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ANTARABANGSA 

INTERNATIONAL 

U.S. to urge G20 to boost 
economies, heed citizen anger: U.S. 
President Barack Obama will urge 
leaders of the world‟s major 
economies to use fiscal policy and 
other tools to boost growth while 
paying more attention to angry 
citizens who feel left behind, 
Treasury Secretary Jack Lew said on 
Wednesday. The United States will 
also call for the Group of 20 leading 
economies to keep their steel 
industries from getting so big that 
factories are underused, Lew said in a 
preview of the U.S. message to the 
Sept. 4-5 G20 summit in Hangzhou, 
China. (31 August, Reuters) 

Japan’s economic expansion misses 
forecasts: Japan‟s economy posted 
nearly flat growth in the second 
quarter despite an aggressive 
spending policy by the 
government.Gross domestic product 
expanded by an annualised 0.2% in 
the three months to June, well below 
market forecasts for 0.7%, and a 
marked slowdown from the 2% 
increase in the first quarter. The 
figures come after the government 
launched a massive new stimulus 
package worth 28 trillion yen 
($265bn; £200bn). Japanese stocks 
fell after the data. (15 August, BBC 
News) 

China’s economic slowdown 
deepens: Fresh economic data from 
China has added to a raft of 
indicators suggesting the world’s 
second largest economy remains in 
the doldrums. Both industrial output 
and retail sales fell short of 
expectations for the month of July. 
The figures underline China’s 

difficulty of transforming the 
economy away from factories and 
exports. The data come just as 
economic growth had ever so slightly 
improved in the second quarter. 
Earlier this week though, China’s 
latest trade data had also pointed to a 
further slowdown. (12 August, BBC 
News) 

German business confidence falls 
post-Brexit, says Ifo: Business 
confidence in Europe's biggest 
economy, Germany, has fallen 
unexpectedly after the UK Brexit 
vote, according to a closely watched 
survey. The Ifo business confidence 
index, based on about 7,000 company 
responses, fell to 106.2 points for 
August from 108.3 in July. It was the 
steepest monthly fall in more than 
four years and took the index to its 
lowest since December 2014. Despite 
the gloom, the euro was up slightly 
against the pound and dollar. (25 
August, BBC News) 

French economy picks up as 
services counter manufacturing 
slump: France‟s services sector led a 
pickup in economic activity this 
month, offsetting a sixth contraction 
in manufacturing. The improvement 
in services lifted France‟s composite 
Purchasing Managers‟ Index to a 10-
month high of 51.6 from 50.1 in July, 
IHS Markit said in London on 
Tuesday. The factory gauge slipped 
to 48.5, below the 50 level that 
divides expansion from contraction. 
The French economy unexpectedly 
stalled in the second quarter, due 
partly to inventories, and the Bank of 
France expects growth to resume in 
the three months through September. 
IHS Markit remained cautious on the 
outlook, however, citing moderate 
growth in new business at companies. 
(23 August, Bloomberg) 

Russian economy at risk of delayed 
recovery after crimea flareup: The 
recent flare up over Crimea may have 
just delayed Russia‟s economic 
recovery. After President Vladimir 
Putin accused Ukraine of plotting 
terrorist attacks on the Black Sea 
peninsula this month, the chance that 
Western countries will scrap 
economic sanctions against Russia 
has declined, according to a 
Bloomberg survey of economists. Of 
the 21 asked, 52 percent see the 
European Union beginning to lift its 
penalties in the next 12 months. 
That‟s down from 69 percent in the 

previous survey. (28 August, 
Bloomberg) 

Singapore cuts top end of 2016 
GDP forecast on weak outlook: 
Singapore cut the top end of its 2016 
growth forecast after the economy 
expanded less than previously 
estimated in the second quarter, 
underscoring a weakening global 
environment. The benchmark stock 
index fell. Gross domestic product 
expanded an annualized 0.3 percent 
from the first quarter, the Ministry of 
Trade and Industry said Thursday. 
That compares with last month’s 
advance estimate of 0.8 percent, 
which was also the median forecast 
in a Bloomberg survey of nine 
economists. The economy grew a 
revised 0.1 percent in the first 
quarter. The new 2016 forecast of 1 
percent to 2 percent expansion is “in 
line with weaker global growth 
outlook, and barring the full 
materialization of downside risks,” 
the ministry said. (10 August, 
Bloomberg) 

