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ANTARABANGSA 

INTERNATIONAL 

WTO cuts trade forecast by a 
third: The World Trade Organization 
has cut its forecast for global trade 
growth this year by more than a third. 
The new figure of 1.7%, down from 
its April estimate of 2.8%, would be 
the slowest pace of trade and output 
growth since the 2009 financial 
crisis. It is also the first time in 15 
years that international commerce has 
been left trailing behind the world 
economy. The downturn reflects the 
slowdown in countries such as China 
and Brazil and lower levels of 
imports into the US. Trade has grown 
1.5 times faster than gross domestic 
product over the long term - but the 
WTO say it will only grow 80% as 
fast this year. (27 September, BBC 
News) 

Lagarde says globalization’s 
benefits need to be shared by all: 
World leaders need to better manage 
the frustration over the failure of 
globalization to deliver widely shared 
benefits, IMF Managing Director 
Christine Lagarde said. While the 
world has enjoyed unprecedented 
economic progress over the last 70 
years, the transformation has caused 
“dislocation and hardship,” Lagarde 
said in the text of a speech to be 
delivered Tuesday in Toronto. 
“Growing inequality in wealth, 
income, and opportunity in many 
countries has added to a groundswell 
of discontent, especially in the 
industrialized world -- a growing 
sense among some citizens that they 
„lack control,‟ that the system is 
somehow against them,” Lagarde 
said. (13 September, Bloomberg) 

IEA changes view on oil glut, sees 
surplus enduring in 2017: The 
surplus in global oil markets will last 
for longer than previously thought, 

persisting into late 2017 as demand 
growth slumps and supply proves 
resilient, the International Energy 
Agency said. World oil stockpiles 
will continue to accumulate through 
2017, a fourth consecutive year of 
oversupply, according to the IEA. 
Consumption growth sagged to a 
two-year low in the third quarter as 
demand faltered in China and India, 
while record output from OPEC‟s 
Gulf members is compounding the 
glut, it said. Just last month the 
agency predicted the market would 
return to equilibrium this year. (13 
September, Bloomberg) 

BOJ overhauls policy focus, sets 
target for government bond yields: 
The Bank of Japan made an abrupt 
shift on Wednesday to targeting 
interest rates on government bonds to 
achieve its elusive inflation target, 
after years of massive money printing 
failed to jolt the economy out of 
decades-long stagnation. While the 
BOJ reassured markets it would 
continue to buy large amounts of 
bonds and riskier assets, the policy 
reboot appeared to open the door for 
an eventual winding down of its huge 
asset purchases, and tried to repair 
some of the damage caused by its 
shock move to negative rates early 
this year. (21 September, Reuters) 

Growth star from afar, Australian 
economy falters under scrutiny: 
Australia appears a shining light in an 
otherwise fairly moribund developed-
world economy, from glancing at its 
latest GDP report. But that image 
falters under scrutiny as the country‟s 
powerful expansion fails to generate 
equivalent jobs gains and dent excess 
capacity. The Reserve Bank of 
Australia‟s actions tell us so: it‟s 
been forecasting strengthening 
growth and at the same time cut 
interest rates twice in four months to 
a record-low 1.5 percent; it‟s also 
pointed out that the traditional 
connection between certain levels of 
growth and labor-market outcomes 
no longer holds. (7 September, 
Bloomberg) 

EU says plan to boost Bandwidth 
could add $1 trillion to GDP: The 
European Commission proposed new 
regulations that would speed 
telecommunications networks across 
the EU and trigger investments that it 
says could boost economic output by 
910 billion euros ($1 trillion) and 
create 1.3 million new jobs by 2025. 
Getting there is expected to cost 500 
billion euros over the coming decade, 
funds that will largely have to come 

from private sources, the commission 
said in an e-mailed statement 
Wednesday. (14 September, 
Bloomberg) 

