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INTERNATIONAL 

The IMF is worried about the 
world’s $152 trillion debt pile: Eight 
years after the financial crisis, the 
world is suffering from a debt 
hangover of unprecedented 
proportions. Gross debt in the 
non-financial sector has more than 
doubled in nominal terms since the 
turn of the century, reaching $152 
trillion last year, and it’s still rising, 
the International Monetary Fund said. 
The figure includes debt held by 
governments, non-financial firms and 
households. (5 October, Bloomberg) 

RBA sees reasonable growth 
prospects as mining headwinds 
ebb: Australia’s prospects for 
maintaining economic growth that 
will stimulate job creation and 
eventually higher wages and inflation 
are “reasonable,” the central bank 
said. Economic expansion is expected 
to continue at a moderate pace as 
headwinds from the drop in mining 
investment appeared to be waning, the 
Reserve Bank of Australia said 
Tuesday in minutes of its Oct. 4 
policy meeting, when it left the 
benchmark cash rate unchanged at a 
record-low 1.5 percent. (18 October, 
Bloomberg) 

Singapore withholds stimulus, 
reserving tools as GDP shrinks: 
Singapore held off on monetary 
stimulus, saving its ammunition for 
2017 as the export-dependent 

economy contracted the most in four 
years in the face of weak global 
demand. The local dollar slumped to a 
seven-month low. After easing twice 
in 2015 and again in April, the 
Monetary Authority of 
Singapore, which uses the currency as 
its main policy tool, said Friday a 
neutral stance would be needed for an 
extended period. (14 October, 
Bloomberg) 

German growth to slow in H2 after 
strong H1 expansion - EconMin: 
The German economy will lose some 
steam in the second half of the year 
after its robust performance in the first 
half, the Economy Ministry said on 
Wednesday, putting a damper on 
growth hopes after 
better-than-expected economic data. 
“The economic upswing of the 
German economy is solid. But growth 
is likely to slow a bit in the second 
half of the year after the strong 
expansion in the first half,” it said in 
its monthly report. d. (12 October, 
Reuters) 

Russian PM expects modest 
economic growth in early 2017: 
Russian Prime Minister Dmitry 
Medvedev expects modest growth in 
the economy early 2017 and said the 
country's inflation rate for 2016 might 
hit its lowest in recent history. The 
Russian economy has struggled 
following the introduction of 
international sanctions against 
Moscow in 2014 over its role in the 
Ukraine crisis. This effectively shut 
the country out of the Western debt 
markets. “We understand the 
conditions in which our economy has 
been developing. It, unfortunately, 
was cut off from the foreign source of 
financing and from a variety of 
foreign suppliers,” Medvedev said in 
an interview with Russia's First TV 
Channel. (2 October, Reuters) 

Elusive rebound in exports 
hampers French recovery : France’s 
northern port of Rouen usually bustles 
in October with wheat-laden ships 
destined for distant markets but the 
worst harvest in three decades means 
there is no chance this year of a trade 
boost from one of its most reliable 
exprankorts.Indeed, foreign trade is 

shaping up to be one of the weak spots 
of the recovering economy. “Over the 
last year things have taken a turn for 
the worse and we’re losing (export) 
market share,” said Vladimir 
Passeron, head of economic 
forecasting at statistics office INSEE. 
(18 October, Reuters) 

The Euro-Area economy is beating 
expectations: The economic 
momentum of the euro area is 
outpacing expectations, with a gauge 
of its performance relative to analysts’ 
predictions now at a 2016 high. 
The Citigroup Surprise Index for the 
region, which measures how official 
data comes in relative to market 
expectations, has jumped since late 
September, underscoring 
better-than-forecast expansion in 
Germany and the so-far limited 
fallout from the Brexit vote on the 
single-currency bloc’s financial 
system. (25 October, Bloomberg) 

China’s economy grows steadily at 
annual rate of 6.7%: China’s 
economy grew at an annual rate of 
6.7% in the three months to 
September, government data showed, 
a sign that growth is stabilising. The 
figure was the same rate as the 
previous two quarters, and was in line 
with forecasts. The spell of stability 
will reassure investors after 
China’s markets and currency crises 
earlier this year sparked fears of a 
further slowdown. China’s economic 
performance has a big knock-on 
impact around the world. Full year 
growth for 2016 is still likely to be 
weaker than last year's, which was 
already the slowest in 25 years. (19 
October, BBC News) 

US economic growth rate fastest for 
two years: The US economy grew at 
the fastest pace in two years in the 
third quarter, initial figures have 
indicated. The world’s largest 
economy grew at an annual rate of 
2.9% in the three months to 
September, the Commerce 
Department said. Analysts had 
predicted growth of just 2.5%. The 
stronger-than-forecast rate coral 
Reserve will raise interestuld increase 
expectations that the . Fede rates 
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before the end of the year(28 October, 
BBC News) 

