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ANTARABANGSA 

INTERNATIONAL 

Brexit heightens global economic 
risks, says G20: The UK’s vote to 
leave the European Union heightens 
risks for the world economy, finance 
chiefs have said at the end of the G20 
summit in China. The outcome of last 
month’s referendum “adds to the 
uncertainty” for the global economy, 
the group of the world’s 20 largest 
economies said. It urged the UK to 
remain “a close partner of the EU”, 
amid concerns Brexit talks could be 
acrimonious. Chancellor Philip 
Hammond said Brexit had come up 
“a great deal” at the G20. (24 July, 
BBC News) 

IMF scraps forecast for global-
growth pickup on Brexit fallout: 
The International Monetary Fund 
scrapped its forecast for a pickup in 
global growth this year, citing 
Britain’s vote to leave the European 
Union, and warned the damage could 
worsen if confidence falters among 
investors and companies. The IMF 
sees global gross domestic 
product rising 3.1 percent this year, 
down from April’s 3.2 percent 
projection and equal to growth in 
2015, according to the fund’s 
quarterly World Economic Outlook, 
released Tuesday in Washington. The 
2017 forecast was cut to 3.4 percent 
from 3.5 percent. (19 July, 
Bloomberg) 

Japan cuts growth forecast to 0.9% 
as economy falters: Japan’s 
government has cut its growth 
forecast sharply amid speculation it 
may soon unveil a new stimulus 
package to support the ailing 
economy. Gross domestic product is 
expected to grow by 0.9% this fiscal 
year, down from a January estimate 
of 1.7%. The inflation forecast was 

also downgraded to a rise of 0.4%, 
versus an earlier projection for 1.2%. 
Prime Minister Shinzo Abe is said to 
be preparing a new stimulus package 
that could be as large as 20tn yen 
($192bn). (13 July, BBC News) 

China’s growth sucks in more debt 
bucks for less bang: As China’s 
economy notches up another quarter 
of steady growth, the pace of credit 
creation grows ever more frantic for 
every extra unit of production, as 
inefficient state firms swallow an 
increasing share of lending. The 
world’s second-largest economy 
grew 6.7 percent in the first half of 
the year, unchanged from the first 
quarter, testament to policymakers’ 
determination to regulate the pace of 
slowdown after 25 years of 
breakneck expansion. Analysts say 
that determination has come at the 
cost of a damngerous rise in debt, 
which is six times less effective at 
generating growth than a few years 
ago. (23 July, Bloomberg) 

U.S. economy likely grew 2.3 
percent in second-quarter: Atlanta 
Fed: The U.S. economy likely 
expanded at a 2.3 percent annualized 
rate in the second quarter following a 
weaker-than-expected report on 
domestic durable goods in June, the 
Atlanta Federal Reserve‟s GDPNow 
forecast model showed on 
Wednesday. The latest GDP estimate 
was slightly slower than the 2.4 
percent figure calculated on July 19, 
the regional Fed said on its website. 
Earlier on Wednesday, the U.S. 
Commerce Department said total 
orders for durable goods, items 
ranging from toasters to aircraft that 
are meant to last three years or more, 
dropped 4.0 percent last month, the 
steepest decline since August 2014, 
after 2.8 percent fall in May. (27 
July, Reuters) 

Australia’s Central Bank would 
mix stimulus tools in extreme 
scenario: Australia‟s central bank 
has studied the examples of 
unorthodox policy conducted by its 
peers, and would favor a multi-
pronged stimulus if economic 
conditions unexpectedly deteriorated 
to the point where it had to head into 
uncharted territory.The Reserve Bank 
of Australia currently still has room 
for traditional interest-rate cuts, with 
its benchmark at 1.75 percent. 
However, economists anticipate 
another reduction as soon as next 
month, and Deputy Governor Philip 
Lowe -- who will take the RBA‟s 
helm in September -- has indicated 

that lowering the rate on its own 
would lose effectiveness as it 
approaches 1 percent. (14 July, 
Bloomberg) 