National Australia says low jobless 
rate prevents bad-debt spike: 
Australia‟s low unemployment rate 
should allow National Australia Bank 
Ltd. to maintain asset quality and 
prevent any spike in bad-debt levels, 
according to the bank‟s chief 
executive officer. NAB‟s write-offs 
remain low despite the financial 
problems experienced by Australian 
mining companies and other firms 
facing debt pressures, Andrew 
Thorburn said at a media conference 
in Sydney Tuesday. “Employment is 
an indicator I look at to determine the 
overall stress,” Thorburn said. (30 
August, Bloomberg) 

New Zealand cuts interest rates to 
record low; Kiwi soars: New 
Zealand‟s central bank cut interest 
rates to a fresh record low and 
flagged more easing to combat low 
inflation, disappointing some 
investors who were looking for a 
more aggressive signal. The local 
dollar surged. “Our current 
projections and assumptions indicate 
that further policy easing will be 
required to ensure that future 
inflation settles near the middle of the 
target range,” Reserve Bank 
Governor Graeme Wheeler said in a 
statement Thursday in Wellington, 
after lowering the official cash rate 
by a quarter point to 2 percent. (11 
August, Bloomberg) 
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 NATIONAL 
NASIONAL 

 
‘Malaysia’s growth is still healthy’: 
Malaysia‟s growth is still healthy and 
far above the global average, says 
Prime Minister Datuk Seri Najib 
Razak. Citing credit ratings agency, 
FitchRatings, which has maintained 
the country‟s „A-‟ rating with stable 
outlook, the prime minister said it is a 
reflection of the country‟s strong 
economic fundamentals. “Headline 
inflation has been kept low, and 
despite challenging global 
headwinds. “But, there is still plenty 
to do to achieve our 2020 goals,” he 
said at the Khazanah 10th Year 
Anniversary Dinner, here (Kuala 
Lumpur), yesterday. (19 August, 
Business Times) 

No increase in GST percentage for 
2017: There will definitely be no 
increase in the Goods and Services 
Tax (GST) percentage for 2017, said 
Second Finance Minister Datuk 
Johari Abdul Ghani. “The public can 
rest assured that there will not be any 
increase in the GST in 2017,” he told 
reporters on the sidelines of the 
National Tax Conference 2016, 
today. This is a reiteration of what 
was previously said by Deputy 
Finance Minister Datuk Chua Tee 
Yong and Prime Minister Datuk Sri 
Najib earlier this year. The GST 
currently stands at six per cent since 
its establishment in April 2015. (9 
August, Business Times) 

MITI urges MNCs to extend help 
to Asean MSMEs: In the wake of 
strong anti-global sentiments, it 
would do well for multinational 
companies (MNCs) to adopt an 
inclusive approach to help the micro, 
small and medium enterprises in 
Asean. International Trade and 
Industry Minister Datuk Seri 
Mustapa Mohamed said such a move 
will not only enable the MSMEs to 
enhance competitiveness but also 
counter anti-globalisation sentiments. 
“This will also lead to an inclusive 
approach towards strengthening the 
linkages between the big companies 
and MSMEs to be benefit from the 
regional integration initiatives,” he 
said in Vientiane, Lao where he is 
attending the 48th Asean economic 
ministers meeting. (5 August, 
Business Times) 

Malaysia-GCC to expedite FTA 
framework: Both Malaysia and the 
Gulf Cooperation Council (GCC) 
have yet to come up with a 
framework outlining a free trade 
agreement says International Trade 
and Industry Minister Datuk Seri 
Mustapa Mohamed. The soft 

economic growth in the region 
following the global crisis as well as 
conflicts in other countries in the 
region namely Syria were among 
other reasons for both parties to place 
the talks back on the back burner. 
“We‟re still keen and, in my 
discussions with the Saudi trade 
minister, have indicated that matters 
need to be expedited. Mustapa said 
there has been no movements since 
the signing of the MOU in 2011 to 
mark the intention to pursue an FTA. 
(26 August, Business Times) 

