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HIGHLIGHTS

FOKUS

•
Manufacturing activity expands in Asia


•
IMF head urges nations to maintain stimulus plans
•
MIER maintains 2010 growth forecast at 3.7%
•
Malaysia GDP growth likely to accelerate
•
RM405.5 juta majukan 249 projek pertanian
•
RISDA allocates RM6.7m to develop Sabah's rubber industry
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ANTARABANGSA  

INTERNATIONAL  

Manufacturing activity expands in Asia: Asia looks set to continue its strong economic recovery into the new year, new data showed Monday, adding to the perception that authorities could soon look for a chance to tighten their fiscal and monetary policies. Manufacturing indices in China, South Korea, Taiwan and India showed continuing expansion in December. The findings were particularly strong in China, where a number of other measures indicate the economy – a key regional catalyst – likely grew at its fastest pace in the final quarter of 2009 since the global economic crisis began. (5 Jan., Wall Street Journal)
IMF head urges nations to maintain stimulus plans: The head of the International Monetary Fund urged global policymakers Thursday to maintain stimulus until private demand picks up and to shift some of the support into job creation. In coming days, the IMF will be releasing updated economic forecasts showing that the global recovery is occurring “significantly” faster than expected, said IMF Managing Director Dominique Strauss-Kahn at a news conference. But Mr. Strauss-Kahn called the recovery “stronger but fragile,” given weak private demand in many parts of the world economy. (14 January, Wall Street Journal)
German business confidence hits 18-month high: German business confidence has risen to its highest level in 18 months, driven by forecasts of strong exports, according to a key survey. The Ifo Business Climate Index climbed for the 10th month in row from 94.6 in December to 95.8 in January, its highest level since July 2008.  The monthly rise was more than analysts had expected.  Business expectations, which form part of the index, rose from 98.9 to 100.6, the highest level since July 2007.  (26 January, BBC News)
Russia manufacturing contraction deepened in December, VTB says: Russia’s manufacturing contraction deepened last month, signaling the economy of the world’s biggest energy supplier may struggle to rebound as waning export demand forces companies to reduce spending and cut staff. VTB Capital’s Purchasing Managers’ Index fell to 48.8, the lowest since July, from 49.1 in November, the bank said in an e- mailed statement today. The index, which is based on a survey of 300 purchasing executives, has signaled contraction since September. (4 January, Bloomberg)
Singapore economy sees contraction: Singapore’s economy shrank for the first time in three quarters in the last three months of 2009. Weaker manufacturing helped the economy shrink by an annualised rate of 6.8% in the fourth quarter of the year, the island’s government said. That compares with a 14.9% rise in the third quarter, following Singapore’s deepest recession on record. However, the economy still grew by 3.5% when compared with the same three-month period in 2008. (4 January, BBC News)
China’s exports surge 18% in December: Exports from China turned upward in December, resuming growth after 13 months of declines, in the latest sign of improvement in global trade. The change of direction came a year after Chinese leaders embarked on a massive domestic investment-led stimulus program to offset the global erosion of demand for its exports, a key driver of China’s economic growth. The shift in focus was evident in December’s trade data. While exports appeared to have turned the corner, rising 18% from the year-earlier month, imports grew even more, up 56%, reflecting China’s stimulus-fueled appetite for raw materials. (11 January, Wall Street Journal)
Conference board predicts productivity rebound after 2009 drop: Global productivity growth will rebound this year after a slump in the efficiency of the European economy contributed to the first decline since 1991, according to estimates by the Conference Board. Worldwide output per worker will jump 2.2 percent after the deepest global recession in six decades caused a 1 percent slide in 2009, the first since 1991’s 0.1 percent slip, the New York- based research group said in a report issued today.  (20 January, Bloomberg)
Australia TD inflation gauge accelerates to 2.6%: A gauge of Australia’s annual inflation surged in December at the fastest pace in nine months, increasing the central bank’s scope to raise interest rates in February. Consumer prices rose 2.6 percent from a year earlier, after gaining 2.1 percent in November, according to an index compiled by TD Securities Ltd. and the Melbourne Institute released in Sydney today. Prices rose 0.3 percent from November. Today’s report suggests inflation pressures may intensify as the nation’s strengthening economy, one of the few to skirt the global recession, fuels the biggest jobs boom in more than three years. (18 January, Bloomberg)
Eurozone inflation rises to 0.9%: Inflation in the eurozone increased in December, official figures have shown, thanks largely to rising oil prices feeding through to petrol pumps. Consumer prices in the 16 eurozone countries were up 0.9% in December, the Eurostat agency said. That marks a rise from the 0.5% rate of inflation recorded in November, but is still significantly below the 2% target set by the European Central Bank (ECB). On Thursday, the ECB decided to keep interest rates on hold at 1%. (15 January, BBC News)
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MIER maintains 2010 growth forecast at 3.7%: The Malaysian Institute of Economic Research (MIER) has maintained its gross domestic product (GDP) growth forecast of 3.7% for Malaysia this year in view of the improving macroenomic indicators. It also sees a 5% GDP growth for 2011 after estimating that the domestic economy contracted 3.3% in 2009. “The technical recession is likely to end in the fourth quarter 2009,” the research institute said in its report on the Malaysian economic outlook released yesterday. (27 January, The Star)
Malaysia GDP growth likely to accelerate: A Volatile, bumpy ride it was for trade-dependent Malaysia as it received the knock-on effects of the global market. The contractions have been reduced since last year's second quarter and the third quarter economic activities confirm Malaysia has passed the worst of the downturn that gripped its major trading partners. Growth has shifted from the strong exports Malaysia to domestic demand, while various fiscal stimulus packages have been rolled out to kick-start the economy to mitigate the gradual recovery of the external markets. (6 January, Business Times)