UK unemployment rate falls to 
fresh 11-year low: The UK 
unemployment rate has fallen to 
4.9%, the lowest since July 2005, 
according to official figures. The 
unemployment total fell to 1.65 
million in the March-to-May period, 
down 54,000 from the previous 
quarter, the Office for National 
Statistics (ONS) said. The figures 
cover the period before the UK vote 
to leave the European Union. But 
some analysts warned the outcome of 
the vote meant the positive trend was 
unlikely to continue for much longer. 
(20 July, BBC News) 

New Zealand inflation weaker than 
RBNZ forecast; Kiwi drops: New 
Zealand inflation was weaker than 
economists and the central bank 
forecast in the second quarter, 
increasing the odds of an interest-rate 
cut next month. The currency fell. 
Consumers price index rose 0.4 
percent from year earlier. Gain was 
less than 0.5 percent median forecast 
of 16 economists. Prices rose 0.4 
percent from first quarter, when they 
gained 0.2 percent. Economists 
expected a 0.5% quarterly increase. 
Most economists forecast Reserve 
Bank Governor Graeme Wheeler will 
respond to persistently weak inflation 
by cutting the official cash rate to 2 
percent at the next review on Aug. 11, 
even as an overheated housing 
market poses a risk to financial 
stability. (17 July, Bloomberg) 

France’s economy ‘treading water’ 
on faltering manufacturing: 
France‟s private-sector economy 
showed signs of stagnation in July as 
a continued slump in manufacturing 
output erased a return to growth in 
services. A composite Purchasing 
Managers‟ Index stood at 50 in July, 
the threshold that divides expansion 
from contraction, according to Markit 
Economics. It had fallen to 49.6 in 
June. A gauge for manufacturing 
increased to 48.5, while a measure 
for services rose to 50.3. So far, the 
French economy has been registering 
its strongest annual expansion since 
2011. Even after the British vote to 
leave the European Union, both the 
finance ministry and the International 
Monetary Fund maintained their 
forecasts for France to show growth 
of 1.5 percent in 2016. (22 July, 
Bloomberg) 
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 NATIONAL 
NASIONAL 

 
Govt eyes new measures to boost 
growth: The government may 
introduce a stimulus package to 
bolster the national economy and is 
looking at specific areas, says Second 
Finance Minister Datuk Johari Abdul 
Ghani. He, however, did not 
elaborate on the areas that would 
undergo the restructuring process, but 
said the ministry was undertaking the 
necessary processes with specific 
focus groups and would make a 
decision once they had been 
completed. On when economic 
measures would be unveiled, Johari 
said: “The prime minister (Datuk Seri 
Najib Razak) will do it. We will 
provide him with the information and 
feedback. (27 July, Business Times) 

Malaysia will still be on investors’ 
radar: Economist: Malaysia will 
still be on investors‟ radar due to its 
stable economic condition, strong 
aggregate demand and excellent 
business framework, said 
International Quality Investments 
Chief Economist Shan Saeed. The 
recent downgrade of Petronas' ratings 
by Fitch Ratings would not materially 
affect Malaysia‟s sovereign credit 
ratings, added Shan, who had 
predicted that the benchmark Brent 
crude oil price would rebound to the 
US$100 per barrel level by the 
second quarter of next year. (28 July, 
Bernama) 

Malaysia’s external debt to GDP 
ratio higher than others in region 
at 66pct: Moody’s: Debt has risen in 
the Asia Pacific region and emerging 
markets like Malaysia, Taiwan, 
Vietnam and Thailand have recorded 
large increases in debt. Moody‟s 
Investors Service, in its latest report, 
said Malaysia has a much higher 
external debt to GDP ratio than the 
other large economies in the region, 
at 66 per cent in 2015 compared for 
example to 32 per cent in Thailand. 
The ratio has also grown 11 
percentage points since 2009 and 
Malaysia now has the second highest 
EVI or External Vulnerability 
Indicator in the region, after 
Mongolia. (21 July, Business Times) 