 NATIONAL 
NASIONAL 

 
2017 Budget extends consolidation: 
Moody’s: Malaysia’s budgetary 
discipline is positive for the country’s 
credit profile, says Moody’s. 
However, falling revenues and 
weakening debt affordability would 
make it challenging for the 
government to meet its 3.1 per cent of 
GDP fiscal deficit target for 2016, and 
a balanced budget by 2020, the rating 
agency said. In tabling the 2017 
Budget on Friday, Prime Minister and 
Finance Minister Datuk Seri Najib 
Razak said Malaysia is projecting a 
deficit of 3.0 per cent of GDP in 2017. 
Moody’s current rating for the 
country is A3 stable. (25 October, 
Business Times) 

Malaysia in World Bank’s Top 25 
ranking: Malaysia remains in top 25, 
out of 190 countries, in the latest 
World Bank’s ease of doing business 
ranking. The country ranked 23rd, 
down a notch from last year, in the 
World Bank’s “Doing Business 2017” 
report. Malaysia was ahead of 
Switzerland (31st), France (29th), the 
Netherlands (28th), the United Arab 
Emirates (26th), Japan (34th), China 
(78th) and India (130th). The annual 
report listed Malaysia ahead of its 
Asean peers such as Thailand, 
Indonesia, the Philippines and 
Vietnam and behind only 
Singapore.(27 October, Business 
Times) 

Malaysia, African nations seek to 
double trade volume by 2021: 
Malaysia and countries in the African 
continent must further develop trade 
between the two parties and double 
trade to US$16 billion (RM67.2 
billion) by 2021. Minister of 
International Trade and Industry 
Datuk Seri Mustapha Mohamed said 
that the 2015 trade of US$8 billion 
(RM33.6 billion) was far too small in 
light of the African continent's more 
than a billion population. He said, in 
comparison, Malaysia’s trade with 
China which also had a population of 
one billion people was US$100 billion 
(RM420 billion) annually. (31 
October, Business Times) 

Malaysia continues to show fiscal 
discipline, says Franklin 
Templeton: Malaysia continues to 
show fiscal discipline, having 
progressively narrowed its fiscal 
deficit since the global financial crisis 

to-date and putting in painful 
measures such as introducing the 
Good and Services Tax (GST), 
reducing fuel subsidies and 
diversifying its economy, says 
Franklin Templeton Investments. The 
global investment firm said the 2017 
Budget aims to strengthen the 
country's fiscal position through 
prudent spending while supporting 
economic growth, and at the same 
time paying close attention to the 
well-being of the people. “It is a fine 
balance to strike, but if it is well 
executed it can provide grease to the 
economic engine to generate 
economic activities and boost 
business confidence,” its executive 
director/head of Malaysia fixed 
income and sukuk Hanifah Hashim 
said in a statement. (22 October, 
Business Times) 

Exports rebound in August: Exports 
rebounded by 1.5 per cent in August, 
from the 5.5 per cent decline in July. 
According to the International Trade 
and Industry Ministry, the RM67.58 
billion recorded is the highest value of 
monthly exports recorded thus far in 
2016. “The expansion was supported 
mainly by higher exports to India, 
Asean, the United States of America 
(USA), Mexico, Turkey, Hong Kong 
and the European Union (EU),” it 
said. Major exports were E&E 
products, valued at RM25.83 billion 
and constituting 38.2 per cent of total 
exports. Imports were higher by 4.9 
per cent to RM59.07 billion while 
trade registered a value of RM126.65 
billion, an increase of 3 per cent. 
Trade surplus widened to RM8.51 
billion from RM1.91 billion in July 
2016, making it the 226th consecutive 
month of trade surplus since 
November 1997. (7 October, Business 
Times) 

Q3 Economic Outlook: GDP to stay 
at 4.2 per cent, domestic demand to 
steer growth:  Malaysia’s real Gross 
Domestic Product (GDP) growth for 
2016 will be maintained at 4.2 per 
cent as external sector remain 
sluggish and more weight be given to 
the domestic demand to steer growth. 
Malaysian Institute of Economic 
Research (MIER) executive director 
Datuk Zakaria Abdul Rashid said 
expansionary monetary policies are 
expected to continue for the rest of the 
year and the next. “Growth will be 
largely driven by private sector 
expenditures as liquidity condition 
improves. The 2016 domestic demand 
growth is maintained at 4.6 per cent as 
a result of an improvement in private 

consumption. (18 October, Business 
Times) 

