
1 – 30 June  2017         MONTHLY NEWS SCAN (Tinjauan Berita Bulanan)                                                   1 

 

MONTHLY NEWS SCAN 
 Tinjauan Berita Bulanan 

 

 Compiled by IDS        

 
 Vol. 22 Issue 6                 IDS Online http://www.ids.org.my                1 – 30 June 2017 

 
HIGHLIGHTS 

FOCUS 

•  IMF says global financial 

stability has improved 
•  Russia, Saudis see oil inventories 

falling after price drop 

• Japan’s investment in Malaysia 

may rise 30pct in 2017 

•  M’sia to operate world’s first 

bio-based chemical 

manufacturing plant in 2019 

• Sabah has capabilities to host 

incentive groups 

•  Kudat gears up as RE dynamo 

 

ANTARABANGSA 

INTERNATIONAL 

 
IMF cuts U.S. outlook, calls 
Trump’s growth target unlikely: 
The International Monetary Fund cut 
its outlook for the U.S. economy, 
removing assumptions of 
President Donald Trump‟s plans to 
cut taxes and boost infrastructure 
spending to spur growth. The IMF 
reduced its forecast for U.S. growth 
this year to 2.1 percent, from 2.3 
percent in the fund‟s April update to 
its world economic outlook. The 
Washington-based fund also cut its 
projection for U.S. growth next year 
to 2.1 percent, from 2.5 percent in 
April. (28 June, Bloomberg) 
 
Russia, Saudis see oil inventories 
falling after price drop: A deal 
among oil-producing countries to 
curb production and balance an 
oversupplied market will achieve its 
objective in the first quarter of next 
year, Russian Energy Minister 
Alexander Novak said, after prices 
tumbled on news of a build-up in U.S. 
inventories. His Saudi counterpart, 
Khalid Al-Falih, said at a joint news 
briefing in Astana, Kazakhstan, that 
inventories were declining worldwide 
and reductions would accelerate in 
the next three to four months. (11 
June, Bloomberg) 
 
Eurozone growth remains fastest 
for six years says PMI survey: New 
orders and jobs supported strong 
business activity across the eurozone 
in May, according to new data. 
Growth last month remained at its 
fastest pace for six years, according 
to a survey of purchasing managers 

in both services and manufacturing. 
IHS Markit, which compiles the data, 
said the eurozone‟s “big two” nations, 
Germany and France, drove the 
growth. It also said May‟s reading 
adds to evidence that single currency-
nations are “enjoying a strong second 
quarter”. Business activity across the 
eurozone was 56.8, said IHS Markit, 
which was the same as April. (5 June, 
BBC News) 
 
Australia’s economy might be in 
better shape than GDP suggests: 
Australia‟s best three months of 
hiring since 2004 has brought the 
jobs market into line with buoyant 
business conditions – signaling the 
economy could be in better shape 
than recent GDP data showed. At the 
Reserve Bank of Australia, there‟ll be 
some relief. For months, it‟s repeated 
that forward indicators suggested 
higher employment and lower 
unemployment were in the offing, as 
the jobs market turned in circles or 
even weakened. “The labor market 
has started to catch up to the strength 
in other indicators,” said Daniel 
Gradwell, a senior economist at 
Australia & New Zealand Banking 
Group Ltd. (15 June, Bloomberg) 
 
Singapore’s economic rebound 
isn’t as good as it seems: 
Singapore‟s economy may be picking 
up, but consumers aren‟t feeling 
it. After two years of below-par 
growth, economists and even the 
government are becoming 
more positive on the outlook. While 
it‟s not boom time yet, the consensus 
is that 2017 growth will come in 
higher than last year‟s 2 percent. A 
large part of that is down to exports: 
Singapore, like other trade-reliant 
nations in Asia, is benefiting from a 
recovery in global growth, which is 
translating into rising sales of 
electronic goods. (9 June, Bloomberg) 
 
New Zealand economy grew less 
than forecast in first quarter: New 
Zealand‟s economy grew less than 
expected in the first quarter as a 
rebound in dairy production was 
offset by a drop in construction. New 
Zealand enjoyed its highest terms of 
trade in 44 years in the first quarter, 
buoyed by a surge in dairy export 
prices. That was tempered by weaker 
construction as activity fell for the 
first time since June 2015. While 
annual GDP gains have slowed in 
recent quarters, the Treasury last 
month forecast 3.2 percent growth in 

the year through June followed by 3.7 
percent in fiscal 2018, fueled by 
booming tourism and immigration, 
record-low interest rates and soaring 
house prices. (15 June, Bloomberg) 
 