Malaysian banks’ earnings under 
pressure: Already facing poor 
earnings prospects in the current 
challenging economic environment, 

banks in Malaysia will likely be 
squeezed further by Bank Negara‟s 
unexpected move to cut the overnight 
policy rate (OPR). Analysts said they 
expected banks to see further margin 
compression resulting from the lower 
benchmark interest rate. “The cut in 
OPR is negative for banks, as their 
margins will be pressured,” said an 
analyst with a local bank. “This is 
because every time there is a cut in 
the OPR, the resultant decline in their 
base rates, which is their benchmark 
lending rates, tends to always be 
more than the resultant decline in the 
deposit rates that they offer their 
customers,” the analyst told StarBiz. 
(14 July, The Star) 

Economy to register stronger 
growth in second half of 2016, says 
ASLI: The economy will be in better 
shape in the second half of the year 
and will register stronger growth, 
said Asian Strategy & Leadership 
Institute (ASLI) CEO Tan Sri Dr 
Michael Yeoh. “We feel better about 
the second half of 2016 than the first 
half and people are more optimistic,” 
he said. He pointed out that Bank 
Negara Malaysia‟s recent reduction 
in the BLR (base lending rate) should 
lead to more loan growth. “The 
reduction in BLR could lead to more 
consumer loans being given out. 
“The (big ticket) items people buy in 
Malaysia are houses and cars,” he 
said, explaining why consumer 
spending will be buoyant in 2H2016. 
(25 July, Business Times) 

Malaysia’s timber exports likely to 
hold up at RM22b: Malaysia‟s 
timber exports are likely to hold up at 
RM22 billion as global demand 
remain stable. “So far, in the first five 
months of this year, we posted 
RM9.13 billion in timber exports, the 
bulk of it contributed by wood and 
rattan furniture,” said Plantation 
Industries and Commodities Minister 
Datuk Seri Mah Siew Keong. 
Malaysia is one of the world's top 
tropical timber producers, of which 
the furniture sector is its star 
performer, being among the world's 
Top 10 producers. “The timber, 
plywood and furniture-making sector 
has tremendous potential for growth. 
We want to press on with value 
adding our commodity from the 
current 40 per cent of exports to 60 
per cent. We want to encourage more 
skills training in woodwork design 
and carpentry,” Mah said. (25 July, 
Business Times) 

Malaysian rubber industry to 
benefit from OPR cut: The local 
rubber industry is expected to benefit 
from the recent Overnight Policy 
Rate (OPR) cut as it will also bring 
down borrowing rates for companies. 
“Cost of financing for us will become 
cheaper and that is definitely a good 
sign. “Any cut in the interest rate will 
definitely benefit any industry as we 
have bank borrowings. That will 
spinoff into savings for industry 
players,” said Malaysian Rubber 
Glove Manufacturers Association 
(Margma) president Denis Low. He 
was speaking to reporters after the 
8th International Rubber Glove 
Conference and Exhibition 2016 co-
host and key sponsors Memorandum 
of Understanding signing ceremony 
here (Kuala Lumpur) today. (15 July, 
Business Times) 

IPI grew by 2.7pct in May: 
Statistics Dept: The Industrial 
Production Index grew by 2.7 per 
cent in May from 3.0 per cent in 
April. The Statistics Department said 
the slower pace was due to the 1.1 
per cent decline in the mining index. 
A 5.2 per cent decrease in the crude 
oil index contributed to the decline, 
although the natural gas index had 
increased by 4.5 per cent. The 
manufacturing and electricity sectors 
expanded by 3.6 per cent and 9.6 per 
cent, respectively. According to the 
Statistics Department, the 
manufacturing sector's growth was 
led by the electrical and electronics 
products (8.3 per cent), petroleum, 
chemical, rubber and plastic products 
(5.1 per cent) and non-metallic 
mineral products, basic metal and 
fabricated metal products (5.8 per 
cent). (12 July, Business Times) 