Tourism projects to continue under 
ETP to achieve targets - Pamandu: 
The government will continue 
projects for the tourism sector under 
Economic Transformation 
Programme (ETP) to achieve its target 
of 36 million tourist arrivals by 2020. 
Chief Executive Officer of 
Performance Management and 
Delivery Unit (Pemandu), Datuk Seri 
Idris Jala, said the tourism sector grew 
by 8.8 per cent last year and was the 
third largest contributor of RM67.1 
billion to the gross national income. 
Idris said he was confident Prime 
Minister Datuk Seri Najib Tun Razak 
would continue to include the tourism 
activities in Budget 2017 on Friday. 
“I’m sure the tourism sector will be 
included under the ETP in the Budget 
2017 as we work towards achieving 
our goal of high-income nation status 
by 2020,” he told reporters on the 
sidelines of the World Tourism 
Conference 2016 here (Georgetown) 
today. (18 October, Bernama) 

IPI grew 4.9pct in August, says 
Statistics Dept: The Industrial 
Production Index grew by 4.9 per cent 
in August, driven by output activities 
in both and manufacturing and 
mining. The Statistics Department 
said all three indices measured by the 
IPI recorded positive growth. They 
are manufacturing (4.6 per cent), 
mining (4.3 per cent) and electricity 
(11.4 per cent). The manufacturing 
sector output saw growth in its major 
sub-sectors, namely, electrical and 
electronics products (7.9 per cent), 
petroleum, chemical, rubber and 
plastic products (4.5 per cent) and 
non-metallic mineral products, basic 
metal and fabricated metal products 
(4.6 per cent). (12 October, Business 
Times) 

2016 GDP to register drop to 4-4.5 
per cent compared to 2015: 
Malaysia’s gross domestic product 
(GDP) growth for 2016 is projected at 
between four to 4.5 per cent with the 
half year performance at 4.1 per cent. 
Prime Minister Datuk Seri Najib Tun 
Razak said the GDP decline when 
compared to 2015, was due to the soft 
global economic growth momentum. 
“Malaysia’s exports declined. The 
weakness on the international market 
also caused prices for commodities as 
oil, gas, palm oil and minerals to fall. 
(17 October, Bernama) 
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 LOCAL 
TEMPATAN 

 
The Sabah Structure Plan 2033: 
The Sabah Structure Plan 2033 that 
was approved by the state cabinet in 
June will provide a world-class 
comprehensive environment for the 
long-term development of Sabah. 
Chief Minister, Datuk Seri Musa Haji 
Aman said it would encompass places 
to stay and work, study, visit and a 
conducive environment for business 
investments that will create jobs. He 
said the structure plan was and 
formulated through strategic policies 
that determine the direction and 
pattern of physical development in 
Sabah for the next last 20 years. (28 
October, New Sabah Times) 

9,325 given communal titles – Max: 
The federal government continues to 
support survey of Native Customary 
Rights lands through the issuance of 
the communal title, said Energy, 
Green Technology and Water 
Minister Datuk Seri Dr Maximus 
Ongkili. He said that as of Oct 30, 
96% or 13,025.84 ha of the targeted 
13,600 ha land for surveying and 
division of both NCR and communal 
title lots had been achieved. He said 
some RM80 million had been 
allocated for the exercise since its 
inception in 2011, and until end of 
September this year, benefiting a total 
of 9,325 communal title beneficiaries, 
and that 11,940 NCR occupancy lots 
and 1,837 NCR titles were issued. (20 
October, The Borneo Post) 

Pilot projects in KB to solve 
Non-Revenue Water problem: The 
Economic Planning Unit (EPU) has 
chosen Kota Belud to embark on a 
pilot project aimed at addressing the 
problem of Non-Revenue Water 
(NRW). Its Director-General, Datuk 
Seri Dr Rahamat Vivi Yusoff said the 
district had the biggest NRW problem 
in the country with 80 per cent of 43 
million litres a day “lost” before 
reaching consumers. The project is 
considered a pioneer as it will replace 
old leaking pipes to solve the water 
shortage problem instead of building a 
water plant. (10 October, New Sabah 
Times) 

RM10 mln upgrading works at 
KKIA Terminal One: Malaysia 
Airlines Berhad (MAB) will be 
undertaking a RM10 million project 
to carry out upgrading works at the 
Kota Kinabalu International Airport 

(KKIA) Terminal One. MAB 
managing director Datuk Badlisham 
Ghazali yesterday said they would be 
setting up inline screening of 
incoming passengers which would 
allow for faster processing time. At 
the same time, MAB will also be 
designing a two-boarding bridge to 
cater for more planes as well as 
configure the immigration counters 
which will allow for better flow for 
both incoming and outgoing 
passengers. The project would be 
ready by next year, he said. (14 
October, The Borneo Post) 