BOJ upgrades view on 
consumption, rules out early exit 
from stimulus: The Bank of Japan 
kept monetary policy steady on 
Friday and upgraded its assessment 
of private consumption for the first 
time in six months, signaling its 
confidence in an export-driven 
economic recovery that is gaining 
momentum. But Governor Haruhiko 
Kuroda reassured markets the BOJ 
will still lag well behind the Federal 
Reserve in dialing back its massive 
stimulus program, with inflation far 
from reaching his 2 percent target. He 
also shrugged off the need to scrap 
the BOJ‟s pledge to increase its bond 
holdings at 80 trillion yen ($729 
billion) per year, even though recent 
purchases have slowed significantly. 
(16 June, Reuters) 
 
Russia just past crisis, but already 
up against growth limit: The 
debate two years ago at 
President Vladimir Putin‟s annual 
investment showcase in St. 
Petersburg centered on the direction 
Russia would take as it moved past 
the turbulence of oil‟s collapse. This 
time the consensus is that the 
economy is running aground. 
Halfway through what‟s likely to be 
the first year of economic growth 
since 2014, things are about as good 
as they‟re going to get. A spurt of up 
to 2 percent forecast by the 
government for 2017 would put 
Russia at the limit of what the central 
bank believes the economy can 
accomplish. (5 June, Bloomberg) 
 
China’s growth looks like it has 
already peaked for 2017: The 
earliest indicators for China‟s 
economy in June signal that the 
manufacturing sector may be poised 
to decelerate, while other challenges 
loom in the second half of this year. 
Small- and medium-sized enterprises 
showed the lowest level of 
confidence in 16 months, a gauge of 
manufacturing drawn from satellite 
imagery slumped, and conditions in 
the steel business remained lackluster. 
There‟s some good news though: 
sales-manager sentiment stayed 
positive, and outlook of financial 
experts recovered. (27 June, 
Bloomberg) 

https://www.bloomberg.com/news/terminal/OQHOSI6TTDS0
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 NATIONAL 
NASIONAL 

 
Japan’s investment in Malaysia 
may rise 30pct in 2017: Japanese 
investment in Malaysia may increase 
by 30 per cent this year, predicted the 
Japanese Chamber Of Trade And 
Industry In Malaysia (JACTIM), 
according To Japan’s Kyodo News, 
Vietnam News Agency (VNA) 
reported. In a recent seminar, 
JACTIM President Toshihiko 
Todokoro expressed optimism for a 
surge of at least 30 per cent in 
Japanese investment in Malaysia in 
2017. Todoroko said that Japanese 
companies will expand operation in 
Malaysia if political stability is 
maintained, since it is important for 
those companies, especially new 
investors. The latest data shows that 
Japanese investment in Malaysia is 
concentrated on the manufacturing 
sector, notably in the electrical and 
electronics industry. (28 June, 
Business Times) 
 

M’sia to operate world’s first bio-

based chemical manufacturing 
plant in 2019:  The Malaysian 
Bioeconomy Development 
Corporation (Bioeconomy 
Corporation) announced that 
Malaysia will be home to the world's 
first bio-based chemical 
manufacturing plant by 2019. 
Bioeconomy Corporation senior vice-
president of BioIndustrial, Zainal 
Azman Abu Kassim, said the ground-
breaking ceremony for the Verde 
Palm Plant will take place on July 30, 
2017. “The construction of the plant 
on 20,000 square feet of land in Johor 
Baru will take between 18 and 24 
months,” he said at a press 
conference at the Astana Expo 2017 
here today. (27 June, Business 
Times) 
 
April production index up 4.2% on 
year but below forecast: Malaysia‟s 
industrial production in April rose 
4.2% from a year earlier, government 
data showed on Friday, supported by 
strong growth in the manufacturing 
and food and beverage 
sectors. However, output growth for 
April was below a 4.8% annual rise 
forecast by a Reuters poll and slower 
than the 4.6% increase in March. 
Manufacturing output rose 6.7% 
year-on-year in April, on strong 
demand for electrical and electronic 

products, food and beverage and 
tobacco, and petroleum, chemical, 
rubber and plastic products, data 
from the Statistics Department 
showed. Electricity output declined 
1.5%, the data showed. (9 June, The 
Star) 

