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INTERNATIONAL  

China passes Japan as second-largest economy: After three decades of spectacular growth, China passed Japan in the second quarter to become the world’s second-largest economy behind the United States, according to government figures released early Monday. The milestone, though anticipated for some time, is the most striking evidence yet that China’s ascendance is for real and that the rest of the world will have to reckon with a new economic superpower. (15 August, New York Times)

Stimulus added millions of jobs in Q2: The massive U.S. stimulus package put millions of people to work and boosted national output by hundreds of billions of dollars in the second quarter, the nonpartisan Congressional Budget Office said on Tuesday. CBO’s latest estimate indicates that the stimulus effort, which remains a political hot potato ahead of the November congressional elections, may have prevented the sluggish U.S. economy from contracting between April and June. CBO said President Barack Obama’s stimulus boosted real GDP in the quarter by between 1.7 percent and 4.5 percent, adding at least $200 billion in economic activity. (24 August, Reuters)
German exports rise again in June: Germany’s exports rose faster than expected in June, a further sign of recovery in Europe’s biggest economy. Exports were up 3.8% compared with a month earlier, and up 29% on the year, according to Germany’s federal statistics office. Investors hope the strong figures mean Germany’s economy grew faster in the second quarter of the year. Exporters’ profits have been boosted recently by strong demand from Asia and other emerging economies. (9 August, BBC News)

Australian consumer confidence climbs to seven-month high on rate pauses: Australian consumer confidence rose in August to its highest level since January, after the central bank kept borrowing costs unchanged for a third month amid signs the nation’s economic expansion isn’t stoking inflation. The sentiment index gained 5.4 percent to 119.2 points this month, according to a Westpac Banking Corp. and Melbourne Institute survey of 1,200 consumers conducted between Aug. 2 and Aug. 8 and released today in Sydney. Today’s report contrasts with recent evidence that domestic demand is cooling, including a drop in business confidence, home-loan approvals and weaker retail sales. (10 August, Bloomberg)
Japan GDP figures show sharp slowing of economic growth: Economic growth in Japan weakened significantly in the last financial quarter, official figures show. Between April and June this year gross domestic product - the sum of the nation’s goods and services - grew 0.1%, much lower than expected.  Analysts said the country’s export-led recovery appeared to be faltering as the value of the yen appreciates.  Japan’s close rivals, Germany and the US, recently posted far superior GDP figures for the same period. Germany registered a 2.2% rise, while the US had growth of 2.4%. (16 August, BBC News)

UK inflation rate slows again in July: UK inflation eased to 3.1% in July from 3.2% in June, the third month in a row that prices have risen more slowly. However, the Consumer Prices Index (CPI) is still well above the Bank of England’s 2% target rate. The Retail Prices Index (RPI) slowed to 4.8% from 5% in June, the Office for National Statistics (ONS) said. The governor of the Bank of England has written to the Chancellor of the Exchequer explaining why inflation is still above target. (17 August, BBC News)

Global recovery ‘well in place,’ Templeton’s Mark Mobius says: The global economic recovery is “well in place” and may accelerate as growth in developing nations counters a slowing pickup in Japan and the U.S., according to Templeton Asset Management Ltd.’s Mark Mobius. The so-called BRIC markets of Brazil, Russia, India and China, as well as Turkey and South Africa, will drive the recovery, said Mobius, who predicted the bull-market rally in emerging markets in March 2009. The MSCI index of 21 developing nations has doubled since it bottomed out in March 2, 2009. (16 August, Bloomberg)
Singapore inflation accelerates on higher car prices, electricity tariffs: Singapore’s inflation accelerated in July as higher oil costs pushed up electricity tariffs and government quotas on vehicle licenses boosted car prices. The consumer price index climbed 3.1 percent from a year earlier, Singapore’s Department of Statistics said in a statement today. That was more than the 3 percent median estimate of nine economists surveyed by Bloomberg News. Prices rose 1.3 percent from June, without adjusting for seasonal factors, the data showed. Singapore’s record first-half expansion has boosted hiring and consumer spending and prompted the government to raise growth forecasts three times this year. (22 August, Bloomberg)