Malaysia committed to Asean-China FTA: The Malaysian government is committed to the regional free trade agreement (FTA) with China that came into force on Jan 1, although some parties have expressed concerns the trade liberalisation agreement would hurt local manufacturers. “There are some valid concerns expressed by various parties, but the FTAs are just getting into gear and there will be some period of adjustment that needs to take place,” Deputy International Trade and Industry Minister Datuk Mukhriz Mahathir said yesterday. (19 January, The Star)
Bank Negara dijangka agih lebih RM1b kepada kerajaan: Bank Negara Malaysia dijangka mengekalkan prestasinya membayar lebih RM1 bilion daripada keuntungan bersih keseluruhan kepada kerajaan bagi tahun kewangan berakhir 31 Disember 2009, walaupun berlaku kegawatan ekoran krisis kewangan global. Sumber rapat industri berkata, perkara berkenaan memberi gambaran bahawa sistem kewangan negara kekal mantap dan diuruskan secara berhemah di sebalik berlaku penurunan keyakinan terhadap sistem perbankan di negara Barat. (19 Januari, Berita Harian)

Malaysia’s Nov IPI seen to improve further: Malaysia’s industrial production index (IPI) is seen to have further improved in November on a year-on-year basis as a recovering global economy supports trade, and domestic demand strengthens on higher consumer spending. At press time, a Bloomberg survey of five economists estimated factory production expanded 3.3% in November compared with a year ago, which would make it the second straight month of expansion after October’s 0.7% growth. (8 January, The Star)
Eksport minyak sawit merosot: Eksport minyak sawit Malaysia merosot 19.47 peratus kepada 1.21 juta tan metrik pada Disember daripada catatan November berjumlah 1.501 juta tan metrik, kata Lembaga Minyak Sawit Malaysia hari ini. Pengeluaran minyak sawit mentah susut 4.73 peratus kepada 1.520 juta tan metrik pada Disember daripada 1.595 juta tan metrik yang dicatatkan pada November. Lembaga itu berkata, stok minyak sawit meningkat 15.72 peratus kepada 2.238 juta tan metrik pada bulan itu, daripada 1.934 juta tan metrik yang dicatatkan pada bulan sebelumnya. (12 Januari, Utusan Malaysia)
M’sia seeks more UK investments in Aerospace: Malaysia wants more British investments in the aerospace industry and financial services sector, says Deputy Prime Minister Tan Sri Muhyiddin Yassin. He said Malaysia was a viable location for manufacture of aircraft components, maintenance, repair and overhaul for both regional and global markets. “Aerospace companies in the United Kingdom should take advantage of Malaysia’s International Aerospace Centre established by the government to develop Malaysia into a regional aerospace centre by 2015,” he said when addressing 16 British investors here (London). (13 January, The Star)
Government serious in helping SMEs grow, says Mukhriz: The plan to restructure and rationalise 18 agencies under SME Corp Malaysia this year reflects the government’s seriousness in helping the small and medium enterprises (SMEs) grow. Deputy Minister of International Trade and Industry, Datuk Mukhriz Mahathir, said the government’s sincerity was also reflected in the allocation of RM7 billion under the Budget 2010 last year. “Various programmes have been organised to improve the competitiveness of the SMEs and this shows that the government is serious in helping the SME entrepreneurs to improve themselves,” he said. (9 January, Bernama Online)
Malaysia’s inflation up 1.1% in December: Malaysia’s consumer price index (CPI) rose 1.1% year-on-year in December, the first increase in seven months. Compared with the previous month, the CPI increased by 0.2%, the Statistics Department said yesterday. The index for food and non-alcoholic beverages in December increased 1.1% from a year earlier, while the index for non-food items decreased by 1.1%. (21 January, The Star)
Green Tech, the way forward for Malaysia: Green technology is the way forward for Malaysia as it will not only provide the economy with a potential area of growth but also project the country as forward-looking. Energy, Green Technology and Water Minister Datuk Peter Chin Fah Kui said Malaysia’s competitiveness in the world can be enhanced through the efficient use of electricity and through the deployment of green technology. (26 January, Bernama Online)
Malaysia gives top priority to Hi-Tech sector to sustain economic growth – Mukhriz: Malaysia accords top priority to develop the high technology sector as part of the strategies to sustain economic growth momentum and to tide over with stiffer global challenges, says International Trade and Industry Deputy Minister Datuk Mukhriz Mahathir. It is also to boost competitive edge and economic resilience, he said. “Therefore, Malaysia no longer promotes itself as an investment destination for assembly-type operations and labour-intensive projects. (4 January, Bernama Online)
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 RM405.5 juta majukan 249 projek pertanian: Kementerian Pertanian dan Industri Makanan negeri menerima peruntukan kira-kira RM405.5 juta pada tahun lalu untuk melaksana 249 projek di seluruh negeri ini. Menterinya, Datuk Yahya Hussin berkata, peruntukan itu diberikan oleh Kerajaan Negeri dan Persekutuan melalui jabatan serta agensi di bawah kementerian berkenaan. Yahya merangkap Timbalan Ketua Menteri berkata, daripada jumlah tersebut sebanyak RM221.9 juta disalurkan oleh kerajaan negeri untuk melaksanakan 180 projek. “Melalui peruntukan kerajaan negeri, kita sudah belanjakan RM190 juta dan purata pencapaian projek kita setakat ini adalah 86 peratus,” katanya ketika berucap pada perhimpunan bulanan kementerian itu di Wisma Pertanian Sabah di sini (Kota Kinabalu) hari ini.  (27 Januari, Utusan Malaysia)
