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ANTARABANGSA 

INTERNATIONAL 

Asia economies hold trade pact 
talks after Trump dumps TPP: 
Negotiators from 16 Asian countries 
are meeting in the Japanese port city 
of Kobe this week for talks on a 
regional trade pact seen as a rival to 
the Trans-Pacific Partnership rejected 
by U.S. President Donald Trump. 
China is not part of the TPP but is 
playing a leading role in the Regional 
Comprehensive Economic 
Partnership, or RCEP, which faces 
hurdles of its own in the talks, which 
are to run Monday through Friday. 
(27 February, Bloomberg) 

German trade surplus hits record 
high: Germany‟s trade surplus hit an 
all time high last year as the country 
continued to export significantly 
more than it imported. According to 
the figures, German exports climbed 
1.2% to 1.2 trillion euros in 2016, 
while imports rose 0.6% to 954.6bn 
euros. This left a surplus of 252.9bn 
euros, up from 244.3bn euros in 
2015. It comes days after Donald 
Trump‟s top trade advisor accused 
Germany of exploiting the euro to 
boost exports. In an interview with 
the Financial Times last week, Peter 
Navarro alleged the euro was a 
German currency in disguise, and this 
gave Germany an unfair advantage 
over the US and other nations. (9 
February, BBC News) 

Russian economy may be over the 
worst, returning to growth: The 
Russian economy, hurt by weak 
energy prices and Western sanctions, 

returned to growth late last year after 
seven quarters of contraction, official 
data suggested on Wednesday. 
Russia‟s statistics service surprised 
economists by finding gross domestic 
product (GDP) contracted by only 0.2 
percent in 2016. That implies fourth-
quarter growth could have been 
around 1 percent year-on-year if there 
were no revisions to data for the 
previous three quarters. (1 February, 
Reuters) 

Australian business conditions 
surge to highest level since 2007: 
Australian business conditions 
jumped to the highest level in more 
than nine years and the employment 
gauge surged, diminishing the 
likelihood of interest-rate cuts in the 
near term. The business conditions 
index -- a measure of hiring, sales 
and profits -- jumped to 16 in January 
from a revised 10 in December, a 
National Australia Bank Ltd. survey 
of more than 400 firms conducted 
from Jan. 27 to Feb. 3 showed. (13 
February, Bloomberg) 

Singapore reveals new IP regime in 
2017 budget: Singapore has 
announced a new intellectual 
property regime to encourage 
companies based in the country to 
exploit the income derived from their 
research and development activities. 
Corporate income derived from 
intellectual property will be 
“incentivized” under the 
government‟s new IP Development 
Incentive, according to annex 
documents published as part of 
Singapore‟s 2017 budget (22 
February, Bloomberg) 

EU to say French economy out of 
balance, Germany surplus too 
high: The European Commission 
will tell France on Wednesday its 
economy is improving but still has 
excessive imbalances, while chiding 
Germany over its current account 
surplus and warning Italy it must 
reduce its rising public debt, an EU 
official said. The European Union‟s 
executive arm is to publish in-depth 
reviews of the economies of several 
countries identified last November as 
having “imbalances” or “excessive 
imbalances” such as large public 

debts, budget deficits or trade 
surpluses. (21 February, Reuters) 

Japan’s trade deficit widens on 
drop in car exports, oil imports: 
Japan posted a bigger-than-forecast 
trade deficit in January as auto 
exports declined and energy import 
costs increased. Economists 
cautioned against reading the single 
month‟s figures negatively, noting 
that global demand should support 
Japanese exports this year. After 
snapping a sustained slump in 
December, any strength in exports is 
a welcome boost to Prime Minister 
Shinzo Abe‟s efforts to spur 
economic growth, and a buttress to 
corporate profits ahead of the annual 
spring wage negotiations. (20 
February, Bloomberg) 