Malaysian economy’s diversified 
growth & revenue thanks to govt 
economic, fiscal reforms: The 
Malaysian economy is well-
diversified in terms of sources of 
growth and revenue owing to the 
economic, financial and fiscal 
reforms undertaken thus far by the 
government. Prime Minister Datuk 
Seri Najib Razak said the measure 
taken has resulted into a more robust 
economy which is able to withstand 
global and domestic challenges. “In 
the first quarter 2017, the economy 
grew by 5.6 per cent, well beyond 
expectations, clocking in the fastest 
pace in two years. Domestic demand 
continued to anchor growth 
supported mainly by private 
consumption which expanded at a 
faster pace of 6.6 per cent while 
private investment surged to 12.9 per 
cent. (15 June, Business Times) 

S&P expects Malaysia’s economy 
to grow over 4% up to 2020: S&P 
Global Ratings expects the 
government to continue 
implementing prudent budgetary and 
economic policies and forecasts the 
economy will grow at an average rate 
of over 4% between now and 
2020. The ratings agency said on 
Thursday it had also affirmed its “A-
” long-term and “A-2” short-term 
foreign currency sovereign credit 
rating on Malaysia. At the same time, 
it affirmed its “A” long-term and “A-
1” short-term local currency 
sovereign credit rating on Malaysia. 
“The outlook on the long-term rating 
remains stable. We also affirmed our 
„axAAA/axA-1+‟ Asean regional 
scale rating on Malaysia,” it 
said.S&P pointed the stable outlook 
was based on its expectation that 
Malaysia‟s strong external position 
and monetary flexibility would 
balance its relatively weaker, but 
improving, public finances over the 
next 24 months. (22 June, The Star) 

Bank Negara: Malaysia’s headline 
inflation down to 3.9 pct: 
Malaysia‟s headline inflation 
declined to 3.9 per cent from April‟s 
4.4 per cent. In a statement today, 
Bank Negara Malaysia attributed this 
decrease in inflation to lower fuel 
prices in May, saying that prices of 
RON95 petrol averaged lower at 
RM2.09 per litre in May compared to 

RM2.21 per litre in April. 
Additionally, it said that with global 
oil prices trending lower in June, 
domestic fuel prices also averaged 
lower in June. On another note, the 
central bank also observed that 
continued inflows into the domestic 
financial market had led to the 
ringgit‟s appreciation. (30 June, 
Business Times)  

M’sia on track to achieve 5% trade 
growth in 2017: Mustapa: Malaysia 
is on track to achieving five per cent 
growth in trade in 2017, International 
Trade and Industry (MITI) Minister 
Datuk Seri Mustapa Mohamed said 
today. Speaking at the launch of the 
Miti Report 2016, Mustapa explained 
that the record trade growth of 23.6 
per cent in the first four months of 
2017 is providing the momentum for 
the record growth. He said in 2016, 
trade growth was 1.5 per cent. 
According to the report, Malaysia‟s 
total trade in 2016 stood at RM1.48 
trillion, with exports rising 1.1 per 
cent to RM785.9 billion and imports 
rising 1.9 per cent to RM698.6 billion, 
creating a trade surplus of RM87.2 
billion for the nation. (20 June, 
Business Times) 

Producer price index up 8% in 
May: The Producer Price Index (PPI) 
in May increased 8% to 107.5 in May 
versus a year earlier, said the 
statistics department. In a statement 
on Friday, it said the highest increase 
was recorded by mining index 
(16.9%), followed by manufacturing 
(7.6%), agriculture, forestry and 
fishing (6.4%), electricity and gas 
supply (3.0%) and water supply 
(0.3%). The PPI fell by 0.2% in May 
compared to April due to the 
decrease in mining, and electricity 
and gas. The PPI by stage of 
processing declined 0.2% in May 
compared to the previous month, due 
to the drop of 1.7% in the index for 
crude materials for further 
processing. (30 June, The Star) 