Malaysia has not spent enough on 
R&D activities: MIDA: Malaysia’s 
research and development intensity is 
relatively low at 1.13 per cent when 
compared to the top five research-
intensive countries, namely South 
Korea, Israel, Japan, Sweden and 
Finland. Malaysia has not spent 
enough for R&D activities, says 
Malaysian Investment Development 
Authority (MIDA) CEO Datuk 
Azman Mahmud. He was speaking at 
the launch of an international 
research conference which MIDA has 
collaborated with the University of 
Nottingham Malaysia campus. 
Towards an improved national 
innovation ecosystem, MIDA offers 
R&D incentive programmes that can 
enjoyed by manufacturers with in-
house R&D facility or research 
service providers. (24 August, 
Business Times) 

Bank Negara: Economy grew by 
4.0 per cent in second quarter: 
Malaysia’s economy grew by 4.0 per 
cent in the second quarter of this 
year, slower than the first quarter 
growth of 4.2 per cent, dragged by 
shrinking performance of the 
agriculture sector, particularly in 
palm oil output and exports. In a 
media briefing here today, Bank 
Negara Malaysia Governor Datuk 
Muhammad Ibrahim noted that in the 
second quarter, Malaysia's agriculture 
sector continued to shrink by 7.9 per 
cent while services, manufacturing, 
mining grew, with construction 
performing best at 8.8 per cent. “All 
sectors saw growth except for 
agriculture, which continued to 
shrink due to the lagged impact of the 
El Nino drought on crude palm oil 
output. (12 August, Business Times) 

Malaysia and Singapore to jointly 
call for HSR project tender: 
Malaysia and Singapore will jointly 
call a tender on Monday to appoint a 
Joint Development Partner (JDP) for 
the iconic Kuala Lumpur-Singapore 
high-speed rail (HSR) project. The 
tender will be called by MyHSR 
Corp Sdn Bhd and Land Transport 
Authority (LTA) of Singapore. 
MyHSR chief executive officer 

Mohd Nur Ismal Mohamed Kamal, 
when contacted by Business Times, 
said he expected both local players 
and international firms to bid for the 
tender. The joint JDP tender follows 
the signing of the memorandum of 
understanding between Malaysia and 
Singapore last month on the HSR 
project. (20 August, Business Times) 

Malaysia making good progress 
towards entrenching sustainable 
corporate business practices: 
Malaysia is making smooth progress 
towards entrenching sustainable 
business practices within companies 
to ensure the success of the corporate 
sector in the global playing field. 
That was the key message from 
Domestic Trade, Cooperatives and 
Consumerism (KPDNKK) Deputy 
Minister Datuk Henry Sum Agong, 
who said the nation‟s focus on 
sustainability is vital in ensuring that 
Malaysia succeeds in a globally 
connected and competitive world. 
Henry was speaking at the Malaysian 
Institute of Chartered Secretaries and 
Administrators‟ (MAICSA) annual 
conference, with the theme 
„Sustainability: Shaping the Future‟, 
here (Kuala Lumpur) tonight. (8 
August, Business Times) 

Malaysia no longer stuck in 
‘middle-income trap’, says 
Pemandu chief: Malaysia is no 
longer stuck in the “middle-income 
trap” on the back of steady growth in 
the gross national income, (GNI) 
especially after the implementation of 
the Economic Transformation 
Programme (ETP). Performance 
Management and Delivery Unit 
(Pemandu) chief executive officer 
Datuk Seri Idris Jala said the 
country's GNI last year, which stood 
at US$10,570 per capita, is now only 
15 per cent away from the high-
income economy benchmark. In 
2010, Malaysia's GNI per capita was 
at US$8,280, representing a gap of 33 
per cent. “This is clear evidence that 
we have become unstuck from the 
middle-income trap. (17 August, 
Business Times) 