Watch out London, Singapore is 
next in line as best financial hub: 
Singapore is next in line if London 
loses its status as leading business 
hub in the world. The Asian island 
nation ranks behind London as the 
best global city, 
PricewaterhouseCoopers LLP said in 
a new study, based on social and 
economic data published before the 
U.K. voted to leave the European 
Union. The Cities of Opportunity 
Index places Singapore ahead of 
Paris and Amsterdam, two European 
cities that are seeking to attract 
foreign businesses if they decide to 
shift jobs out of LondonSuperior 
technology, low taxes and efficient 
transport and infrastructure systems 
helped Singapore to overtake New 
York and move one notch higher in 
the rankings since the previous study 
in 2014, according to PwC. (7 
September, Bloomberg) 

New Zealand’s sizzling economy 
sees Goldman go out on a limb over 
rates: New Zealand‟s sizzling 
economy has prompted Goldman 
Sachs to go out on a limb and call an 
end to the country‟s easing cycle. 
Data last week showed gross 
domestic product expanded 3.6 
percent in the year through June, 
putting New Zealand among the 
fastest-growing economies in the 
developed world and suggesting 
inflation should finally start to gather 
pace. The Kiwi economy is “too 
strong to justify further rate cuts,” 
Tim Toohey, chief economist at 
Goldman Sachs Australia, wrote in a 
note to clients. (20 September, 
Bloomberg) 

Germany ‘prepares Deutsche Bank 
rescue’: The German government 
and financial authorities are working 
on a rescue plan for Deutsche Bank 
in case it cannot pay fines in the US, 
according to Die Zeit newspaper.  
Germany‟s biggest lender is facing a 
$14bn (£10.8bn; €12.5bn) bill for 
mis-selling mortgage-backed bonds 
before the financial crisis of 2008. In 
the worst-case scenario, the 
government would even take a 25% 
stake in the bank, according to the 
article. Deutsche Bank has denied the 
report. In a statement, the German 
finance ministry stressed: “This 
report is false. (28 September, BBC 
News) 
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 NATIONAL 
NASIONAL 

 
Najib expects 2016 to be a bumper 
year for FDIs: Foreign direct 
investments (FDIs) into Malaysia are 
expected to be particularly good this 
year, said Prime Minister Datuk Seri 
Najib Razak. In the first half of the 
year, approved FDIs by the 
Malaysian Investment Development 
Authority (Mida) reached 83.3 per 
cent of the total approved for the 
whole of last year. “We expect the 
figures to increase even more towards 
the end of 2016,” he said during his 
visit to the MV Werften shipyard 
here. In the first six months of this 
year, FDIs totalled RM28.2 billion. 
Despite a cut in growth forecasts by 
international bodies, foreign investors 
have been drawn to Malaysian 
shores, attracted by the country‟s 
strong fundamentals. (29 September, 
Business Times) 

‘Khazanah firms to drive growth’: 
Khazanah Nasional Bhd expects the 
continuation of a pro-growth and pro-
society focus in the 2017 Budget, 
with its companies remaining the 
nation‟s growth engines. Khazanah 
managing director Tan Sri Azman 
Mokhtar said at the same time, the 
government must be fiscally 
responsible in an uncertain global 
environment. “Our companies in 
various sectors will continue 
contributing as engines of growth. 
We need to keep the growth engine 
running,” he said on the sidelines of 
Khazanah Megatrends Forum 2016, 
here (Kuala Lumpur), yesterday. 
Khazanah is a major shareholder of 
public-listed companies such as 
CIMB Group Holdings Bhd, Axiata 
Group Bhd, Telekom Malaysia Bhd 
and UEM Sunrise Bhd. (27 
September, Business Times) 

Malaysia, Thailand ink MoU to 
facilitate cross-border power trade: 
Thailand and Laos have inked a 
memorandum of understanding 
(MoU) to facilitate the 
implementation of a multilateral 
cross-border power trade up to 100 
MW through Thailand.  The Energy, 
Green Technology and Water 
Ministry said the MoU would pave 
the way for Malaysia to purchase up 
to 100MW of hydro power from Laos 
and transmitted through Thailand by 
2018.  “The multilateral power trade 
is the initial stage of the Asean Power 
Grid initiative which is a flagship 
project under the Asean Vision 
2020.  “The project is aimed at 
enhancing energy security in Asean 
through the establishment of a 
network of interconnections between 

Asean member states,” it said in a 
statement. (21 September, The Star) 