Eurozone inflation hits 20-month high: Inflation in the eurozone hit a 20-month high last month, European Union data has shown. Annual inflation in the 16-nation bloc rose to 1.7% in July, up from 1.4% in June and the highest rate since November 2008, Eurostat said. The figure was boosted by more expensive fuel costs for transport, and higher alcohol and tobacco prices. Across all 27 nations in the European Union, prices were up 2.1% in July, compared with a rise of 1.9% in June. (16 August, BBC News)
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Malaysia posts strong growth of 8.9 percent in Q2, says Zeti: Malaysia registered a strong second-quarter growth of 8.9 percent, compared with 10.1 percent registered in the first quarter, driven by sustained expansion in domestic demand and robust growth in external demand. In the second-quarter of last year, the country recorded -3.9 percent growth. Bank Negara Governor, Tan Sri Dr Zeti Akhtar Aziz said the stronger domestic demand was due to higher private and public sector spending while expansion in external demand spurred domestic production. (18 August, Bernama Online)

Ekonomi kukuh punca nilai ringgit melonjak: Ekonomi Malaysia yang lebih kukuh pada separuh pertama lalu menjadi antara faktor yang melonjakkan nilai ringgit ketika ini, kata Gabenor Bank Negara Malaysia, Tan Sri Dr Zeti Akhtar Aziz. Kita menyaksikan keadaan tidak menentu yang sangat ketara dalam pasaran kewangan antarabangsa yang mana ia dijangkakan berterusan disebabkan keadaan ekonomi yang masih tidak menentu di negara maju.  Sebaliknya, negara kita sendiri dan beberapa negara serantau menunjukkan pertumbuhan ekonomi yang kukuh pada separuh pertama dan disebabkan keadaan itu, kita menyaksikan peningkatan nilai ringgit, katanya ketika ditemui selepas menyaksikan majlis penyenaraian sukuk RM1 bilion Bank Pembangunan Islam (IDB) di Bursa Malaysia, semalam. (25 Ogos, Berita Harian)

Pertumbuhan bioteknologi 162 peratus: Industri bioteknologi negara mencatat pertumbuhan pada kadar 162 peratus dengan pelaburan berjumlah RM2.9 bilion sepanjang empat tahun lalu, justeru, mencerminkan peningkatan sumbangannya terhadap ekonomi Malaysia. Timbalan Perdana Menteri, Tan Sri Muhyiddin Yassin, berkata sepanjang pelaksanaan Dasar Bioteknologi Nasional (DBN) yang diperkenalkan pada 2005, sejumlah 158 syarikat diberi status BioNexus dengan pelaburan mencecah RM1.5 bilion. (8 Ogos, Berita Harian)

Malaysian economy will not be adversely affected by US or Europe slowdown: Malaysia would not be adversely affected by the economic slowdown in Europe or the United States as the country also traded with other Asean countries, International Trade and Industry Minister Datuk Seri Mustapa Mohamed said on Thursday. He said Malaysia also had bilateral links especially with South Korea, China, Japan and the Middle East. Even, players in the manufacturing sector have a bullish outlook for the sector as orders have gone up and workers were in short supply especially in the electrical and electronics sector, he told a press conference after visiting Lion Group’s steel mill complex in Olak Lempit, near here (Banting). (19 August, Bernama Online)

Growth momentum likely to continue: FMM: The manufacturing sector  is confident that momentum will continue in the next six months if sales and demand continue to rise. Federation of Malaysian Manufacturers (FMM) president Tan Sri Mustafa Mansur said the country’s 8.9 percent growth announced by Bank Negara Malaysia (BNM) last week showed that the economy and the manufacturing sector performed strongly in the first six months. Mustafa said FMM is of the view that to sustain and continue the present growth trajectory, implementation and focused follow-through of structural changes must be undertaken to strengthen the economy. (23 August, Business Times)

