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HIGHLIGHTS

FOKUS
•
IMF raises global economic growth forecast



•
German business confidence in biggest jump for 20 years
•
Malaysia won’t  be  too badly hit by Europe slowdown – Awang
•
FDI lepasi prestasi 2008
•
RM920 mln agri boost 
•
Palm oil sector, oil and gas industry to generate greater economic devt
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ANTARABANGSA  

INTERNATIONAL  

IMF raises global economic growth forecast: The International Monetary Fund (IMF) has raised its forecast for global growth this year, from 4.2% to 4.6%. It said the world economy grew strongly in the first part of this year, mainly thanks to robust growth in Asia. However, the UK was almost unique in having its 2010 growth forecast revised slightly down, while its 2011 forecast was cut by the IMF from 2.5% to 2.1%. The IMF also warned risks had increased and there had been a setback in progress towards financial stability. (8 July, BBC News)

German business confidence in biggest jump for 20 years: German business confidence jumped in July by the largest amount for 20 years, a survey has indicated. The Ifo Business Climate Index climbed to 106.2 in July, up from 101.8 in June, a much bigger rise than analysts had expected. The survey also showed improved expectations for the coming six months. “This increase is the largest since German reunification. The German economy is in a party mood,” said Hans-Werner Sinn, the Ifo’s president. The institute said the business climate in the manufacturing sector had “brightened strongly”. (23 July, BBC News)
Economists see U.S. recovery weakening: survey: The U.S. economy will lose steam as the year progresses but will not slide back into recession, even though unemployment is unlikely to fall significantly, according to a survey released on Saturday. The Blue Chip Economic Indicators survey of private forecasters found analysts increasingly glum about the outlook. They now see the economy expanding just 3.1 percent in 2010, down from 3.3 percent in the June poll. They do not, however, envisage a renewed period of contraction, which has been widely debated in financial markets in recent weeks. (10 July, Reuters)

Consumer demand ‘fuels faster Russian economic growth’: Russia’s economic growth accelerated in the three months to June, mainly due to rising consumer demand, according to its deputy economy minister. Gross domestic product (GDP) grew by 5.4% compared with the same period a year ago, Andrei Klepach said. The government has forecast the economy to expand by 4% this year. But Mr Klepach said the fresh data meant Russia would “be reconsidering the [2010] forecast for both industrial output and GDP upwards”. (27 July, BBC News)

Japan’s exports rise faster than economists estimated: Japan’s exports rose faster than economists estimated, sustaining a boost to the recovery that may diminish as global growth cools and the yen strengthens. Shipments abroad advanced 27.7 percent in June from a year earlier, the Finance Ministry said today in Tokyo. The median estimate of 19 economists surveyed by Bloomberg News was for 23.5 percent. From a month earlier, exports fell 1.8 percent. While exports have climbed for seven straight months, June’s gain was the weakest this year as demand from China and Europe waned. (25 July, Bloomberg)

Job market growth eases in June but still rising: The number of staff appointments grew in June, according to a survey by the Recruitment and Employment Confederation (Rec).  It reported a further strong rise in permanent staff placements, with engineering and construction the most sought after. However, the pace of growth was the slowest for five months. Rec said more people were available for permanent and temporary work in June compared with previous months. (6 July, BBC News)

Singapore expects GDP to grow up to 15 pct in 2010: Singapore expects its economy to soar 15 percent this year after surging manufacturing fueled a record expansion in the second quarter. Gross domestic product grew 19.3 percent in the second quarter from a year earlier and jumped an annualized seasonally-adjusted 26 percent, the Trade and Industry Ministry said in a statement Wednesday. The city-state’s economy will likely expand between 13 percent and 15 percent this year, more than the government’s previous forecast of growth between 7 percent and 9 percent, the ministry said. (13 July, New York Times)

South Korean economy expanded faster-than-estimated 1.5% in second quarter: South Korea’s economy grew faster than expected in the second quarter, bolstering the case for a further increase in interest rates as Asia weathers global risks. Gross domestic product increased 1.5 percent from the previous three months, when it gained 2.1 percent, the central bank said in Seoul today. That was more than the 1.3 percent median forecast in a Bloomberg News survey of seven economists. From a year earlier, GDP rose 7.2 percent. (25 July, Bloomberg)

New Zealand posts narrower budget deficit than forecast as spending drops: New Zealand’s budget cash deficit was narrower than the government forecast as delays in purchasing assets offset lower-than-expected tax receipts. The cash deficit totaled NZ$7.73 billion ($5.5 billion) in the 11 months ended May 31, or NZ$86 million less than forecast in May’s budget, the Treasury Department said in a statement released in Wellington today. (11 July, Bloomberg)
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Malaysia won’t  be  too badly hit by Europe slowdown – Awang: The impact of economic slowdown in Europe on Malaysia will not be too severe as the implementation of domestic stimulus measures is proceeding smoothly. “Realistically, an economic slowdown in Europe will surely affect us but we need to see how bad the situation is and how long it will be,” said Deputy Finance Minister Datuk Dr Awang Adek Hussin after inspecting the site of Labuan International School project here (Labuan) Friday. (9 July, Bernama Online)