China says economy faces global 
uncertainties, overcapacity at 
home: China's economy faces risks 
from international uncertainties and 
excess factory capacity this year, the 
statistics bureau said on Tuesday. 
The world‟s second-largest economy 
grew 6.7 percent last year, easing 
from the pace in 2015 but roughly in 
the middle of the government‟s target 
range of 6.5-7 percent. Yet, even as 
China‟s exports are finally showing 
signs of recovering after a multi-year 
slump, the outlook for global demand 
is being clouded by a feared rise in 
U.S. trade protectionism. (27 
February, Reuters) 

S.Korea’s Feb exports post best 
growth in 5 years as global demand 
improves: South Korean exports 
grew at their fastest pace in five years 
in February in a further sign that 
global demand is strengthening, even 
as trade-reliant economies brace for a 
possible rise in U.S. protectionism. 
Both exports and imports grew more 
than expected, jumping 20.2 percent 
and 23.3 percent respectively, and 
both at the strongest pace since 
February 2012, data showed on 
Wednesday. The trade ministry said 
exports to China, South Korea‟s 
biggest customer, surged 28.7 percent 
on-year, posting the best growth 
since late 2010. (28 February, 
Reuters) 

http://www.singaporebudget.gov.sg/data/budget_2017/download/annexa5.pdf
http://www.singaporebudget.gov.sg/data/budget_2017/download/annexa5.pdf
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NASIONAL 

 
Bilateral trade deals ‘more 
realistic’ option: Mustapa: In the 
absence of the Trans Pacific 
Partnership Agreement, bilateral 
trade agreements with trading 
partners would be a „doable and more 
realistic‟ option for Malaysia. “A 
minus one TPP is (one other) option 
but one which needs massive 
renegotiation on many issues…it will 
be tough,” International Trade and 
Industry Minister Datuk Seri 
Mustapa Mohamed said. “It will be 
time consuming, and we would have 
to re-negotiate. We struck a balance 
during the TPP negotiations and 
without the United States, which is so 
big, that is one major motivation 
removed,” he said on the sidelines of 
the MITI networking session in 
conjunction with the Chinese New 
Year festivities, today. (16 February, 
Business Times) 

Both Saudi Arabia and Malaysia 
can play hub role to each other: 
Saudi Arabia and Malaysia can 
leverage on each other's strategic 
location and strength to assume a hub 
role to further churn economic 
benefits to both nations, says a Saudi 
official. Dr.Ghassan Ahmed Al 
Sulaiman, the Governor of the 
General Authority for Small and 
Medium Enterprises for Saudi Arabia 
said Malaysia should be considered a 
hub by Saudi Arabian companies as it 
was strategically located in Asia. The 
kingdom can also play a hub role for 
Malaysian companies entering the 
Middle East and Africa. "Malaysia is 
truly Asia while Saudi Arabia is the 
heart of Arab and Islamic worlds, 
global investment powerhouse and a 
global hub connecting three 
continents of Asia (western), Europe, 
and Africa. (28 February, Bernama) 

M’sia on track to become top 
destination for health tourism: 
MHTC: Malaysia is set to become 
the preferred medical tourism 
destination in the region with about 
one million medical travellers 
expected to seek treatment in the 
country this year. Malaysia 
Healthcare Travel Council (MHTC) 
chief executive officer Sherene Azli 
said the number of medical travellers 
have increased year-on-year since 
2015 as the numbers grew from 
860,000 in 2015 and about 900,000 
in 2016. “We are still tallying the 
numbers for 2016 but it is about 
900,000...We have exceeded RM1 
billion in revenue last year and this 
year we target RM1.3 billion revenue 
from medical tourism,” she told 
reporters after the launch of MHTC 
#sharemylove campaign here (Kuala 
Lumpur) today.   