May factory output up at slower 
pace of 2.7%: Malaysia‟s factory 
output as measured by the industrial 
production index (IPI) grew at a 
slower pace of 2.7% in May 
compared with the same period a 
year ago on growth in the 
manufacturing and electricity indices. 
The May data came in above 
analysts‟ expectation of 2.5%. 
According to the Statistics 
Department, the manufacturing index 
expanded to a record 3.6% while the 
electricity index surged 9.6%. The 
IPI was weighed down by the mining 
index, which contracted 1.1%. JF 
Apex Research said the better-than-
expected reading was attributed to the 
two major divisions that registered 
positive numbers. (13 July, The Star) 
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 LOCAL 
TEMPATAN 

 
DPM launches East M’sia 
International Internet gateway: 
The East Malaysia International 
Internet Gateway (EM-IIG) project 
will create jobs for locals, boost 
economic growth and  ensure that 
domestic and international businesses 
remain viable and competitive. 
Deputy Prime Minister Datuk Seri Dr 
Ahmad Zahid Hamidi hopes the EM-
IIG project will lure foreign investors 
to set up their research and 
development base here (Kota Belud). 
“I hope this project can be fully 
implemented for the benefit of 
locals,” he told reporters after the 
ground-breaking ceremony of EM-
IIG project in Kampung Rampayan 
Laut, here yesterday. Ahmad Zahid 
said the project would assist 
government plans to reduce the 
digital gap between the rural and 
urban population via the provision of 
high speed broadband Internet. (24 
July, The Borneo Post) 

Huge tourism impact: The Tun 
Mustapha Park which was gazetted as 
the largest marine protected area in 
the region is expected to create a 
huge impact on Sabah‟s tourism and 
aquaculture industries, said Chief 
Minister Datuk Seri Musa Aman. He 
said the proclamation which involved 
an area of 898,762.76 hectares 
covering the districts of Kudat, Kota 
Marudu and Pitas, not only proved 
the state government‟s commitment 
to preserving and conserving Sabah‟s 
natural surroundings but also showed 
its seriousness in addressing socio-
economic development for the 
benefit of the people. As such Musa 
said it was hoped that with the 
gazetting, various agencies, including 
the World Wildlife Fund (WWF), 
Sabah Fisheries Department, 
Fisheries Association and the local 
communities would cooperate in the 
sustainable management of marine 
biodiversity in Sabah waters, 
especially in Kudat, Pitas and Kota 
Marudu. (25 July, The Borneo Post) 

Aggressive approach to help Sabah 
SMEs: A supply and services 
outsourcing (SSO) initiative centre is 
going to be set up at the Kota 
Kinabalu Industrial Park (KKIP). The 
SSO centre would function as a 
venue where Small and Medium 
Enterprises (SMES) in Sabah could 
showcase their products, Industrial 
Development Minister Datuk 
Raymond Tan told a press conference 
held at his office yesterday. He said it 
would also be equipped with facilities 
such as refrigeration and storage, 
among others. Explaining the SSO 

initiative, Raymond said it was an 
aggressive approach adopted by the 
State Government to help SMEs to 
grow in Sabah. (2 July, The Borneo 
Post) 

Sabah targets exports worth 
RM12mln in ‘Saba’ bananas to 
peninsula: The Federal Agricultural 
Marketing Authority (FAMA) in 
Sabah aims to export RM12 million 
worth of „Saba‟ bananas to Peninsula 
Malaysia this year, up from RM10 
million last year. Its director Ribin 
Wahid said the target was achievable, 
as statistics showed there was an 
upward trend in the export of the 
commodity since Sabah FAMA 
began actively marketing it in 2012. 
“Last year alone, FAMA and other 
parties exported about 8,600 metric 
tonnes of Saba bananas to the 
Peninsula and the trend is on the rise. 
(13 July, New Sabah Times) 

Malaysia’s first micro liquefied gas 
plant planned in KKIP: State-
owned Sabah Energy Corporation 
Sdn Bhd (SEC) is set to finalise a 
joint venture for the construction of 
the nation‟s first micro liquefied gas 
plant in Kota Kinabalu Industrial 
Park (KKIP). The plant will be 
owned by a subsidiary company of 
SEC through a joint venture which 
will be finalised soon. SEC chief 
executive officer Dato Harun Hj 
Ismail told press members who 
attended his Hari Raya Aidilfitri open 
house near here recently that they 
have already gotten the approval 
from their shareholders and the 
signing ceremony would be held once 
the joint venture terms are finalised 
accordingly. He said he was very 
optimistic of the joint venture as it 
would mean being able to supply 
energy in the form of liquefied gas to 
a wider spectrum of consumer base in 
the west coast of Sabah. (18 July, The 
Borneo Post) 