CPI rose by 1.1 per cent in July: 
The Consumer Price Index rose by 
1.1 per cent in July compared to a 
year ago. The Statistics Department 
said major groups which recorded 
increases were alcoholic beverages 
and tobacco (19.9 per cent), food and 
non-alcoholic beverages (3.8 per 
cent) and housing, water, electricity, 
gas and other fuels (2.4 per cent). It 
also noted that the overall index was 
influenced by the decrease in prices 
of transport (-9.9 per cent), 
communication (-2.3 per cent) and 
clothing and footwear (-0.6 per cent). 
(24 August, Business Times) 
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 LOCAL 
TEMPATAN 

 
PM agrees to Sabah having 
Petronas board member: Chief 
Minister Datuk Seri Musa Aman 
yesterday announced that the prime 
minister had agreed with the 
proposed appointment of Sabah 
Finance Ministry’s permanent 
secretary Datuk Pengiran Hassanel 
Pg Mohd Tahir to the board of 
directors of Petronas. He said the 
state government had also discussed 
with Petronas chief executive officer 
Datuk Wan Zulkifli Wan Ariffin on 
giving opportunities to Sabahans to 
hold post in the company’s projects 
carried out in Sabah. Musa, who is 
also State Umno Liaison Committee 
chairman, expressed his appreciation 
for the big recognition given to Sabah 
and concern about its needs, and this 
was reciprocated with the state’s 
solid support and undivided loyalty to 
Najib. (29 August, The Borneo Post) 
 
Most successful tourism State: 
Sabah is the most successful state in 
the country in terms of tourism 
whereby 10 per cent of the State‟s 
income is derived from the three 
million tourists coming to the State 
every year. “Hence, if we have fewer 
tourists coming to Malaysia, it would 
be quite disaster to us all and our 
economic growth,” said International 
Trade and Industry Minister Dato Sri 
Mustapa Mohamed. The sector 
stimulates the development of small 
and medium-sized enterprises 
(SMEs) and is a catalyst to their 
economic performance. He said there 
is a direct link between tourism and 
the SMEs as it could determine the 
performance and sustainability of the 
SMEs. (28 August, Daily Express) 
 
First geothermal power soon: 
Sabah will be home to Malaysia’s 
first geothermal power plant, to be 
developed by Tawau Green 
Technology Sdn Bhd (TGE) at a 
proposed site at Apas Kiri, Tawau, 
soon. Set to export 30 Megawatt 
(MW) to the Sabah Electricity Sdn 
Bhd (SESB) grid under the Feed-In-
Tariff (FiT) scheme, the geothermal 
energy technology is considered as 
both very green with extremely low 
carbon footprints and has very high 
availability and reliability rate as 
clearly demonstrated in other 
operating plants worldwide. Energy, 
Green Technology and Water 
(KeTTHA) Minister Datuk Seri Dr 
Maximus Ongkili, accompanied by 
Sustainable Energy Development 

Authority (SEDA) Malaysia 
chairman Datuk Dr Yee Moh Chai, 
announced this during a press 
conference here, yesterday following 
a site inspection by the minister and 
some KeTTHA officers to the site, 
recently. (6 August, The Borneo 
Post) 
 
UMS Eco-Farm improve economic 
growth in Apin-Apin: An Eco-Farm 
and Food Livestock Research Centre 
in Apin-Apin will provide job 
opportunities to villagers and hence 
improve socio-economic growth in 
the area. It will be built by Universiti 
Malaysia Sabah (UMS) in Apin-
Apin, which is located 18 kilometres 
from Keningau at a cost of some 
RM10 million. An area of 74 acres 
will be developed with 60 acres set 
aside for dairy farm incubation and 
the 14 acres for research and 
administrative purposes. (8 August, 
New Sabah Times) 

Ministry to introduce two new 
tourism products: The Tourism and 
Culture Ministry (Motac) will be 
introducing two new tourism 
products soon – Astrotourism and 
Astrophotography. Sabah is suitable 
for stargazing due to the low light 
pollution rate and cloud formation, 
making it easier for enthusiasts to 
view the skies at night. The 
ministry‟s State Director, Ag Ahmad 
Zaki Abu Bakar, said the two new 
products will be a new selling point 
for the tourism sector in Malaysia. 
“Astrotourism is based on the 
concept of Millions Stars Hotel, 
where visitors can spend the night 
outdoors, with only the stars as its 
roof and the night sky. “This is not 
impossible, with only minimal cost 
these activities would be able to woo 
more tourists to Sabah with proper 
planning,” he said. (14 August, Daily 
Express) 