FDI lepasi prestasi 2008: Pelaburan langsung asing (FDI) negara pada tahun ini dijangka berada di landasan betul untuk mencapai sasaran seperti mana 2008 berjumlah RM46.1 bilion. Timbalan Menteri Perdagangan Antarabangsa dan Industri, Datuk Mukhriz Mahathir berkata, sasaran itu adalah berdasarkan FDI yang diterima pada suku pertama tahun ini berjumlah RM5.06 bilion, hampir menyamai prestasi keseluruhan 2009. Mukhriz berkata, aliran masuk FDI tahun ini adalah baik dan dijangka berterusan meskipun keadaan ekonomi diramal tidak menentu pada separuh kedua tahun ini.  “Pada tahun ini, kerajaan berusaha keras untuk menarik pelaburan asing dan memberi fokus terhadap intensif modal berbanding intensif buruh.  (30 Julai, Utusan Malaysia)

Malaysia to focus on new Sectors for economic transformation: As the global economy develops slowly, the government is undertaking a form of economic transformation by focusing more on new sectors and development of the domestic economy. Second Finance Minister Datuk Seri Ahmad Husni Hanazlah said new sectors such as Islamic finance where Malaysia occupies the top spot globally and services, can support the fall in manufacturing exports. (10 July, Bernama Online)
June palm oil stockpile down on higher exports: Malaysia’s palm oil stockpiles fell by 7.1% in June compared with May as exports gained. According to the latest monthly statistics released by the Malaysian Palm Oil Board (MPOB) yesterday, inventories fell 110,889 tonnes to 1.45 million tonnes in June from a revised 1.56 million tonnes in May. Stockpiles of crude palm oil went down 12.06% to 715,821 tonnes from 813,986 tonnes in May while processed palm oil stocks decreased to 735,613 tonnes from 748,337 tonnes previously. (13 July, The Star)

Malaysia e-commerce mart to grow 35pc this year: The local e-commerce market is expected to grow by 35 per cent to US$30 billion (RM96 billion) this year, driven by an increase in broadband penetration across the country, e-tourism and e-banking services. The Association of the Computer and Multimedia Industry, Malaysia (Pikom) chairman Wei Chuan Beng said the local e-commerce industry was valued at some US$22 billion (RM70 billion) last year, quoting a study undertaken by Pikom, the National ICT Association of Malaysia and Frost & Sullivan. He was speaking at the leadership summit organised by the Ministry of Science, Technology and Innovation (Mosti) and Pikom in Kuala Lumpur yesterday. The summit kicked off the National ICT Month themed “E-Commerce for Global Reach”. (14 July, Business Times)

Co-operative sector records RM2.6 billion in profit in 2009: The cooperative sector, the third largest contributor to the country’s economic growth, recorded a profit of about RM2.6 billion last year. Angkatan Koperasi Kebangsaan Malaysia Bhd (Angkasa) president, Prof Datuk Dr Mohd Ali Baharum, said during the same period, it recorded total sales of RM8.9 billion. “The current economic conditions have improved and we hope the sales and profitability of the sector will increase this year,” he told Bernama here (Kuala Lumpur) Tuesday. Mohd Ali said currently there were 7,215 co-ops with a total of 6.78 million members. (13 July, Bernama Online)
Kerajaan yakin tingkat pelaburan swasta RM115b setahun: Kerajaan  yakin mampu mencapai sasaran meningkatkan pelaburan swasta kepada RM115 bilion setahun dalam tempoh Rancangan Malaysia Kesepuluh (RMKe-10) daripada RM71 bilion yang dicatatkan pada tempoh akhir Rancangan Malaysia Kesembilan (RMKe-9). Menteri Perdagangan Antarabangsa dan Industri, Datuk Seri Mustapa Mohamed, berkata keyakinan itu bersandarkan usaha serta komitmen serius kerajaan melaksanakan pelbagai program transformasi yang bertujuan memacu pertumbuhan ekonomi negara selaras pelaksanaan Model Ekonomi Baru (MEB) yang bermatlamat menjadikan Malaysia sebagai sebuah negara ekonomi berpendapatan tinggi serta tumpuan pelaburan. (27 Julai, Berita Harian)