Mida Beijing office seeks Chinese 
R&D investments: Malaysian 
Investment Development Authority 
(Mida)‟s Beijing office is seeking 
Chinese companies to invest, value-
add and delve into research and 
development (R&D)-based 
businesses in Malaysia. Director 
Mohd Zukepli Embong said this was 
a great platform for Mida to engage 
and disseminate the right information 
to China‟s potential investors. “China 
has advanced R&D capabilities, 
which will strengthen the sectors and 
boost value-added production, that 
will increase revenue in the long 
term. “We are not looking for 
investments in labour-intensive 
industry and low-quality production 
in the manufacturing sector,” he said 
on the sidelines of the Malaysia 
National Promotion Conference, at 
the 13th China-Asean Expo 
(Caexpo), here (Nanning), yesterday. 
(14 September, Business Times) 

Campaign to increase SME 
exports: The government aims to 
increase export contribution to the 
gross national product among small 
and medium enterprises (SMEs) to 23 
per cent by 2020 through Malaysia 
External Trade Development Corp‟s 
(Matrade) Beyond Nations campaign. 
International Trade and Industry 
Minister Datuk Seri Mustapa 
Mohamed said yesterday the 
campaign was to encourage more 
Malaysian SMEs to export their 
products. He said the campaign 
aimed to communicate, educate and 
nurture SMEs of all levels, especially 
first-time exporters. Earlier, Prime 
Minister Datuk Seri Najib Razak 
launched the Beyond Nations 
campaign after chairing the National 
Export Council (NEC) meeting. (2 
September, Business Times) 

Malaysia is eighth largest foreign 
investor in Laos: Malaysia has 
emerged as the eighth largest foreign 
investor in Laos with investments of 
RM2.3 billion from 2000 to 2015. 
Malaysian Ambassador to Laos, 
Datuk Than Tai Hing said 
investments by Malaysian companies 
at present covers the banking and 
finance, insurance, tourism, 
education, construction and 
agricultural sectors. “It also 
encompasses two free trade zones, 
namely the Nelamit/Dongphosy 
Specific Economic Zone (SEZ) in 
Vientiane and Savan-Seno SEZ in 
Savannakhet in southern Laos. “Both 
the SEZ will clearly contribute to the 
economic growth and development of 
Laos in the future,” he told Malaysian 
reporters here (Vientiane) today. (5 
September, Business Times) 

More pressure on O&G players:  
Malaysia‟s oil and gas (O&G) firms 
are expected to face fiercer 
competition in the long term even as 
they improve on cost efficiency to 
remain resilient, said analysts. 
Kenanga Investment Bank Bhd said 
O&G service players were facing 
limited tenders while having to deal 
with tighter cash flows, unutilised 
vessels and ballooning debt 
obligations. “While we believe the 
industry is undergoing restructuring, 
which allows the fittest to survive, we 
observe that some players have 
collaborated to tender for jobs far 
beyond their core competence. 
“Thus, we expect more bidders for 
the very same job, with some quoting 
significant lower prices in order to 
bag the contract. Oil majors are also 
more inclined to dish out contracts on 
a lump sum basis instead of on a per 
vessel basis, pushing the cost 
management obligation towards 
services players,” it said in a research 
note recently. (5 September, Business 
Times) 

Matrade helps SMEs lift exports to 
China: The Malaysia External Trade 
Development Corp (Matrade) has 
signed a memorandum of 
understanding (MoU) with its 
Chinese counterparts to pave way for 
Malaysian small and medium 
enterprises (SMEs) to have better 
market access to China‟s market. The 
MoU, which was signed between 
Matrade, Industrial and Commercial 
Bank of China (Malaysia) Bhd 
(ICBC Malaysia) and Guangxi 
Qinzhou Trade Port Authority 
(GQFTA), will help Matrade in 
identifying the SMEs and negotiate 
the products to be exported to China. 
Second International Trade and 
Industry Minister Datuk Seri Ong Ka 
Chuan witnessed the exchange of 
documents between the parties. 
(13September, Business Times) 