Malaysia to woo more European investments: Europe’s debt crisis is an opportunity for Malaysia to lure more European investments, said Deputy International Trade and Industry Minister Datuk Mukhriz Tun Mahathir. “We’ve been keenly pursuing prospective investments from Europe and elsewhere and hope we can be positioned at the start of their growth curve when their economies pick up,” he said at a media briefing after the soft launch of the KL International Forum 2010. Malaysia offers the advantage of being in Asia, which is growing economically, and its lower costs, among others. “There are still uncertainties in the euro zone, especially in Greece and Portugal. So, when there is a challenge like this, there will also usually be opportunities to attract them to relocate to Asia which has high growth.” (27 August, Business Times)

M’sia to open up 15 services sub-sectors: International Trade and Industry Ministry said Malaysia will meet its Asean commitments for the liberalisation of services sector when it liberalises 15 new services sub-sectors. In a statement yesterday, its minister Datuk Seri Mustapa Mohamed said the proposed opening of the new sectors was made after consultations with the relevant ministries and the private sector. “In total, Malaysia will be liberalising 80 sub-sectors under the 8th package which will come into force in January 2011,” he said at the 42nd Asean economic ministers’ meeting in Da Nang, Vietnam. (26 August, The Star)
Malaysia terajui ekosistem halal: Kementerian Perdagangan Antarabangsa dan Industri (Miti) akan menumpukan usaha menjadikan Malaysia sebagai pusat ekosistem halal merangkumi segala aspek pengendalian dan pengurusan produk yang dihasilkan bagi tujuan eksport, bermula tahun ini. Timbalan Menterinya, Datuk Mukhriz Mahathir, berkata sebagai negara Islam yang mencetuskan konsep hab halal, Malaysia perlu menjadi peneraju kepada penghasilan produk halal yang tidak hanya tertumpu kepada penghasilan makanan. Katanya, sebagai pusat ekosistem halal, Malaysia menerajui penghasilan produk halal dunia berikutan standard tinggi yang diguna dalam penghasilannya. (29 Ogos, Berita Harian)