Malaysia June inflation expected to show slight rise: Malaysia’s inflation is expected to rise slightly in June 2010 on the back of stronger food prices, say economists. They said the government’s recent announcement on subsidy cuts for fuel and sugar is expected to affect the Consumer Price Index (CPI) headline number, the government’s key inflation barometer, in July. A Business Times poll expects the growth to average 1.74 percent year-on-year for June. (21 July, Business Times)

Malaysia prepared for repeat of economic crisis, says Mukhriz: The encouraging double-digit economic growth achieved in the first quarter this year showed that the government’s efforts in facing uncertainties in the global economy have been effective. In stating this, Deputy International Trade and Industry Minister Datuk Mukhriz Tun Dr Mahathir said the 10.1 per cent growth, which was the best in 10 years, had not made the government complacent. “The government is always monitoring the global economy and trade, and taking the necessary measures in facing the possibility of double dip recession, with a repeat of the economic crisis,” he said in a dialogue with 60 representatives from Kedah Bumiputera industrialists and manufacturers here (Kedah) Saturday.  (24 July, Bernama Online)
Malaysia top sukuk issuer in January-June: Malaysia topped the list of sukuk issuer country in the first-half of this year in terms of the amount and the number of issuances, with 310 issuances worth US$15.4 billion (RM49.74 billion), according to a report by London-based Islamic Finance Information Service (IFIS). Malaysia was followed by Indonesia with 16 issuances amounting to US$1.75 billion (RM5.65 billion). The Gulf Cooperation Council (GCC) sukuk market recorded zero issuances on the corporate level, and only one quasi sovereign issuance for Saudi Electricity, IFIS said. (20 July, Business Times)
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 RM920 mln agri boost: The Agriculture Department will implement 27 development programmes, estimated to cost RM921.1 million under the 10th Malaysia Plan (10MP), disclosed Deputy Chief Minister Datuk Yahya Hussin yesterday. Of the total allocation, RM530.1 million is from the state government and the remainder from the federal government to enable the department to continue with efforts to modernise agriculture and improve the production of food crops. Yahya, who is also the Agriculture and Food Industry Minister, said this at the launching of the 28th Sabah Agriculture Department annual meeting at Intan Sabah (Sepanggar) yesterday. (27 July, New Sabah Times)
Palm oil sector, oil and gas industry to generate greater economic devt: The State government is confident the palm oil sector, oil and gas industry as well as biotechnology will generate greater economic development for Sabah. Chief Minister, Datuk Seri Musa Haji Aman said it also expects the Federal government’s financial allocation for Sabah under the 10th Malaysia Plan (10MP) will spur more economic activities. “The total allocation for the 10MP is not finalised yet but I believe it will be increased. With better understanding and more federal support through policy empowerment and funds, we are now in a position to move forward under the leadership of our Prime Minister, Datuk Seri Najib Tun Razak,” he said. (2 July, New Sabah Times)

