINCIDENT & LAGGING INDEX, MAY 2017 

 

 
(Source: 10 July, Department of Statistics Malaysia) 

 

ELECTRICITY, GAS, STEAM & AIR CONDITIONING SUPPLY SECTOR  

– VALUE OF GROSS OUTPUT BY INDUSTRY GROUP 

 

 
(Source: 10 July, Department of Statistics Malaysia) 
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 ECONOMIC CENSUS 2016 (CROPS) – MAIN FINDINGS OF AGRICULTURE SECTOR 

 

 
(Source: 10 July, Department of Statistics Malaysia) 

  

ECONOMIC CENSUS 2016 – CONSTRUCTION 

 

 
(Source: 10 July, Department of Statistics Malaysia) 

 