July exports down by 5.3 per cent: 
Exports for July weakened by 5.3 per 
cent year-on-year on the back of 
weaker demand for manufactured 
goods, agricultural and mining goods. 
The International Trade and Industry 
Ministry said trade was lower by 5.1 
per cent to RM117.79 billion with 
imports also lower by 4.8 per cent. 
July marked the 225th consecutive 
month of trade surpluses recorded 
since November 1997. The 3.9 per 
cent decrease in manufactured goods 
was due to lower exports of electrical 
and electronic (E&E) products. MITI 
said higher exports were however 
recorded for optical and scientific 
equipment, rubber products, transport 
equipment, processed food, iron and 
steel products as well as chemicals 
and chemical products.  (7 
September, Business Times) 
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 LOCAL 
TEMPATAN 

 
US presence helps Sabah tourism; 
keep the balance: Sabah considers 
the presence of the US military in the 
region as keeping the “balance of 
power” in the ongoing territorial sea 
dispute in the area. State Tourism, 
Culture and Environment Minister 
Datuk Seri Masidi Manjun said 
Sabah‟s conservation efforts, 
especially, its marine parks, could be 
hampered if the present volatility 
worsened. He was referring to the 
South China Sea disputes involving 
both island and maritime claims 
between several sovereign states 
within the region, namely Brunei, 
China, Taiwan, Malaysia, the 
Philippines and Vietnam. Non-
claimants, meanwhile, want the 
South China Sea to remain 
international waters, with the United 
States of America conducting 
“freedom of navigation” operations. 
(11 September, Daily Express) 

Musa impressed with milk 
production: Chief Minister Datuk 
Seri Musa Aman was happy with the 
success of the Keningau Integrated 
Livestock Centre (KILC) in raising 
its milk production from between 
3.63 and 8.48 litres per cattle daily in 
2014 to between 15 and 17 litres per 
day this year. Musa said if the 
average production was maintained, 
KILC could meet its production 
target of 8,000 litres per day by the 
end of this year. “I believe the KILC 
management, especially the Sabah 
Economic Development and 
Investment Authority (SEDIA), will 
make Sabah a leading producer state 
for dairy milk, dairy products and 
beef in the country and in Southeast 
Asia,” he said this when delivering 
his message to the KILC 
management during his visit to the 
project yesterday. (7 September, The 
Borneo Post) 

Sabah’s economic growth for 2016 
projected to moderate 3.5-4.5pc: 
Sabah‟s economic growth for 2016 is 
projected to moderate around 3.5 to 
4.5 per cent even though the rate of 
economic growth is slowing down in 
Asia and globally. In spite of the 
sharp price fall of crude petroleum, 
the export volume of crude petroleum 
increased by 45.3 per cent to reach 
RM10.4 billion in the first eight 
months of 2015 as compared to the 
same period in 2014. Its economy has 
remained resilient and was affected 
less than what had been anticipated, 
largely due to Sabah‟s wealth of 
natural resources such as crude oil, 
palm oil and forest products that are 

still in great demand in the world 
market. (15 September, New Sabah 
Times) 

Sabah vital link along Maritime 
Silk Road: Sabah is an important 
destination along the Maritime Silk 
Road under China‟s „One Belt, One 
Road‟ initiative for „win-win‟ 
collaboration and mutual benefits. 
There is great potential in 
commercial collaboration between 
China and Sabah, which has yet to be 
fully developed by the business 
community. In the 2016 G20 
Hangzhou Summit held earlier this 
month, Chinese President Xi Jinping 
made a keynote speech in which he 
proposed that we can together 
establish an innovative, open, 
interactive and inclusive world 
economy model as China is achieving 
its development and providing the 
world with more opportunities. (25 
September, Daily Express) 

Lebih 80 peratus graduan TVET 
perolehi pekerjaan lepas tamat 
pengajian: Lebih 80 peratus graduan 
pendidikan latihan teknikal dan 
vokasional (TVET) memperolehi 
pekerjaan selepas menamatkan 
pengajian. Timbalan Menteri 
Pendidikan Tinggi Malaysia Datuk 
Mary Yap Kain Ching berkata ia 
sekaligus mengikis pandangan 
negatif masyarakat terutamanya ibu 
bapa terhadap pendidikan TVET. 
Beliau berkata sebelum ini ada di 
kalangan ibu bapa berfikiran negatif 
dan menganggap pendidikan TVET 
sebagai pilihan kelas kedua tetapi 
kini tidak lagi apabila institut itu 
berjaya melahirkan ramai graduan 
berkualiti, berkemahiran dan 
diperlukan pihak industri. “Ramai 
lepasan institusi TVET memberikan 
maklum balas bahawa mereka mudah 
mendapat pekerjaan selepas 
menamatkan pengajian. (7 
September, New Sabah Times) 