Mara pumps RM50m into fund to 
nurture women entrepreneurs: 
Mara has allocated RM50 million for 
its Dana Nita programme, specially 
for women who want to become 
entrepreneurs or start business this 
year. Deputy director-general 
(entrepreneurship), Zulfikri Osman, 
said that under the programme, the 
maximum financial assistance given 
to each qualified applicant was 
RM50,000. He said some RM5 
million of the total allocation would 
be used to give courses and training 
to applicants before they submit their 
applications. (28 June, The Star) 
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 LOCAL 
TEMPATAN 

Sabah has capabilities to host 
incentive groups: Sabah has the 
capability to organise and host large 
incentive tour groups as proven over 
the last four days where it handled 
some 2,000 visitors from China. The 
incentive groups from Perfect China 
visited Sabah for the first time 
although before this, they have come 
to Malaysia on four to five occasions. 
And yesterday, the hundreds of 
holidaymakers from China top five 
direct selling companies visited 
the AMPM Mart at Kolombong 
before going to the airport to board a 
late afternoon flight to Kuala Lumpur 
to continue their excursion there. (8 
June, New Sabah Times) 
 
Kudat gears up as RE dynamo: 
The northern district of Kudat is 
gearing up to become the renewable 
energy dynamo for Sabah. Located 
some 190km from Kota Kinabalu, it 
has the highest irradiance alongside 
Kedah and the constant sunny days 
there were ideal for solar 
photovoltaic (PV) electricity 
generation. To date, the federal 
government through the Energy, 
Green Technology and Water 
Ministry (KeTTHA) and the 
Sustainable Energy Development 
Authority (SEDA) has approved 
some 58 Megawatt (MW) from solar 
PV. “50MW is under the Large Scale 
Solar (LSS) developed jointly by the 
Tadau Energy Sdn Bhd and Edra 
Global Energy Bhd (Edra), formerly 
known as 1MDB Energy Group Bhd, 
which is also the largest in Sabah. (30 
June, New Sabah Times) 
 
Tg Aru project to proceed: Barring 
any hiccups, the multi-billion ringgit 
Tanjung Aru Eco-Development 
project which will transform Tanjung 
Aru into one of the region‟s best 
tourism spots will proceed as planned 
following the provision of a RM500 
million facilitation fund by the 
Economic Planning Unit (EPU) in the 
Prime Minister‟s Department. 
Disclosing this to the media at a 
breaking-of-fast event, Minister in 
the Prime Minister‟s Department in 
charge of the EPU, Datuk Abdul 
Rahman Dahlan, said the project 
would be a huge game-changer for 
Sabah, particularly the State Capital, 
and that he is excited to be part of it. 
“It (fund) was a big and major step to 
ensure that the project will proceed as 
planned. (18 June, Daily Express) 
 

Abdul Rahman lulus peruntukan 
RM1juta untuk pembangunan 
Mukim Mengkabong, Tuaran: 
Menteri di Jabatan Perdana Menteri 
Datuk Seri Abdul Rahman Dahlan 
meluluskan peruntukan sebanyak 
RM1 juta bagi pembangunan di 
mukim Mengkabong, dekat sini. 
Abdul Rahman berkata daripada 
jumlah itu, sebanyak RM500,000 
diperuntukkan bagi pembaikan sistem 
perparitan untuk memastikan mukim 
tersebut tidak dilanda banjir setiap 
kali hujan. “Saya juga meluluskan 
peruntukan RM200,000 bagi 
membina dewan serba guna di Masjid 
Mengkabong, manakala RM300,000 
pula untuk diagihkan kepada 
Jawatankuasa Kemajuan 
Keselamatan Kampung serta 
kegunaan pelbagai program di 
mukim Mengkabong,” katanya 
berucap pada majlis berbuka puasa 
bersama masyarakat mukim 
Mengkabong dan Pergerakan Pemuda 
UMNO Tuaran, di sini hari ini. (18 
Jun, Bernama) 
 
MOA to launch ‘Seaweed Splash’ 
programme in Semporna: The 
Ministry of Agriculture and Agro- 
based Industry (MOA) is launching a 
“Seaweed Splash” programme aimed 
at enhancing the country’s seaweed 
industry here in August this year. The 
ministry’s deputy secretary-general 
(Development), Badrul Hisham 
Mohd said the programme would be 
launched in Semporna which has 
high value seaweed with potential to 
be developed for various purposes, 
including cosmetic, medicine, animal 
feed and fertiliser. “Currently, the 
world seaweed trade is valued 
at USD 23 billion and MOA is 
looking at this as an opportunity to 
develop this industry with the product 
abundant in the country, especially in 
Semporna, which is the country’s 
largest producer of seaweed. (19 
June, New Sabah Times) 
 