P’pines offers agri and fish 
knowhow: Philippines technical and 
agri experts have always been very 
supportive and eager to provide 
Sabah the necessary hybrid 
technologies for crops and fish 
rearing and the State stands the 
chance to gain further assistance in 
these sectors. Our Filipino 
counterparts has agreed to provide 
businessmen in Sabah the necessary 
know-how to cultivate hybrid rice, 
banana, corn and even fish farming 
technology ,” BIMP-EAGA Sabah 
Business Council Chairman Datuk 
Roselan Johar Mohamed said. 
Through such technology transfer, 
businessmen, particularly local 
farmers, will be encouraged to 
venture into bigger scale banana, 
corn and rice farming, he said. “We 
are also happy to note that successful 
Filipino hybrid fish farmers are 

willing to teach us latest technology 
on fish breeding,” he added. (21 July, 
Daily Express) 
 
KKIP to develop several sectors 
under 11MP: CEO: Kota Kinabalu 
Industrial Park (KKIP) has targeted 
several sectors to be developed under 
the 11th Malaysia Plan, said its Chief 
Executive Officer Melvin Disimond. 
He said among these are automotive 
and its related sectors, halal 
industries, biotechnology clusters, 
aerospace technician training centre, 
logistics facilities as well as the 
continuation of the Ready Built 
Factories. “We shall be launching our 
Ready Built Factories Phase Five 
soon. As for the sectors in 
automotive, biotechnology and 
aerospace training, we have 
embarked on a series of 
collaborations and initiatives and 
which are at various stages towards 
realisation,” he said during KKIP’s 
Hari Raya Open House, at KKIP’s 
amenity centre, here (Kota Kinabalu), 
on Thursday. (22 July, Daily 
Express) 
  
Sabah will work with any airline: 
Masidi: Sabah will work with any 
airline to ensure its tourism industry 
continues to enjoy an increase of 
foreign visitor arrivals through direct 
flights to Kota Kinabalu. Tourism, 
Culture and Environment Minister 
Datuk Seri Masidi Manjun said even 
though the State is always supportive 
of the national carrier, Malaysia 
Airlines, it is a level playing field 
when it comes to tourism. “I want to 
emphasise here that we can work 
with any airline in the world. Of 
course, being Malaysians we want to 
help our national airline, but when it 
comes to the tourism industry, we 
will work with any airline to ensure 
we have many arrivals in Sabah,” he 
said when announcing Jeju Air’s 
inaugural direct flight to Kota 
Kinabalu from Incheon, Seoul, 
Thursday. (22 July, Daily Express) 

SAMUR project 98% complete: 
The Sabah Ammonia and Urea 
project (SAMUR) which has been 
implemented from 2012 here is now 
98 per cent complete, said Petronas 
Chemical Fertiliser Sabah Sdn Bhd 
Chief Executive Officer Mohd 
Iskandar Bakeri. He said the project 
involving the construction of three 
key plants, namely ammonia, urea 
and granulated urea in one complex, 
while using technology from 
Denmark, Italy, Germany and 
Holland, is expected to be fully 
completed in the second half of the 
year. “When complete, the plant is 
capable of producing 740,000 metric 
tonnes per annum (MTPA) and urea 
fertiliser of 1.2 million MTPA.. (25 
July, The Borneo Post) 
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Malaysia producer price index, June 2016 

(Source: 29 July, Department of Statistics Malaysia) 

 

 
(Source: 25 July, Department of Statistics Malaysia) 

 

 Malaysia gross fixed capital formation 2010-2015 

 
(Source: 29 July, Department of Statistics Malaysia) 
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(Source: 1 July, Department of Statistics Malaysia) 