Sabah gets 1,026 houses under aid 
programme: With 1,026 new houses 
allocated to Sabah under the Housing 
Aid Programme, all district offices 
and the relevant implementing 
agencies will need to ensure the 
quality of the houses meet 
specifications and are completed on 
time. District officers that have yet to 
complete the Housing Aid 
Programme have been told to take 
immediate action to prevent any delay 
that would be detrimental to the target 
groups. Chief Minister, Datuk Seri 
Musa Haji Aman made the call when 
chairing a meeting for the Steering 
Committee on People’s 
Well-Being/Poverty Eradication 
Development Scheme here (Kota 
Kinabalu) yesterday. (26 October, 
New Sabah Times) 

Ekonomi digital dilihat bakal pacu 
infrastruktur internet di Sabah: 
Ekonomi digital yang menjadi antara 
fokus dalam pembentangan Bajet 
2017 boleh memacu pembangunan 
infrastruktur Internet di Sabah, kata 
Setiusaha Agung Dewan Usahawan 
Bumiputera Sabah, Mohammad 
Zikrun. Namun beliau berkata 
keadaan infrastruktur Internet di 
Sabah sekarang terutama di luar 
bandar masih sukar diakses secara 
lebih pantas. “Sehubungan itu 
infrastruktur dan liputan Internet di 
Sabah yang belum bersedia perlu 
dibangunkan dengan lebih rancak 
untuk memastikan usahawan 
menikmati manfaat ekonomi digital, 
katanya kepada Bernama. (25 
Oktober, Bernama) 

RM220 juta tajaan pendidikan 
Petronas diperuntukkan: Sebanyak 
RM220 juta tajaan pendidikan, latihan 
teknikal dan pembinaan modal insan 
diperuntukkan di Sabah melalui usaha 
giat Petronas untuk tempoh 2014 
hingga 2019. Naib Presiden Kanan 
Pengurusan Sumber Manusia 

Kumpulan Petronas Datuk Raiha Azni 
Rahman berkata, melalui usaha giat 
berkenaan telah memberi manfaat 
kepada kira-kira 35,000 orang tanpa 
mengira asal usul dan latar belakang. 
“Di Sabah misalnya, sejumlah 
RM220 juta diperuntukkan untuk 
tempoh 2014 hingga 2019 yang mana 
sehingga hari ini kira-kira hampir 
5,000 pelajar telah menikmati 
pelbagai manfaat daripada 
Program-program Pendidikan dan 
Pembangunan Modal Insan. (24 
Oktober, Utusan Borneo) 

South Korea’s GS Caltex, local 
companies explore building Sabah 
biobutanol plants: Biomass Green 
Technology Sdn Bhd (BGT), together 
with Agensi Inovasi Malaysia (AIM), 
are partnering with South Korea's GS 
Caltex to assess the feasibility of 
building biobutanol plants in Sabah. 
A Memorandum of Understanding 
(MoU) was signed today to mark the 
beginning of a formal assessment, 
which includes the due diligence 
process for setting up GS Caltex's 2G 
Commercial Scale Plant – the first of 
its kind in the world. The synergistic 
collaboration is based on GS Caltex's 
pre-existing technology and the 
supply of feedstock by BGT. The 
feasibility study will also determine 
the viability of upstream and 
downstream value chains to ensure 
sustainable and long term 
development of the project. (6 
October, Business Times) 

Govt provided incentives help uplift 
farmers: The government always 
strives to help the people including 
farmers to uplift their socio economic 
standard. Chief Minister, Datuk Seri 
Musa Haji Aman said this included 
providing various facilities and 
incentives such as ploughing tractors. 
He said the procurement of the 52 
ploughing tractors demonstrates that 
the state government is concern with 
the need to increase the logistical 
capacity to ensure food supply in the 
state continues to be secured. “We 
believe that with the availability of 
this technology, we will be able to 
increase the productivity and 
agricultural produce further especially 
rice,” he said at the handing over 
ceremony of ploughing tractors to the 
Agriculture Department by MP 
Machinery (Malaysia) Sdn Bhd at the 
company’s headquarters in Inanam 
here (Kota Kinabalu) yesterday. (7 
October, New Sabah Times) 
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(Source: 3 October, Business Times) 

 

Monthly rubber statistic Malaysia, August 2016 

 

 
(Source: 12 October, Department of Statistics Malaysia) 
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Producer price index Malaysia, September 2016 

 

 
(Source: 31 October, Department of Statistics Malaysia) 

 

 
(Source: 28 October, Department of Statistics Malaysia) 

 

 
(Source: 25 October, Department of Statistics Malaysia)  