GDP expands quicker in Q4, shows 
resilience in the face of the RM’s 
weakness: The Malaysian economy 
grew 4.5% in the fourth quarter of 
2016, expanding at its fastest pace in 

a year in a performance that 
underlines the country‟s resilience in 
the face of the ringgit‟s weakness and 
increased volatility in the global 
financial markets. Growth during the 
quarter was supported by the strong 
showing in the manufacturing and 
services sectors, while steady private 
spending helped to mitigate a decline 
in Government spending. The 
economy expanded 4.2% for the full 
year, Bank Negara said in a statement 
yesterday. “The change in public 
expenditure is perhaps the most eye-
catching for pundits,” MIDF 
Research said. Government spending 
fizzled, contracting sharply during 
the quarter by 4.2% - the first time 
since the second quarter of 2014. In 
fact, the quarterly decline at 7.3% 
was the biggest since the revision to 
the 2010 base year. (17 February, 
The Star) 

Plantation commodity exports rise 
to RM122b: Malaysia raked in 
RM121.99 billion from plantation 
commodity exports last year, thanks 
to slight improvement in the average 
pricing of palm oil, rubber and cocoa. 
“Last year‟s achievement was 4.2 per 
cent better than RM117.10 billion in 
2015,” said Plantation Industries and 
Commodities Minister Datuk Seri 
Mah Siew Keong in a telephone 
interview recently. “It augurs well for 
our economy,” he said, adding that 
the best-ever performance was in 
2011, with a total plantation 
commodity exports of RM141.41 
billion. Malaysia‟s plantation-based 
commodities comprise palm oil, 
rubber, timber, cocoa, tobacco and 
pepper. Apart from manufacturing 
and tourism, plantation commodity is 
also a major contributor to the 
economy. (23 February, Business 
Times) 

M’sia still most attractive 
manufacturing market: US Report: 
Malaysia has retained its pole 
position in the Established Index as 
the most attractive manufacturing 
market of choice for future relocation 
according to a 'Cushman & 
Wakefield' report. The credit goes to 
Malaysia's infrastructure services, 
which are conducive to productivity 
with the quality of infrastructure 
relatively high, despite some 
concerns surrounding water 
availability and power outages of 
late, it said. “While other middle-
income countries may be catching up 
with Malaysia in terms of 
infrastructure standards, a recent 
report by the World Bank indicated 
that Malaysia still ranks higher than 
many of these peers in terms of 
overall logistics performance in 
relation to quality of trade and 
transport infrastructure,” it said in the 
report entitled “Manufacturing Risk 
Index 2017.” (17 February, Business 
Times) 

Bank Negara: Malaysia’s reserves 
remain usable: The detailed 
breakdown of Malaysia‟s 
international reserves under the 
International Monetary Fund‟s 

Special Data Dissemination Standard 
indicates that as at end-January 2017, 
the country‟s reserves remain usable. 
In a statement on Tuesday, Bank 
Negara said the official reserve assets 
amounted to US$94.98 billion, while 
other foreign currency assets were at 
US$348.6 million as at end-January 
2017. The central bank said that for 
the next 12 months, the pre-
determined short-term outflows of 
foreign currency loans arising from 
scheduled repayment of external 
borrowings by the government would 
amount to US$247.5 million. 
Meanwhile, the short forward 
positions amounted to US$9.62 
billion as at end-January 2017, 
reflecting efforts to manage the 
ringgit liquidity in the financial 
system. (28 February, The Star) 

Production costs jump more than 
10% in January from year ago: 
Local production costs as measured 
by the Producer Price Index jumped 
10.2% in January 2017 from a year 
ago, driven by the mining sector and 
agriculture. The Statistics 
Department said on Tuesday the 
highest increase was recorded by 
mining index (+42.8%) followed by 
agriculture, forestry & fishing 
(+33.4%), manufacturing (+5.6%) 
and electricity & gas supply 
(+3.2%). However, the index for 
water supply remained unchanged. 
“The PPI for local production rose by 
2% in January 2017 compared to 
December 2016,” it said. The higher 
costs was due to increases in three 
sectors where mining increased 6.3%, 
agriculture, forestry & fishing 
(+2.7%) and manufacturing (+1.5%). 
The water supply index fell 1.4% 
while electricity & gas supply was 
down 0.1%. (28 February, The Star) 