Headline inflation up 1.9% in July: Headline inflation as measured by consumer price index was 1.9% higher in July compared with a year ago due to price increases in the food and non-alcoholic beverages and transport categories. Bank Negara said in a statement yesterday that food price hikes were mainly due to increases in meat and vegetable categories while price increases in transport was a result of the 5 cent per litre rise in retail petrol and diesel prices. The central bank said despite the average base lending rate of commercial banks increasing by 25 basis points to 6.27% following the rise in benchmark interest rates, loan applications continued to increase in July. (28 August, The Star)
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Jeddah businessmen keen to invest in Sabah: Musa: High position business professionals in multi-national companies in Jeddah have expressed interest to come to Sabah and consider investment opportunities. Chief Minister Datuk Seri Musa Aman said he managed to meet up with them during his working visit to Egypt and after performing Umrah. “They were interested and thinking of bringing investment to SabahÉI also briefed them on the Halatuju of Sabah that emphasises on agriculture, manufacturing and tourism,” he said when met on arrival here (Kota Kinabalu), Saturday. (15 August, Daily Express)
Tawau first to beat hardcore poverty: Tawau has been declared the first district in the state free of hardcore poverty, Chief Minister Datuk Seri Musa Haji Aman announced yesterday. He said the success reflected the effectiveness of the various poverty eradication programmes such as the Hardcore Poor Development Programme (PPRT) and the Sejahtera mini estate programme (MESEJ) implemented by the state and federal governments. Musa who is also Finance Minister added: “We create history today. (2 August, New Sabah Times)
Sabah developed 1.476 mln hectares for agriculture: Sabah has developed 1.476 million hectares of land statewide for agriculture.Of the total, 1.31 million hectares or 89 per cent were planted with oil palm while rubber 73,290 hectares and cocoa 9,690 hectares, State Assistant Finance Minister Donald Mojuntin said yesterday. “Crude palm oil accounted for about 35 per cent of the total value of state exports from 2006 to 2009. Timber and forest produce only contributed about six percent. “These statistics show that oil palm is a major contributor to Sabah’s agriculture sector and gross domestic product,” he said in reply to Melanie Chia Chui Ket (SAPP-Luyang) during question time in the State Legislative Assembly. (4 August, New Sabah Times)
Nabawan district water shortage will be over by 2012 – Bobbey: The district water shortage will be overcomed by 2012 once the Mosopoh water treatment plant is completed. Nabawan assemblyman Datuk Bobbey Suan said the Water Department will spend RM24.9 million to build the facility. “Work has begun since Dec 9 last year and the competition date is set for Dec 6, 2012,” he said. Bobbey, who is the Assistant Agriculture and Food Industry Minister, said the plant would be able to meet the daily water needs of some 9,000 people in nine villages from Kg Mosopoh to Nabawan town. According to him, Nabawan always faced water shortage especially during the dry season. (18 August, New Sabah Times)
Projek penstrukturan Kampung Mengkabong berjalan lancar: Hajiji: Menteri Kerajaan Tempatan Perumahan Negeri Datuk Hajiji Hj Noor berkata, pelaksanaan projek penstrukturan semula Kampung Mengkabong kini berjalan lancar dengan menyaksikan hampir 500 buah rumah sudah mula siap dibina di kawasan itu. Beliau memberi jaminan projek pembinaan 1,000 unit rumah itu dijangka siap sepenuhnya pada peng hujung tahun ini. “Ketika ini projek tersebut sedang berjalan lancar dan kerja-kerja pembinaan rumah siap kira-kira 50 peratus. “Jika tidak ada halangan projek itu diharap siap sepenuhnya pada penghujung tahun ini, katanya. (18 Ogos, New Sabah Times)