RISDA allocates RM6.7m to develop Sabah’s rubber industry: The Rubber Industry Smallholders Development Authority (RISDA) is allocating RM6.7 million to aid the growth of the rubber industry in Sabah this year. Its chairman, Tan Sri Abdul Rahim Tamby Chik, said the fund comprised an initial allocation for implementation of programmes under the Rural and Regional Development Ministry to uplift the economy of smallholders in Sabah. “It is a flexible budget. We will review depending on current needs,” he said in an interview with Bernama here (Kuala Lumpur) yesterday. He was commenting on the move by RISDA in expanding its activities in Sabah this year. (22 January, New Sabah Times)
Sabah on track with 9MP spending: Sabah spent RM12.43 billion or 62.8 percent of the allocation under the Ninth Malaysia Plan (9MP) as of 31 December 2009 and is confident it can use up 80 per cent of the total by the end of 2010. The total allocated for the state is RM19.778 billion. Chief Minister Datuk Seri Musa Haji Aman said the percentage of expenditure for 2009 is expected to increase even after the deadline for payment ends today as there are many other claims that have not been settled. (8 January, New Sabah Times)
10 of 24 PPR projects in Sabah completed: The Federal Government has embarked on 24 People’s Housing Projects (PPR) involving 18,289 units in Sabah. Of the number, Housing and Local Government Minister, Datuk Seri Kong Cho Ha, said 10 involving 9,056 units built at a total cost of RM601 million have been completed in Sabah. He said the Government is in the midst of implementing another 14 PPR projects to build 8,873 units at a total cost of RM692 million. “The Government is concerned about the need of the people in Sabah but at the same time, we are in need of suitable land for the housing projects,” he said to reporters during his working visit to the PPR project in Kg Kionsom, Inanam here, Saturday.  (10 January, Daily Express)
Sabah perlu peruntukan besar sediakan kemudahan luar bandar: Sabah masih memerlukan peruntukan besar daripada kerajaan Persekutuan bagi menyediakan kemudahan infrastruktur kepada penduduk luar bandar. Ketua Menteri, Datuk Seri Musa Aman berkata, perkara tersebut sudah dimaklumkan kepada Unit Perancang Ekonomi (EPU), Jabatan Perdana Menteri (JPM) untuk tindakan selanjutnya. “Kita juga akan menekankan mengenai kepentingan keperluan ini pada sesi dialog bersama Menteri di JPM, Tan Sri Nor Mohamed Yakcop pada 16 Januari ini,” katanya kepada pemberita selepas mempengerusikan mesyuarat Kabinet negeri di sini (Kota Kinabalu) hari ini. (7 Januari, Utusan Malaysia)
Grants totaling RM34.56 million allocated to 22 local authorities in Sabah: The State Government has been asked to conduct regular meetings with all local authorities to ensure the quality of their service is monitored. Housing and Local Government Minister, Datuk Seri Kong Cho Ha, said yesterday that service quality particularly refers to how efficient they respond to problems faced by the people under their governance. “Local authority officers and staff must have a sense of urgency and be prepared to go beyond their scope of work,” he said after presenting annual grants to local governments here (Kota Kinabalu) yesterday. (10 January, New Sabah Times)
Bright future for inland fishery in Sabah: Sabah has a good future for the development of inland fishery, especially for the breeding, rearing and export of ikan kelah (masheer fish), which is locally known in Sabah as ikan pelian. Science, Technology & Innovation Minister Datuk Seri Dr Maximus Ongkili said the native inland river fish is as tasty as the same fish known as ikan empurau in Sarawak that can fetch as high as RM600 to RM700 per kilogramme in restaurants. (11 January, New Sabah Times)
Power supply improves in Sandakan: Power supply in the district has gradually improved following the commissioning of 15 mobile generators towards end of last year. The mobile generators with a total capacity of 20 MW were installed at the main distribution substation (PPU) in Sim Sim at a cost of RM 25 million between October 15 and December 7. And, mobile generators with a similar capacity were also installed in the west coast and Tawau as a temporary solution to the power generation problem caused by the frequent breakdowns to the existing aging machines. (15 January, New Sabah Times)
Sabah laksana tanaman nanas komersial: Lembaga Kemajuan Tanah Negeri Sabah (LKTNS) akan melaksanakan projek penanaman nanas secara komersial pertama di negeri ini bermula akhir bulan ini. Pengerusi LKTNS, Datuk Sapawi Ahmad berkata, projek perintis berkenaan akan dimulakan di Kampung Luamut, Sipitang sebelum diperluaskan secara berperingkat-peringkat di seluruh negeri. “Projek ini merupakan salah satu usaha kita untuk membantu meningkatkan sosioekonomi rakyat khususnya di kawasan luar bandar. “Ketua Menteri, Datuk Seri Musa Aman dijangka melancarkan perasmian projek penanaman nanas itu pada 23 Januari ini melibatkan 800 hektar tanah,” katanya di sini (Kota Kinabalu) hari ini. (20 Januari, Utusan Malaysia)
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Asia ex-Japan: Growth is rebounding