Malaysia boleh jadi pusat auto 
Asia jika PSA Perancis jadi rakan 
kongsi Proton: Pengeluar kereta 
terkenal, PSA Group dari Perancis 
mempunyai rancangan besar untuk 
mentransformasi Malaysia sebagai 
pangkalan srategik bagi membangun 
dan mengeluarkan kereta baharu 
untuk pasaran global jika cadangan 
kerjasamanya dengan Proton menjadi 
kenyataan, kata sumber industri. 
Beliau juga berkata, PSA Group yang 
mengeluarkan kereta Peugeot dan 
Citroen, merancang untuk membuka 
pusat penyelidikan dan pembangunan 
(R&D) Asia. Ini bermakna jika 
mereka dapat bekerjasama dengan 
Proton, Malaysia sudah pasti akan 
mendapat manfaat dengan menjadi 
pusat R&D Asia PSA. Oleh itu, 
usaha sama dengan rakan kongsi 
stategik asing akan membolehkan 
pengeluar kereta nasional itu 
berkembang ke peringkat global. 
Ketika ini, sebagai syarikat yang 
berdiri sendiri dan tidak 
menggunakan sepenuhnya kapasiti 
pengeluaran bagi dua kilangnya, 
beliau berkata, adalah mustahil untuk 
Proton mencapai ekonomi skala besar 
bagi bersaing dalam pasaran global. 
(26 February, Bernama) 
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Semporna villagers to receive land 
grants: Villagers who have already 
occupied and cultivated the land in 
Zon Lihak Lihak since 1968 can now 
heave a sigh of relief when the 
measurement process by the Land 
and Survey Department (JTU) 
through the „Pantas Programme‟ 
begins tomorrow (Monday). Bugaya 
assemblyman Datuk Ramlee 
Marahaban said during the launch of 
the programme yesterday that efforts 
to obtain titles to the land have been 
carried out since a long time ago and 
he was pleased that the matter can be 
realized following the concern of the 
Barisan Nasional (BN) government 
for the people‟s problems. (5 
February, The Borneo Post) 

Tourists pumped in RM7.25b: The 

State‟s tourism industry has recorded 

its best year ever in 2016, said 

Tourism, Culture and Environment 

Minister Datuk Seri Masidi Manjun. 

He said Sabah recorded 3.43 million 

tourist arrivals which surpassed its 

best record in 2013 with 3.38 million 

tourist arrivals. “We have also 

recorded an all-time high tourism 

receipts of RM7.25 billion despite the 

fact that Sabah has faced many 

challenges. “For international tourist 

arrivals alone, we have witnessed an 

increase of 15.4 per cent compared to 

2015 statistics. (16 February, Daily 

Express) 

 

Water: Sabah to get RM100m: 

Sabah will be getting RM100 million 

out of the RM220 million allocation 

to reduce Non-Revenue Water 

(NRW) in six states this year. This 

comes after the Ministry was tasked 

to study, monitor and repair damaged 

pipes across the country over a span 

of two years. Energy, Green 

Technology and Water Minister 

Datuk Seri Dr Maximus Ongkili said 

he aims to overcome 20 per cent of 

NRW by the end of the period. “The 

move will begin in Kota Marudu with 

a total of RM20 million allocated for 

the purpose, before being expanded 

to six other states in six months. (22 

February, Daily Express) 

RM281 million for Moyog River 

project: A total of RM281 million 

has been allocated to implement the 

Moyog River Integrated River Basin 

Development project which is set to 

be ready by 2020, said Natural 

Resources and Environment Minister 

Datuk Seri Dr Wan Junaidi Tuanku 

Jaafar. The project implemented 

under the 11th Malaysia Plan (11MP) 

consists of package one and three as 

altogether there are four packages 

under the development with an 

estimated cost of RM481.39 million, 

he said. “When the project is 

completed later it will reduce the 

flood situation under basin of Moyog 

River especially Kepayan, Kibabaig, 

Donggongon and Putatan areas,” said 

Dr Wan Junaidi during the ground 

breaking ceremony of the project 

near the banks of Putatan river near 

here yesterday. (28 February, New 

Sabah Times) 

Pegalungan: Education among top 

priority in development agenda: 

Education is among the top priority 

in the development agenda for 

Pegalungan sub 

district. PBRS deputy president, 

Arthur Joseph Kurup said that a 

secondary school is needed in the 

area as secondary schools in nearby 

sub districts could no longer cope 

with the number of students from 

Pegalungan. The lack of secondary 

school, he said has caused many 

children to drop out of school after 

finishing primary education. 