Sabah, Japanese students share 
info and culture in integration 
programme: Schools in Sabah are 
encouraged to initiate and foster links 
with overseas schools for mutual 
sharing of information and culture. 
Sabah Education Department director 
Maimunah Suhaibul told members of 
the media after officiating at the 
Student Integration Programme 
between SMK Inanam and Japan‟s 
Nakajima Junior High School 
yesterday that such links and 
relationship can help to improve the 
ties between the countries invovled. 
She urged the 92 students from SMK 
Inanam to ask their Japanese 
counterparts about their experience in 
handling natural calamities, such as 
earthquakes. (14 September, The 
Borneo Post) 

Prospek produk dan industri koko 
cecah RM5 bilion: Industri koko 
negara mempunyai prospek yang 
sangat baik dalam jangka panjang 
dengan merujuk kepada pendapatan 
eksport koko dan produk-produk 
koko yang mencecah RM5 bilion 
pada tahun lalu. Timbalan Menteri 
Perusahaan Perladangan dan 
Komoditi, Datuk Datu Nasrun Datu 
Mansur optimis, pendapatan daripada 
eksport dan perdagangan produk itu 
berupaya dilonjakkan lebih tinggi 
sekiranya diusahakan dengan lebih 
strategik dan berdaya saing. Selain 
itu katanya,pendekatan-pendekatan 
baru yang lebih cekap dan berkesan 
melalui penglibatan pelbagai pihak 
termasuk Kerajaan dan pihak swasta 
juga merupakan elemen penting yang 
menyumbang kepada lonjakan 
pendapatan. (14 September, New 
Sabah Times) 

MOE allocates RM160 mil to 
secondary, primary schools in 
Sabah: The Ministry of Education 
has approved an allocation of more 
than RM160 million for three more 
secondary schools and a building for 
a primary school in the interior area 
of Sabah. Sekolah Menengah Sains 
Berasrama Penuh Keningau will cost 
RM61 million, SMK Dalit RM46.6 
million, SMK Trusmadi RM40.6 
million and an additional building for 
SK Pensiangan worth some RM15.3 
million. Likewise, the SMK 
Kemabong Tenom school building 
will also be fully replaced. All the 
projects will be implemented next 
year. Its minister, Datuk Seri Mahdzir 
Khalid announced the approval and 
said it was included in the 11th 
Malaysia Plan (11MP). (5 September, 
New Sabah Times) 

108 projek pembinaan di Sabah 
setakat pertengahan pertama 2016, 
kata Musa: Jumlah projek 
pembinaan direkodkan di Sabah 
setakat pertengahan pertama tahun 
ini, adalah sebanyak 108 projek 
dengan nilai kumulatif RM1.8 bilion, 
kata Ketua Menteri Datuk Seri Musa 
Aman. Beliau berkata daripada 
jumlah itu, 54 peratus adalah projek 
infrastruktur, projek perumahan (21 
peratus), projek kemudahan sosial 
(tiga peratus) dan 22 peratus projek 
bukan perumahan. Katanya projek 
Lebuh Raya Pan Borneo melibatkan 
lebuh raya tanpa tol dengan jajaran 
1,236 kilometer bernilai RM12.86 
bilion, yang dilancarkan Perdana 
Menteri Datuk Seri Najib Tun Razak 
pada April lepas, adalah antara projek 
pembangunan berimpak tinggi di 
bawah Rancangan Malaysia Ke-11 
(RMK11). (6 September, New Sabah 
Times) 
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 Producer price index Malaysia, August 2016 
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Small & Medium Enterprises 2015 

 

 
(Source: 23 September, Department of Statistics Malaysia) 
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