POIC jadi pemangkin pelbagai aktiviti ekonomi sokongan di Lahad Datu: Pembantu Menteri Kepada Ketua Menteri, Datuk Haji Datu Nasrun Haji Datu Mansur berkata, Taman Perindustrian Hiliran Kelapa Sawit (POIC) Lahad Datu yang telah mula beroperasi sekitar 2004 telah menjadi pemangkin kepada pelbagai aktiviti ekonomi sokongan di daerah ini. Katanya, ini termasuk pembinaan projek perumahan dan komersial, pelaksanaan projek tebatan banjir bernilai RM140 juta yang pembinaannya telah pun 70 peratus siap sekarang ini. (9 Julai, New Sabah Times)
Sabah Tourism Master Plan 2011–2025 by IDS: Institute of Development Studies will be formulating the second Sabah Tourism Master Plan (STMP) which will be used to guide tourism development in the state from 2011 to 2025. Tourism, Culture and Environment Minister, Datuk Masidi Manjun said in his keynote address on “Tourism Master Plans: Roles, Opportunities, Issues and Challenges” at the conference entitled “How to Successfully Design and Implement Master Plans for Sustainable Tourism Development” yesterday that his ministry has already commissioned IDS to review the present STMP which will end this year. (13 July, New Sabah Times) 
Sukau new town to spur devt, create job opportunities: The construction of Pekan Baru Sukau – Bandar Biodiversiti (Sukau New Township – the Biodiversity Town) will spur development and create more jobs and business opportunities for the local community. “The people particularly should seize the opportunities created by the development of this new town,” Chief Minister Datuk Seri Musa Haji Aman said during a press conference after performing the groundbreaking ceremony on the Pekan Baru Sukau project yesterday. Musa who is also State Finance Minister said the Government would continue to provide the necessary assistance to ensure the smooth implementation of this project through the Sabah Housing and Town Development Authority (LPPB) for the benefit of the people of Sukau, adding that he also wanted to see other State and Federal agencies participating in the development of the new town.  (25 July, New Sabah Times)
Sabah honey production drops due to erratic weather pattern: The erratic weather conditions in Sabah over the past few years had taken its toll on the local honey production. According to the Rural Development Corporation (KPD), an agency under the Agriculture and Food Industry Ministry, a recent research found that the weather was the key factor in the drop of honey production in Kudat, Kota Marudu and Pitas, the top three areas for honey production in Sabah. KPD general-manager Datu Basrun Datu Harun said the research was done after the local honey production dropped to 9.98 tonnes in 2009, compared with 12.7 tonnes in 2008 and 20.5 tonnes in 2007. (25 July, New Sabah Times)
RM103m for very poor Sabahans: The Women, Family and Community Development Ministry has spent RM103.8 million in the first six months this year to help the poor and hardcore poor in Sabah. Its Minister, Datuk Seri Shahrizat Abdul Jalil said about 30,000 poor and hardcore poor families in the state were identified for aid from the Government. She said aid from the Ministry was channelled through various programmes including public schemes, aid for orphans, senior citizens, people with disabilities and children.  “Efforts to help the poor in Sabah is in line with the mandate from the Prime Minister who appointed me to lead the National Key Result Area (NKRA) for low income households.  (8 July, Daily Express)
Sabah tarik pelaburan RM544j: Sabah berjaya menarik 22 projek pelaburan bernilai RM544.64 juta dalam tempoh lima bulan pertama tahun ini. Ketua Menteri, Datuk Seri Musa Aman berkata, daripada jumlah itu, sektor pembuatan makanan mencatat angka pelaburan tertinggi iaitu sebanyak RM417.73 juta. Katanya, ini diikuti dengan pelaburan minyak sawit mentah bernilai RM31 juta manakala peralatan kenderaan pula RM31.12 juta. “Sehingga April ini Sabah mencatat nilai dagangan eksport bagi produk seperti minyak sawit, minyak sawit mentah, isirung sawit, papan lapis dan metana berjumlah RM15.1 bilion atau 81 peratus. (28 Julai, Utusan Malaysia)
RM27m Sebatik water project operational next year: The RM27 million Pulau Sebatik Rural Water Supply (BALB) project is expected to be operational by June 2011, benefiting about 5,000 residents there.  The project, which started in October 2009, is expected to solve the clean water supply problem on the island.  Sebatik Assemblyman Abdul Muis Picho said apart from BALB, the Rural Electricity Supply (BELB) project costing RM120 million was also expected to be completed by the end of this year.  “About 7,000 residents are expected to benefit from this project,” he said after accompanying Rural Development Ministry Deputy Secretary-General (Socio-economy), Dato’ Yusoff Dohab, and his team for a visit to the sites, Monday. (27 July, Daily Express)
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SELECTED FACTS AND FIGURES  

FAKTA MUTAKHIR  


Malaysia Consumer Price Index 

	Consumer Price Index
( 2005 = 100)
( % Change )
	2009 / 2008

	Jan – June


	June



	
	
	2010/2009

	2010/ 2009

	Malaysia 
	0.6
	1.4
	1.7

	Peninsular Malaysia
	0.5
	1.5
	1.8

	Sabah 
	1.7
	1.2
	1.6

	Sarawak 
	0.2
	1.1
	1.4


(Source:  17 July, Department of Statistics Malaysia )
TOURISM:  BRUNEIAN VISITORS TO SABAH, JAN-MAY 2010
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(Source: 13 July, Sabah Tourism Board)
Malaysia Index of Industrial Production 

	Index of Industrial Production
(2005 = 100)
	January - May
	% Change

	
	2009
	2010
	

	Overall Index
	95.6
	106.4
	11.3

	Mining
	95.6
	96.2
	0.6

	Manufacturing
	94.8
	110.0
	16.0

	Electricity
	104.6
	121.2
	15.8


(Source: 15 July, Department of Statistics Malaysia )
Petronas Financial Highlights 

	
	RM bil

	
	2010
	2009

	Revenue 
	216.4
	264.2

	Pre-tax profit
	67.3
	89.1

	Net profit after minority interests
	40.3
	52.5

	Dividends 
	30.0
	30.0

	Total assets
	410.9
	389.8

	Shareholders’ funds
	242.9
	232.1


(Source: 2 July, The Star)
ASIA INFLATION 2010
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(Source: 28 July, TradingEconomics)

Malaysia Producer Price Index

	Producer Price 
Index (2005 = 100)
	June
	Jan-June

	
	2009
	2010
	2009
	2010

	Domestic Economy
	110.8
	116.6
	109.6
	116.5

	Local Production
	111.7
	119.9
	110.3
	119.8

	Imports
	109.1
	110.1
	108.2
	110.0


(Source: 31 July, Department of Statistics Malaysia) 
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