Jalan baru berturap mula beri manfaat penduduk tiga kampung: Projek menaiktaraf jalan sepanjang 12.44KM melibatkan Kampung Kendangan, Kampung Lotong dan Kampung Tagumamal Laut meskipun belum siap sepeunuhnya kini sudah mula memberikan manfaat kepada penduduk di sekitar kawasan ini (Matunggong). Timbalan Ketua Menteri, Tan Seri Joseph Pairin Kitingan yang mengadakan lawatan ke tapak projek berkenaan baru-baru ini berpuas hati dan gembira dengan perkembangan projek berkenaan yang hampir siap meskipun mengalami sedikit kelewatan untuk disiapkan. Katanya, projek berkenaan yang diserahkan pada bulan Januari dua 2008 sepatutnya disiapkan oleh pemaju dalam tempoh masa 18 bulan namun mengalami sedikit kelewatan untuk disiapkan atas masalah-masalah teknikal. (12 Ogos, New Sabah Times)
Kota Belud pengeluar industri pertanian, ternakan 2015: Kerajaan menyasarkan menjadikan daerah ini sebagai antara kawasan pengeluar industri pertanian dan penternakan utama negara menjelang 2015. Menteri Pertanian dan Industri Asas Tani, Datuk Seri Noh Omar berkata, kemajuan industri pertanian dan penternakan di daerah itu akan dilonjakkan melalui tiga projek utama.  “Kota Belud akan dijadikan jelapang padi terbesar di Sabah. Seluas 10,000 hektar tanah akan dibuka untuk tujuan itu yang boleh meningkatkan hasil padi Sabah daripada 30 peratus kepada 60 peratus. “Daerah ini juga akan dijadikan kawasan penternakan lembu tenusu selain kita akan turut membina sebuah pusat pengumpulan pertanian di sini,” katanya. (3 Ogos, Utusan Malaysia)
Kampung Gentisan akan dibangunkan – Jainab: Kerajaan negeri akan membangunkan Kampung Gentisan sebagai kampung tersusun dan terancang bagi mengekalkan kewujudan kampung itu di Teluk Sepanggar di sini. Ahli Dewan Undangan Negeri (ADUN) Karambunai, Datuk Jainab Ahmad berkata, pembangunan tersebut bagaimanapun akan dibuat secara berperingkat-peringkat. “Langkah pertama ialah Dewan Bandaraya Kota Kinabalu (DBKK) termasuk Jabatan Perancang Bandar dan Wilayah akan mengukur balik kawasan ini dan melihat kawasan yang masih kosong. (7 Ogos, Utusan Malaysia)
500 pelajar SMK Pinggan-Pinggan (Pitas) terima set komputer riba 1Malaysia: Seramai 500 pelajar SMK Pinggan-Pinggan di sini yang dikategorikan sebagai pelajar miskin menerima set komputer riba 1Malaysia. Pembantu Menteri Pelancongan, Kebudayaan dan Alam Sekitar, Datuk Bolkiah Ismail menyampaikan set komputer itu kepada para pelajar berkenaan dalam satu majlis penyerahan di sekolah itu yang dikelolakan oleh Suruhanjaya Komunikasi dan Multimedia Malaysia (SKMM). Terdahulu dalam ucapannya, Bolkiah berkata, kerajaan melalui SKMM telah memperuntukkan 1juta komputer 1Malaysia untuk diagih-agihkan kepada pelajar sekolah menengah yang terpilih. (27 Ogos, New Sabah Times)
RM1.3m Rotary hostel soon in Tamparuli: Assistant Youth and Sports Minister, Datuk Jahid Jahim, said efforts by NGOs to provide facilities to needy students are in tandem with the Government’s aspiration for them to be involved in noble endeavours. Speaking at the Rotary Club of KK South charity dinner, he said it shows they share a similar vision with the Prime Minister-mooted 1Malaysia concept of People First and Performance Now. He commended the Rotary Club of KK South (RCKKS) for responding to the needs of students living in remote areas in Tamparuli constituency for accommodation. (31 August, Daily Express)
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Japan GDP 2010 (Annualised pace )
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(Source: 17 August, Business Times)
Global economic growth rates (%)

	Countries 
	Q2 2010
	Q1 2010
	Q4 2009
	Q3 2009

	Germany 
	2.2
	0.5
	0.3
	0.7

	France
	0.6
	0.2
	0.6
	0.3

	Spain
	0.2
	0.1
	-0.1
	-0.3

	Greece
	-1.5
	-0.8
	-0.8
	-0.5

	Eurozone
	1
	0.2
	0.1
	0.4

	UK 
	1.1
	0.3
	0.4
	-0.3

	United States
	0.6
	0.9
	1.2
	0.4

	Japan
	0.1
	1.2
	1.1
	0.1


(Source: 25 August, BBC News)

Asian markets performance on August 11, 2010
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(Source: 12 August, The Star)

Index of Industrial Production
	Index of Industrial Production
	January-June
	% charge

	
	2009
	2010
	

	Overall Index
	96.0
	106.4
	10.9

	Mining
	94.6
	95.3
	0.7

	Manufacturing
	95.7
	110.5
	15.5

	Electricity 
	106.3
	121.1
	13.9


(Source: 10 August, Department of Statistics Malaysia)

China trade surplus
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(Source: 11 August, Business Times)

Producer Price Index

	Producer price Index

 (2005=100)


	July 


	Jan-July

	
	2009


	2010
	2009
	2010

	Domestic Economy


	110.2
	116.4
	109.7
	116.5

	Local Production


	110.8
	119.4
	110.4
	119.8

	Imports 


	109.0
	110.5
	108.3
	110.0


(Source: 30 August, Department of Statistics Malaysia)
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