According to him, there are currently 

six primary schools in the sub 

district, producing around 100 

primary school leavers every year, 

which will be fed to three secondary 

schools in Nabawan district. (6 

February, New Sabah Times) 

Sabah focuses on skilled human 

capital development – CM:  Sabah 

is focusing on the development of 

knowledgeable and skilled human 

capital capable of taking over the 

tasks at various economic sectors in 

Sabah in the future. Chief Minister 

Datuk Seri Panglima Musa Haji 

Aman said he had adopted the 

approach of creating three sectors, 

namely tourism, agriculture and 

manufacturing as well as in the 

development of  human capital ever 

since he held the post. “This is my 

halatuju for Sabah, which is now 

renowned worldwide for the tourism 

destinations that we offer. We also 

create entrepreneurs in the agriculture 

sector as well as create various 

employment opportunities in the 

manufacturing sector,” he said. (25 

February, The Borneo Post) 

Petronas-funded project provides 

clean water to villagers: Clean 

water is finally flowing in Kampung 

Patiu, Kota Marudu, following the 

recent installation of a gravity-fed 

water supply system in the village, 

funded by Petronas. “We used to 

walk more than an hour, carrying 

water containers, to collect water 

from the river. With this facility, 

water is now available within just a 

few steps from our homes,” said 

Hamzah Haruna, 35, chairman of 

Kampung Patiu Village Development 

and Security Committee (JKKK). 

The project which is part of Petronas‟ 

corporate social investment initiatives 

in Sabah, was carried out under a 

community wellbeing and 

development programme called 

“Planting Tomorrow”.  (9 February, 

The Borneo Post) 

Kota Marudu developing into 

economic growth centre: This 

district is fast developing as the 

economic growth centre of the north. 

To date, Kota Marudu has 593 

operating shoplots and 65 more are 

still under construction to meet the 

increasing demands from 

entrepreneurs. In addition, the district 

has 929 completed residential houses, 

with another 1,839 units are currently 

being built and will be constructed 

for those wishing to have their own 

home. “New projects will be 

implemented to cater for population 

and commercial growth of the 

district,” said Kota Marudu member 

of parliament Datuk Seri Dr 

Maximus Ongkili. (22 February, The 

Borneo Post) 

Sabah’s developing industrial 

sector provides opportunities for 

ASEAN – Tan: Sabah‟s growing 

industrial sector development 

provides huge opportunities for 

neighbouring Association of South 

East Asian Nations (ASEAN) 

countries. According to Deputy Chief 

Minister Datuk Seri Panglima 

Raymond Tan Shu Kiah, natural 

resources industry, among other 

various industries, provides one of 

the highest levels of potential. “Sabah 

is the largest producer of palm oil in 

Malaysia with production reaching 

18 million tonnes per year,” said Tan, 

adding that Sabah also has a wide 

variety of other resources such as 

natural gas, timber, cocoa and rubber. 

(20 February, The Borneo Post) 
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MALAYSIA PRODUCER PRICE INDEX , JANUARY 2017 

 

 
(Source: 28 February, Department of Statistics Malaysia) 

 

MALAYSIA CONSUMER PRICE INDEX, JANUARY 2017 

 

 
(Source: 22 February, Department of Statistics Malaysia) 

 

MALAYSIA FORECAST OF BUSINESS TENDENCY STATISTICS FIRST QUARTER 2017 

 

 
(Source: 28 February, Department of Statistics Malaysia) 
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MALAYSIA INTERNATIONAL INVESTMENT POSITION, FOURTH QUARTER 2016 

 

 
(Source: 24 February, Department of Statistics Malaysia) 

 

 

MALAYSIA ECONOMIC INDICATORS: LEADING, COINCIDENT & LAGGING INDEXES, 

 DECEMBER 2016 

 

 
(Source: 24 February, Department of Statistics Malaysia) 

 