Sabah govt will repair 30 
fishermen houses in Nunuyan 
Island: The Sabah state government 
will repair a total of 30 fishermen 
houses in Nunuyan Island to ensure 
comfort for the occupants. Chief 
Minister Datuk Seri Musa Haji Aman 
announced this at the handing over of 
Ramadan aid to 1,385 recipients from 
the island and the surrounding area 
here yesterday. He said repair works 
on other houses in the island would 
only be implemented once the works 
on the 30 fishermen houses were 
completed. “This is our way to help 
solving people’s problems…this is 
also part of the efforts undertaken by 

the Barisan Nasional-led government 
which proves its concern for the 
people,” he said. (19 June, New 
Sabah Times) 
 
Sedco bina 54 kilang khas 
masyarakat bumiputera: 
Perbadanan Pembangunan Ekonomi 
Sabah (Sedco) membina 54 kilang 
khas untuk masyarakat bumiputera 
bernilai kira-kira RM30 juta di tapak 
tanah seluas 15 ekar di kawasan 
Sepanggar. Pengurus Besar 
Kumpulan Sedco, Pengiran Saifudin 
Pengiran Tahir berkata, projek itu 
telahpun bermula dan dijangka siap 
dalam tempoh dua tahun akan datang. 
“Kita akan bangunkan tanah seluas 
15 ekar di kawasan Sepangar untuk 
memberi peluang kepada masyarakat 
bumiputera di negeri ini menceburi 
sektor perkilangan. (29 Jun, New 
Sabah Times) 
 
Sabah devt to remain priority – 
Rahman: Sabah’s development 
agenda will continue to be given 
priority, said Minister in the Prime 
Minister’s Department, Datuk Abdul 
Rahman Dahlan, yesterday. Speaking 
at his Hari Raya Aidilfitri open house 
held at Taman Kingfisher yesterday, 
Rahman stressed that Sabah still 
needed a lot of development. “Since I 
am the EPU (Economic Planning 
Unit) minister, various discussions 
are being carried out on Sabah 
development needs,” he said. He 
added that there have been several 
major projects that have already been 
approved, such as the expansion of 
the Sandakan airport worth RM80 
million, as well as RM400 million for 
road upgrading along Universiti 
Malaysia Sabah (UMS) and the clean 
water project in Ranau worth RM29 
million. (28 June, The Borneo Post) 
 
Kerajaan giat laksana pelbagai 
program: Kerajaan sedang giat 
melaksanakan pelbagai program 
untuk terus memacu pembangunan 
negeri dan menjamin kesejahteraan 
rakyat. Ketua Menteri Datuk Seri 
Panglima Musa Aman berkata, 
kerajaan juga terus bekerjasama 
dengan kerajaan persekutuan dan 
juga sektor swasta dalam 
membangunkan sektor-sektor utama 
seperti minyak dan gas, pertanian dan 
pelancongan serta pembangunan 
modal insan. “Manfaat jangka 
panjangnya dapat menyediakan 
peluang pekerjaan dan melahirkan 
lebih ramai tenaga mahir dan 
professional serta peluang 
keusahawanan. (27 Jun, Utusan 
Borneo) 
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MALAYSIAN ECONOMIC INDICATORS:  

LEADING, COINCIDENT & LAGGING INDEXES, APRIL 2017 

 

 

(Source: 22 June, Department of Statistics Malaysia) 

MALAYSIA’S DOMESTIC TOURISM SURVEY, 2016 

 

 

(Source: 30 June, Department of Statistics Malaysia) 

MALAYSIA’S PRODUCER PRICE INDEX, MAY 2017 

 

 

(Source: 30 June, Department of Statistics Malaysia) 
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MALAYSIA’S INDEX OF INDUSTRIAL PRODUCTION (IPI), APRIL 2017 

 

 

(Source: 9 June, Department of Statistics Malaysia) 

MALAYSIA’S MONTHLY RUBBER STATISTICS, APRIL 2017 

 

 

(Source: 14 June, Department of Statistics Malaysia) 

 

 