RM253m for Tawau hosp upgrade: 
The Government has set aside a 
special allocation of RM253 million 
to upgrade the Tawau Hospital, 
according to the Chief Secretary to 
the Government Tan Sri Dr Ali 
Hamsa. He said it was one of the 
major health sector projects approved 
for implementation in eastern Sabah 
under the 11th Malaysia Plan. 
“Congratulations to the Health 
Ministry for making Tawau one of 
their focus points for hospital 
development in the country,” he told 
a press conference after visiting 
Tawau Hospital and Tawau 
Community Nursing College, here, 
Saturday. (7 August, Daily Express) 

Sabah green conservation efforts & 
ecotourism goes global: Sabah’s 
remarkable success in green 
conservation efforts and ecotourism 
had put the state on the world map 
and continues to be a role model for 
developing countries in tropical 
biodiversity management “Sabah is 
well-positioned to lead conservation 
initiatives in the country given its 
growing reputation as an ecotourism 
destination and success in managing 
biodiversity,” said Prof Dr Charles S. 
Variappan, Director of the Institute of 
Tropical Biology and Conservation 
(ITBC) of Universiti Malaysia Sabah 
(UMS). Contrary to claims of 
deforestation for oil palm, Prof Dr 
Charles highlighted that conservation 
efforts headed by the Sabah Forestry 
Department (SFD) has expanded the 
number of forest reserves, wildlife 
corridors in the state for the last 5-10 
years.. (19 August, New Sabah 
Times) 

23,114 unit rumah PPR telah dan 
sedang dibina di Sabah: 
Kementerian Kerajaan Tempatan dan 
Perumahan Sabah melalui Jabatan 
Perumahan Negara telah dan sedang 
membina sebanyak 23,114 unit 
rumah Program Perumahan Rakyat 
(PPR) di seluruh Sabah. Menterinya 
Datuk Hajiji Haji Noor berkata, 
daripada jumlah itu, sebanyak 15,956 
unit rumah PPR sudah siap dibina 
dan sebanyak 7,158 unit PPR sedang 
dalam pembinaan. “Di daerah 
Sandakan, sebanyak 4,000 unit telah 
pun siap dibina dan dihuni manakala 
sebanyak 1,080 unit PPR lagi sedang 
dalam pembinaan,” katanya. (9 
August, New Sabah Times) 

New contractor to revive the 
Kionsom PPR project: Urban 
Wellbeing, Housing and Local 
Government Minister Tan Sri Mohd 
Noh Omar said the long abandoned 
Kionsom People Housing Project 
(PPR) is expected to be restarted next 
year with the appointment of a new 
contractor to finish the project. “I was 
made to understand that the PPR 
project was originally started in 2003 
and now it is already 2016, so it has 
already been 13 years delayed. “The 
first contractor has already closed 
shop and in 2009 we appointed the 
second contractor where even that 
contractor also could not save it and 
fled. Now we are in the process of 
appointing the third contractor.” Noh 
said he saw the project (situation) as 
serious because it has not yet finished 
despite the passage of 13 years. (28 
August, Daily Express) 



1 – 31 August 2016  MONTHLY NEWS SCAN (Tinjauan Berita Bulanan)                   4 

 

SELECTED FACTS AND FIGURES 
FAKTA MUTAKHIR 

 

 

Gross domestic product second quarter 2016 

 

 
(Source: 12 August, The Department of Statistics Malaysia) 

 

Monthly rubber statistics Malaysia, June 2016 

 
(Source: 12 August, The Department of Statistics Malaysia) 

 

 
(Source: 11 August, The Department of Statistics Malaysia) 

Business tendency statistics third quarter 2016 
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(Source: 30 August, The Department of Statistics Malaysia)  

 

Producer price index, July 2016 

 

 
(Source: 30 August, The Department of Statistics Malaysia) 