	Countries 
	2009 (%)
	2010 (%)

	China 
	8.5
	10.0

	Hong Kong
	-3.4
	4.0

	India
	6.8
	7.5

	Indonesia 
	4.4
	5.5

	South Korea
	0.1
	4.8

	Malaysia 
	-2.2
	4.2

	The Philippines
	1.0
	3.3

	Singapore 
	-2.8
	5.1

	Taiwan 
	-2.9
	4.0

	Thailand 
	-3.5
	2.8


(Source: 13 January, Business Times)
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(Source: 8 January, BBC News)
INDEX HARGA PENGGUNA MALAYSIA 
	Indeks Harga Pengguna
( 2005 = 100)
( % Change )
	2008 / 2007
	Januari - Disember
	Disember

	
	
	2009 / 2008
	2009 / 2008

	Malaysia
	5.4
	0.6
	1.1

	  Semenanjung Malaysia
	5.4
	0.5
	1.1

	  Sabah
	6.0
	1.7
	0.8

	  Sarawak
	6.0
	0.2
	1.1


(Source: 20 January, Department of Statistics Malaysia)
CHINA GDP

[image: image10.emf]8.7

8.4

8.3

9.1

10.0

10.1

10.4

11.6

13.0

9.6

0

5

10

15

'00 '01 '02 '03 '04 '05 '06 '07 '08 '09

Yearly growth (%)

(Source: 22 January, New Straits Times)

Malaysia’s growth slowed after the Asian economic crisis (2000-2008)
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(Source: 29 January, The Star)
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